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~ 6. II CITY OF TRINIDAD

TRINIDAD, COLORADO

The Regular Meeting of the City Council of the City of Trinidad,
Colorado, will be held on Tuesday, April 7, 2015 at 7:00 P.M.

in City Council Chambers at City Hall

The following items are on file for consideration of Council:

1)

2)

3)

** PROCLAMATION - "Week ofthe Young Child" -April 12 -18,2015**

ROLLCALL

APPROVAL OF MINUTES, Regular Meeting of March 17,2015 and Special Meetings ofMarch
24,2015 and March 31,2015

PUBLIC HEARING

a) New Retail Marijuana Store license application filed by Faragosi Farms Incorporated d/b/a
Faragosi Farms at 118 Santa Fe Trail

b) New Retail Marijuana Cultivation Facility license application filed by Faragosi Farms
Incorporated d/b/a Faragosi Farms at 612 HainIen Street

c) New Retail Marijuana Product Manufacturing Facility license application filed by Faragosi
Farms Incorporated d/b/a Faragosi Farms at 612 Hairilen Street

4) PETITIONS OR COMMUNICATIONS, ORAL OR WRITTEN

5) UNFINISHED BUSINESS

a) Consideration of Marketin$ Contract between ZIV, LLC, and the City ofTrinidad, by and
through the Trinidad Tounsm Board

6) MISCELLANEOUS BUSINESS

a) Hotel and restaurant liquor license renewal request by Bella Luna, LLC d/b/a Bella Luna
Pizzeria at 121 W. Mam Street

b)

c)

d)

e)

t)

g)

Hotel and restaurant liquor license renewal request by Ristras Restaurant and Cantina, LLC
d/b/a Ristras Restaurant and Cantina at 516 E. Elm Street

Change of Ownership/Structure application filed by Canna Company d/b/a Cannaco at 3019
Toupal Drive

Modification ofPremises application filed by Trinidad's Higher Calling U, LLC at 1000
Independence Road

Modification ofPremises application filed by Daryl DeMarco and Diane Irwin d/b/a
Southern Colorado Therapeutics at 1505 Santa Fe Trail

Modification ofPremises application filed by Peaceful Herbs Ltd. d/b/a Peaceful Herbs at
124 Santa Fe Trail

Consideration of lease agreement renewal with Hill Ranch for the purposes of irrigation,
grazing and the use of the undivided one-half interest of the City's portion ofDaVIS Martinez
Ditch water rights

7) COUNCIL REPORTS

8) REPORTS BY CITY MANAGER AND CITY ATTORNEY

9) BILLS
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10) PAYROLL, March 28,2015 through April 10, 2015

11) ADJOURNMENT

Individuals with disabilities needing auxiliary aides) may request assistance by contacting Audra Garrett, City Clerk, 135 N.
Animas Street, Phone (719) 846-9843, or FAX (719) 846-4140. At least a 48 hour advance notice prior to the scheduled meeting
would be appreciated so that arrangements can be made to locate the requested auxiliary aides).





3/11/2015 TRINIDAD, COLORADO

The regular meeting of the City Council of the City ofTrinidad, Colorado, was held on Tuesday, March 17, 2015, at

7:00 p.m. in City Council Chambers at City Hall.

There were present:

Also present :

Mayor

Couneilmembers

City Manager
City Attorney
City Clerk

Reorda, presiding

Bolton, Bonato, Fletcher, Mattie , Miles, Torres

Engeland
Downs
Garrett

The pledge of allegiance was recited.

APPROVAL OF THE MINUTES. Regular Meeting ofMarch 3, 20 15 and Special Meeting ofMarch 3,2015 and
March 10,2015. A motion to approve the minutes as presented was made by Councilmember Bolton and seconded by

Councilmember Bonato . The motion carried unanimously.

PETITIONS OR COMMUNICATIONS, ORAL OR WRITTEN. None.

EXECUTIVE SESSION. For a conference with the City'S attorney for the purpose ofrecciving legal advice on
specific legal questions under C.R.S. Section 24-6-402(4)(b) - discussion of marketing agreement and Monument Lake
2015 Plan of Operation. A motion to enter into executive session for the stated purpose was made by Councilmember
Fletcher and seconded by Council member Torres. Upon roll call vote the motion carried unanimously and the executive
session ensued at 7:0 I p.m, Upon conclusion ofexecutive session at 8:05 p.m., Councilmember Fletcher made a motion to
go out of executive session and Councilmember Bolton seconded the motion. Upon roll call vote the motion carried
unanimously.

J. Les S. Downs. Attorney for the City ofTrinidad. do hereby attest that the executive session held on this 11
h

day
ofMarch. 2015. was permissible under CRS Section 24-6-402 (4)(b).

As the City's attorney, it is my opinion that the discussion ofthe mailer announced in the motion to enter into
executive session constituted a privileged allorney-client communication. Therefore. it is my recommendation that no
further record be kept ofthis executive session.

Les S. Downs, City Attorney

UNFINISHEI> BUSINESS. Consideration ofMonument Lake 20 15 Plan ofOperation. Council member Fletcher
moved to accept the 2015 Plan of Operation. The motion was seconded by Councilmember Miles and carried with all
Councilmembers voting ayc except Council member Bolton who cast a dissenting vote. In voting, Council member Bolton
explained that she was voting against the acceptance ofthe Plan until Mr. Robb is agreeable to providing a discount to senior
citizens for admission to the lake. Councilmember Donato noted his disappointment in that regard as well, however
commended the overall job Mr. Robb is doing. Councilmembcr Mattie wished to caution Mr. Robb regarding the issue .
Finally, Council member Miles commented she was voting yes because they are behaving within the confines ofthe contract,
but said that everyone should know there are only a couple of years left on that contract.

MISCELLANEOUS BUSINESS. Appointment of Acting City Manager. City Manager Engeland asked for
Council's consent in the appointment of Audra Garrett to serve as Acting City Manager in his absence. Councilmember
Bolton moved to confirm City Manager Engeland's appointment ofAudra Garrett as Acting City Manager pursuant to
Section 6.3 ofthe City ofTrinidad Home Rule Charter. Councilmember Bonato seconded the motion. Upon roll call vote
the motion carried unanimously.

Hotel and restaurant liquor license renewal request by Brix, Inc. d/b/a Brix at 231 E. Main Street . Clayton
Marquez was present on behalfof the licensee. Councilmcmbcr Miles noted that there was a fight at the bar whereby
someone reported it to the police, however it didn't sound as though that party was the licensee. Shc noted the
requirement placed on the licensee to eall the police if there is a disturbance. Councilmember Miles recited from the
report that it was an unknown female that placed the call and staff told officers that the parties involved in the fight left
the bar without telling them anything. Councilmember Miles said that it started in the bar and he should make the call.
Mr. Marquez said the police were already there and the person who was in the conflict went outside before they could
call . Mayor Reorda told Mr. Marquez that he should have immediately called the police; the conflict happened inside
the bar. Councilmember Fletcher made a motion to approve the license renewal. The motion was seconded by
Councilmember Bolton . Roll call was taken on the motion and carried unanimously.

Acceptance of Surrender Affidavit filed by B & G, Inc. d/b/a The Clubhouse Grille at 1415 Nolan Drive .
City Clerk Garrett explained that B & G, Inc. held a liquor license at the City 's clubhouse property. In order for a new lease
holder to apply for a license, B & G, Inc. would have to either surrender their license or sign an affidavit oftransfer to allow
it to transfer to the new cntity . In this instance the possible lessee has a liquor license that they wish to move to this
location, therefore the surrender affidavit filing is appropriate. Councilmember Fletcher moved for the acceptance of the
Surrender Affidavit and Councilmember Miles seconded the motion . Upon roll call vote the motion carried unanimously,
excepting Councilmember Torres who abstained.

Consideration ofa one-year lease agreement between the City ofTrinidad and Ristras Restaurant and Cantina, LLC
d/b/a Ristras Restaurant and Cantina for the Trinidad Municipal Golf Course Clubhouse 1415 Nolan Drive. A motion to
approve the proposal submitted by Ristras was made by Councilmember Bonato. The motion was seconded by



Councilmember Bolton and carried by a unanimous roll call vote of Council members present, with the exception of

Councilmember Torres who abstained from the vote.

Change of Location application filed by Ristras Restaurant and Cantina, LLC d/b/a Ristas Restaurant and Cantina
from 516 E. Elm Street to 1415 Nolan Drive. Councilmember-Bclton made a motion to set the Change of Location
application for public hearing at 7:00 p.m. on April 21, 2015. The motion was seconded by Councilmember Bonato and
carried by a unanimous roll call vote, with the exception of Councilmember Torres who abstained from the vote.

Consideration of Marketing Contract between ZIV, LLC, and the City of Trinidad, by and through the Trinidad
Tourism Board. Councilmember Bolton moved to table consideration ofthe marketing contract to the next regular meeting
pending discussion between the new City Manager and the new Chair of the Tourism Board. Council member Torres
seconded the motion which carried unanimously upon roll call vote.

Appointments to the Las Animas County E-911 Emergency Communications Authority. Councilmember Fletcher
made a motion to appoint Mary Blecha and David Barrack to the Authority. The motion was seconded by Councilmember
Bolton and carried by a unanimous roll call vote. Councilmember Fletcher moved to appoint Mary Blecha to the initial
three-year term and David Barrack to the initial two-year term under the terms of the recently revised agreement.
Councilmember Bonato seconded the motion. Roll call was taken and the motion carried unanimously.

Consideration of bid results for the Commercial Street Improvements Project #07-2015. Public WorkslUtilities
Director Mike Valentine addressed Council. He stated that the City advertised for bids, held a mandatory pre-bid meeting
where over ten prospective contractors and subcontractors were in attendance, and publicly opened and read the bids on
March 5th• Three bids were received. Purgatoire Valley Construction was the apparent low bidder at $1,991,199.74. Mayor
Reorda asked when the work would be starting. Public WorkslUtilities Director Valentine said if the bid is awarded this
evening and the notice is issued tomorrow, he expected work to commence Aprill st. He added that there is no good time
based on weather. The plan was for the start date to be as early in the Spring as possible. We will still get a few snow
storms. Councilmember Miles asked about the possibility of making access to businesses easier to navigate on holidays.
Public Works/Utilities Director Valentine said they will make the businesses as accessible as possible and keep access to the
businesses. Councilmember Fletcher asked why the Commercial and Elm Street area will be torn up because work had been
done there previously. Publ ic WorkslUtil ities Director Valentine said there will be no water or sewer main work done in that
block as it was done with a previous project. However sidewalk, curb and gutter work will be completed. Councilmember
Bonato asked about the alleyway off of Cedar Street that goes behind the Lucky Monkey to the thoroughfare. Public
WorkslUtilities Director Valentine said there is a private alley in that area as well as Mill Street. Councilmember Bonato
suggested the City look at that area because with the construction on Commercial Street people will park there. He
expressed concerns about fire truck accessibility and traffic flow. Councilmember Bolton made a motion to accept the
lowest qualified bid and award the contract to Purgatoire Valley Construction. Councilmember Bonato seconded the
motion, which upon roll call vote carried unanimously.

Consideration of bid results for the Kit Carson Park Bandstand Remediation, Project #06-2015. Public
WorkslUtilities Director Valentine advised Council that the City received three bids for the work which includes removing
the floor that is in disrepair and replacing it, completing some tuck and point work, painting it and bringing it to useable
condition. He pointed to the bid tabulation and identified the apparent low bidder as Purgatoire Valley Construction in the
amount of $80,957. Councilmember Fletcher made a motion to approve the low bid from Purgatoire Valley Construction
and the motion was seconded by Councilmember Torres. The motion carried unanimously upon roll call vote.

New Medical Marijuana Center license application filed by Dessimals, Inc. d/b/a Lucky Monkey Buds at 137
W. Cedar Street; New Medical Marijuana Infused-Products Manufacturer license application filed by Dessimals, Inc. d/b/a
Lucky Monkey Buds at 137 W. Cedar Street; New Retail Marijuana Store license application filed by Dessimals, Inc. d/b/a
Lucky Monkey Buds at 137 W. Cedar Street; New Retail Marijuana Cultivation Facility license application filed by
Dessimals, Inc. d/b/a Lucky Monkey Buds at 137 W. Cedar Street. Dr. Markus Hamm addressed Council and identified
himself as the person who will be the physician consultant for the business who will be run by Ken and Karen Waller as
Dessimals, Inc. He told Council that he has assisted the company with their business plan. He left with the City Clerk
copies ofthe plan which includes information regarding safety, security, etc. Upon inquiry he confirmed that he is a medical
doctor. Councilmember Miles made a motion to set the four license applications for public hearing at 7:00 p.m. on April 21,
2015. Councilmember Bolton seconded the motion which carried unanimously excepting Councilmember Bonato who
casting a dissenting vote. Councilmember Miles commented that she has talked with other Council members individually
and said that she thinks the City needs to digest what we have bitten offwith respect to marijuana licenses. She suggested
maybe a moratorium be instituted. Councilmember Mattie pointed to Council's seating places and advised that he had asked
the City Clerk to generate a list ofCUP holders and a list ofactive licenses. Early on this issue was new and foreign to all of
us. He said he was attempting to be receptive to the will of the people but he's been criticized for being flexible. He
suggested they need to be flexible again as we adjust to an ever-changing environment. We are nearing the point of
saturation. He suggested Council needs to rethink retail outlets and focus more on rural operations. Councilmember Bonato
told Council that he has been wanting to bring this up for about the past six weeks. The City ofTrinidad has issued 27 CUPs
for the marijuana industry. He said he would like to address Council on this issue. He told Council that he wanted them to
consider a one-year moratorium on the issuance ofnew marijuana business licenses, including those for medical marijuana,
retail marijuana, edible marijuana products and/or for marijuana grow facilities. This would give the City ofTrinidad time
to develop a better understanding ofhow to regulate such facilities without losing control. The intended affects to halt the
establishment of new marijuana production, processing any medical and retail facilities in the city limits of Trinidad,
Colorado, including the Industrial Park. Current marijuana businesses will not be eligible to expand existing locations, and
they may not apply for a different type oflicense during the moratorium. For example, an existing marijuana business could
not apply for a marijuana cultivation license during the moratorium, or expand on an existing license. He said he'd like to
put this on the agenda for the next City Council meeting for the people ofTrinidad and the City Council to discuss further.
He moved that the City ofTrinidad impose a one-year moratorium on issuance ofnew marijuana business licenses including
those for medical marijuana, retail marijuana, edible marijuana products and/or for marijuana growing facilities for one year.
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give the City of Trinidad time to research the water intake and future availability for such facilities. This moratorium is
crucial at this time to protect the public health and safety. City Manager Engeland pointed out that the motion could not be
entertained this evening because it was not on the posted agenda and Council was only setting a public hearing tonight for
Dessimals, Inc. He suggested that it could go on a future executive session or work session or next Council meeting, at the
preference ofCouncil. They cannot have the dialogue tonight. Councilmember Bonato said it needs to be put on the next
agenda and that he wants the public to know what Council will do. City Attorney Downs reiterated the point that this matter
is not on tonight's agenda and suggested it could be included on the ensuing work session. Alternatively an executive
session could be requested by two or more Couneil members. Councilmember Torres commented that she thinks all of the
Council members have been thinking along the same lines about this and the need to address it. City Attorney Downs said
while he understands Council may want the discussion publicly, it may be easier to have an executive session first.
Councilmember Bonato asked ifit's not possible, what it would take to put it on the November ballot for the voters to decide
how many licenses we want. Council member Torres pointed out that by then we could have 27 more licenses. City
Manager Engeland said staff would research the question and report back.

COUNCIL REPORTS. Council members Bolton, Bonato, Mattie, and Torres had nothing to report.

Councilmember Fletcher advised ofher attendance ofthe March Community Foundation meeting whereby she was
joined by City Manager Engeland . She stated she also attended the Parks & Recreation Advisory Committee meeting last
night. They may be interested in re-dedicating the gazebo at Kit Carson Park once the remediation work is complete. They
also want to have more of a presence in the community .

Councilmember Miles reported that at the prior ARPA board meeting they approved the Write Down ofthe Lamar
Repowering Project, consistent with their earlier decision to decommission, deconstruction or otherwise promptly dispose of
the plant. It's a very large dollar number, but it has no cash consequence and no liquidity consequence. It is an accounting
entry that illustrates what we all know - we put a lot of money into a plant that wasn't producing any power. It will be
reflected in ARPA's books .

Mayor Reorda noted that in response to the City Manager 's wife being given gifts by the women ofCouncil , they
gave the City Manager and his wife Girl Scout cookies .

Councilmember Miles, regarding tabling the marketing contract , requested City Manager Engeland ask more
questions about how the Open Meetings violation occurred and talk about ways that can never happen again . Council
doesn't take that lightly. Mayor Reorda noted the entire Council's agreement.

REPORTS BY CITY MANAGER. Staffing changes . City Manager Engeland announced that effective yesterday
Tom Beach has in an interim capacity been promoted to Public Works Superintendent, still reporting to Mike Valentine,
Dona Valencich to Human Resources Director and Audra Garrett to Assistant City Manager to oversee administrative
services.

Library report. Mallory Pillard reported that the library has been able to procure about $10,000 from the Library
Foundation and $5,000 from the City for the remodel of the multipurpose room downstairs at the library. She said she is
very excited about this. Her goal when she first came here was to broaden the library's impact on the community . They've
been crunched for space, especially with the summer reading program. This new space will be important to the community.

Fire report. Fire ChiefTim Howard addressed Council and passed out a picture ofa fire truck . I Ie explained that he
received a phone call last week from a former firefighter who had worked for the City for 10 years and transferred to the
City ofArvada. He told him that the City ofArvada was getting rid ofa 1993 Quint fire truck. Chief Howard told Council
that the truck is equipped with a 1500 gallon pump, and a 50 foot ladder. During a major fire it will free up another engine
to actually help fight the fire. It will increase the City's pumping capacity by 30%. The truck also comes with 1000 feet of
five-inch hose. Five-inch hose costs roughly $650 per 100 feet, so that equates to $6500. Additionally it has a five-inch
hydrant valve valued at $500, the ladder is valued at $2000, and it has a $500 generator, plus other sorted equipment valued
at $1000 . Overall total for the additional equipment is valued at between $12,000 to $15,000 . The City ofArvada is selling
the truck to the City for $5000 . The truck is valued between $85,000 and $175,000. Arvada Fire also gave the department
almost 100 sets of used bunker gear that he said he intends to give to the local volunteer fire departments to help them out.
Councilmember Bolton asked that the Chief extend thanks to our former firefighter.

REPORTS BY CITY ATTORNEY. None.

BILLS. Councilmember Fletcher moved to approve the bills and Councilmember Bolton seconded the motion. The
motion carried unanimously upon roll call vote.

PAYROLL, March 14, 2015 through March 27, 2015 . A motion to approve the payroll was made by
Councilmember Bolton and seconded by Councilmember Miles. Roll call was taken and the motion carried unanimously.

ADJOURNMENT. There being no further busines s to come before Council, a motion to adjourn the regular
meeting was made by Councilmember Bolton and seconded by Councilmember Bonato. The meeting was adjourned by
unanimous roll call vote of Council.

ATTEST:

AUDRA GARRE TT, City Clerk

JOSEPH A. REORDA , Mayor



CITY OF TRINIDAD
TRINIDAD, COLORADO

The City Council ofthe City ofTrinidad, Colorado met in Special Session on Tuesday, M arch 24, 2015, at 1:30 p.m.
in the Second Floor Conference Room City Hall pursuant to the following call :

CITY OF TRINIDAD
TRINIDAD, COLORADO

SPECIAL MEETING

There will be a Special Meeting of the City Council of the City of Trinidad,
Colorado, on Tuesday, March 24, 2015, at 1:30 p.m, in the Council Chambers

at City Hall

The following item is on file for consideration of City Council :

I) Execut ive session - For a conference with the City's attorney for the purpose ofreceiving legal advice
on specific legal questions under C.R.S. Section 24-6-402(4)(b) - marijuana licensing and

organizational update

The meeting was called to order at I :31 p.m.

Roll call was taken .

There were present:

Also present:

Absent :

Mayor

Councilmembers

City Manager
City Attorney
City Clerk

Councilmember

Reorda, presiding

Bolton , Bonato , Fletcher, Mattie

Engeland
Downs
Garrett

Miles, Torres

Executive Session - For a conference with the City's attorney for the purpose of receiving legal advice on
specific legal questions under C.R.S. Section 24-6-402(4 )(b) - marijuana licensing and organizational update. A motion to
enter into executive session for the stated purpose was made by Councilmember Bolton and seconded by Couneilmember
Mattie . Upon roll call vote the motion carried unanimously and the executive session ensued at I :31 p.m.

I, Les S. Downs, Attorneyfor the City ofTrinidad, do hereby attest that the executive session held on this 24th
day ofMarch. 2015, was permissible under CRS Section 24-6-402 (4)(b).

As the City 's attorney, it is my opinion that the discussion ofthe matter announced in the motion to enter into
executive session constituted a privileged attorney-client communication. Therefore, it is my recommendation that no
further record be kept ofthis executive session.

Les S. Downs, City Attorney

Upon conclusion of executive session at 2:56 p.m. Council member Bolton moved to conclude the executive
session and resume the special meeting and Councilmember Fletcher seconded the motion. The motion carried
unanimously upon roll call vote.

There being no further business the special meeting was adjourned.

ATTEST:

AUDRA GARRETT, City Clerk

JOSEPH A. REORDA, Mayor



CITY OF TRINIDAD
TRINIDAD, COLORADO

The City Council ofthe City ofTrinidad, Colorado met in Special Session on Tuesday, March 3 I, 2015, following the
Work Session at I:30 p.m. in the Second Floor Conference Room City Hall pursuant to the following call:

CITY OF TRINIDAD
TRINlDAD,COLORADO

SPECIAL ME ETING

There will be a Special Meeting of the City Council of the City of Trinidad,
Colorado , on Tuesday, March 31, 2015, following the Work Session at 1:30 p.m. in the Council

Chambers at City Hall

The following item is on file for consideration ofCity Council:

Executive session
I) For a conference with the City's attorney for the purpose of receiving legal advice

on speci fie legal questions under C.R.S. Section 24-6-402(4 )(b) - regarding organizational update and
regarding City boards, commissions and committees

2) For the purpose of determin ing positions relative to matters that may be subject to negotiations,
developing strategy for negotiations, and/or instructing negotiators , under C. R. S. Section 24-6­
402(4)( e) - municipal contract negotiations

The meeting was called to order at 2:23 p.m.

Roll call was taken.

There were present :

Also present :

Absent:

Mayor

Councilmembers

City Manager
City Attorney
City Clerk

Councilmember

Reorda, presiding

Bolton, Bonato , Fletcher, Mattie, Miles

Engeland
Downs
Garrett

Torres

Executive Session - For a conference with the City's attorney for the purpose of receiving legal advice on
specific legal questions under C.R.S. Section 24-6-402(4)(b) - regarding organizational update and regarding City boards,
commissions and committees; and for the purpose of determ ining positions relative to matters that may be subject to
negotiations, developing strategy for negotiations, and/or instructing negotiators, under C. R. S. Section 24-6-402(4)(e)­
municipal contract negotiations. A motion to enter into executive session for the stated purposes was made by
Councilmember Bolton and seconded by Councilmember Bonato. Upon roll call vote the motion carried unanimously and
the executive session ensued at 2:24 p.m, That portion of the executive session not constituting legal advice was
electronically recorded pursuant to the Open Meetings Law .

J. Les S. Downs. Attorneyfor the City ofTrinidad, do hereby attest that the executive session held on this 3Jst
day ofMarch, 20J5, was permissible under CRS Section 24-6-402 (4)(b).

As the City 's attorney, it is my opinion that the discussion ofthe mailer announced in the motion to enter into
executive session constituted a privileged attorney-client communication. Therefore. it is my recommendation that no
further record be kept ofthis executive session.

Les S. Downs. City Attorney

Upon conclusion ofexecutive session at 3:40 p.m. Councilmember Fletcher moved to conclude the executive
session and resume the special meeting and Councilmemb er Bolton seconded the motion. The motion carried
unanimously upon roll call vote.

There being no further business , Councilmember Miles moved to adjourn the special meeting and the motion was
seconded by Councilmember Mattie . Upon unanimous roll call vote, the meeting was adjourned.

AT rES T:

AUDRA GARRETT, City Clerk

JOSEPH A. REORDA, Mayor
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COUNCIL COMMUNICATION

CITY COUNCIL MEETING: April 7, 2015 Regular Meeting
PREPARED BY: Audra Garrett, Asst. City Mngr.

PRESENTER: (Le~ ?0rf~~hi~r:t7¥_
DEPT. HEAD SIGNATURE: \-A)L1).AJU ~vutif

CITY MANAGER SIGNATURE:

PUBLIC HEARINGSUBJECT:

a) New Retail Marijuana Store license application filed by Faragosi Farms
Incorporated d/b7a Faragosi Farms at 118 Santa Fe Trail

RECOMMENDED CITY COUNCIL ACTION: Conduct the public hearing. City Council
may take up to 30 days thereafter to render a decision on the application.

SU~YSTATEMENT: NM

EXPENDITURE REQUIRED: No

SOURCE OF FUNDS: NIA

POLICY ISSUE: This is an application for a new license.

ALTERNATIVE: NIA

BACKGROUND INFORMATION:

• This is a quasi-judicial matter and as such Council should only consider evidence and
testimony provided during the public hearing.
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INVESTIGATIVE REPORT

Applicant: Faragosi Farms Incorporated

Business Name: Faragosi Farms

Business Address: 118 Santa Fe Trail- Historic Preservation zoning

Officers/Owners: Davyd Smith, 3041 Fillmore Street, Denver, CO 80205

Date of Application: February 11 ,2015

Date Application Filed
with Local Authority: February 17,2015

Type of Request: - " New License

Type of License(s): Retail Marijuana Store

Hearing Date: Tuesday, April 7, 2015, 7:00 p.m.

APPLICATION CONTENTS -

Applicant's Documents: City of Trinidad Retail Marijuana License Application
CUP Approval
Commercial Rental Agreement
Verified Consent of Property Owners for the Submission

of an Application for Marijuana Business
Articles of Incorporation for a Profit Corporation
Certificate of Good Standing
Statements of Trade Name
Bylaws
Sales Tax License
Diagram of Premises
Individual History Record
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City Documents:

LOCAL FEES-

Fingerprints
Security Alarm
Exterior Security Lighting Plan
Colorado Business Retail Marijuana License Application
Colorado Retail Marijuana License Bond

Notice of Public Hearing
Certificate of Mailing
Proof Publication on 3/6/15
Certificate of Posting
Departmental Reports

Local Fees Retail Marijuana Store:
Investigation $2500.00
License 2500.00
Total $5000.00

TOTAL $5,000.00

Local fees have been paid. Applicant has been advised the City's investigation fee is non­
refundable and in the event the license is denied, license fees only shall be refunded.

ZONING-

The proposed premise is zoned Historic Preservation, one of the appropriate zoning
designations for location of a marijuana business pursuant to the Trinidad Municipal
Code. Conditional Use Permit requests were heard by the Planning Commission on
2/10/15 and approved. The Conditional Use Permits were approved subject to four
conditions identified within the Staff Report dated 2/12/15 from the Planning
Department. Abbreviated, the applicant must 1) comply with all state and local laws,
rules, regulations relative to the operation of their business; 2) an air filtration plan must
be submitted and approved by the Building Inspector; 3) the conditional use permit must
be put into effect within one year or it will expire; 4) the applicant must comply with the
reasonable requirements of all City officials with respect to establishment and operation
of their business.

COMMERCIAL RENTAL AGREEMENT -

The commercial rental agreement is between Craig Hixson, landlord, and Faragosi Farms,
Incorporated, tenant. The term extends from January 1, 2015 through March 31,2016. A
notarized statement consenting to the submission of an application for a marijuana
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business as required by the Trinidad Municipal Code is provided.

BUSINESS/CORPORATE DOCUMENTS -

Dated-stamped Articles of Incorporation for a Profit Corporation for Faragosi Farms,
Inc., are provided, as well as a Certificate of Good Standing issued by the Colorado
Secretary of State. A Statement of Trade Name of a Reporting Entity indicates Faragosi
Farms as the trade name under which the entity is authorized to transact business or
conduct activities or contemplate transacting business or conducting activities. Bylaws
were additionally provided.

SALES TAX LICENSE -

Sales Tax License #30245727 was verified.

DIAGRAM OF PREMISES -

The diagrams identify the proposed premises, which will be located on the ground level
only. It identifies a sales area, waiting area, office, break room, security room and
restrooms all within the confmes of 118 Santa Fe Trail. Initial plans indicate the
proposed location of the security cameras and lighting, however, based upon fmal
inspection from the Colorado Marijuana Division and the City Building and Fire
Departments, those locations are subject to change. The overall footprint of the proposed -­
premises is approximately 550 square feet. A security alarm system agreement was
provided. The exterior security lighting plan was included in the camera schematic and
submitted pursuant to the City's requirements.

OWNERSHIP INFORMATION/BACKGROUNDS
FINGERPRINTING -

Fingerprint cards were submitted to CBI/FBI on 3/3/15. Results were received for Davyd
Smith from CBI/FBI and yielded no arrest records. Local database checks done by the
TPD found no records/convictions.

RESIDENCY REQUIREMENT -

Davyd Smith, the owner, meets the two-year Colorado residency requirement to hold a
marijuana license .

COLORADO RETAIL MARIJUANA LICENSE DOCUMENTS -

Copies of the entity's Colorado licensing documents were a required submittal with the

31Page



City's application to obtain complete applicant information without redundancy. Those
documents include the license applications and license bond.

NOTICES OF HEARING -

Mailed to applicant - 3/3/15.
Published - 3/6/15.
Posted on the premises - 3/10/15.

DEPARTMENTAL REPORTS-

Fire Chief Tim Howard indicated on 3/4/15 that the applicant will need a final inspection
before they open.

Building Inspector Chris Kelley on 3/9/15 indicates his approval when a certificate of
occupancy is issued.

Police Chief Charles Glorioso on 3/12/15 also indicates that inspections must be
completed by the department at the completion of the renovation/construction.

Concerns were solicited from the Health Department, however none were
expressed/received.

Periodic inspections will continue throughout the process. Issuance of the license will
only be done upon final approvals of all three departments and issuance of the Certificate
of Occupancy.

OTHER REVELANT CONCERNS -

SCHOOL DISTANCES -

There is a I ,OOO-foot limitation from a school for any marijuana business. The nearest
school property is Eckhart Elementary which is 1,290 feet from the nearest point of this
property.

STATE LICENSES -

The Colorado Department of Revenue Marijuana Enforcement Division has conditionally
approved the Retail Store , Retail Cultivation Facility and the Retail Product
Manufacturing Facility and provided the City with copies of the licenses.

41 P a g e



LICENSED OUTLETS WITHIN THE CITY -

The following licenses have been approved to date within the City limits:

M & M Distributing, LLC, 422 N. Commercial Street
M & M Distributing, LLC, 422 N. Commercial Street

M & M Distributing, LLC, 422 N. Commercial Street
M & M Distributing, LLC, 422 N. Commercial Street
T.P. Main Street, LLC, 821 E. Main Street
T.P. Main Street, LLC, 821 E. Main Street

T.P. Main Street, LLC, 821 E. Main Street

Trinidad's Higher Calling D, LLC, 1000 Independence Rd.
Trinidad's Higher Calling D, LLC, 1000 Independence Rd.
Trinidad's Higher Calling D, LLC, 1000 Independence Rd.
Trinidad's Higher Calling D, LLC, 1000 Independence Rd.

Trinidad's Higher Calling D, LLC, 1000 Independence Rd.

Peaceful Herbs, Ltd., LLC, 124 Santa Fe Trail
Southern Colorado Therapeutics, 1505 Santa Fe Trail
Canna Company, 3019 Toupal Drive
Canna Company, 3019 Toupal Drive

Dated this 25th day of March, 2015.

Medical Center
Medical Optional Premise

Cultivation Operation
Retail Store
Retail Cultivation Facility
Medical Center
Medical Optional Premise

Cultivation Operation
Medical Infused-Products

Manufacturer
Medical Center
Retail Store
Retail Cultivation Facility
Retail Product

Manufacturing Facility
Medical Marijuana

Optional Premise
Cultivation Operation

Retail Marijuana Store
Retail Marijuana Store
Retail Marijuana Store
Retail Cultivation Facility

CITY OF TRINIDAD, COLORADO

\ Qw:fk2 ,W ltMit_
Audra Garrett, City Clerk



CERTIFICATE OF MAILING

I hereby certify that on the 25th day of March, 2015 , I mailed a copy of the
Investigative Report, by Certified Mail, to:

Faragosi Fanus, Incorporated
d/b/a Faragosi Farms
118 Santa Fe Trail
Trinidad, CO 81082
Certified Mail #7014 21200004 18809461

~~~-
Audra Garrett, City Clerk
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CITY OF TRINIDAD

City Clerk's Office
135 N Animas 8t

P.O. Box 880
Trinidad, Colorado 81082

719-846-9843

RETAil MARIJUANA LICENSE APPLICATION

~ New LicenseApplication Fee $2,500.00 'License Fee/Renewal Fee $2,500.00

o Transfer of Ownership Application Fee $1,500.00 o Change of location $1,500.00

1(1 $1.00 per square foot cultivation fee 3,696 Square feet = $ 3,696

o Expansion of cultivation area @ $1.00 per square foot charge for that additional area S

LICENSE TYPE

o Marijuana Store 0 Marijuana Product Manufacturing Facility

fJ Marijuana Cultivation Facility 0 Marijuana Testing Facility

TYPE OF BUSINESS

Kl Corporation 0 Partnership o Individual"
o limited Liability Corporation 0 Other

·Sole Proprietorship(IndiVidual) - Verification of lawful Presence is requiredper State law (Signed Affidavit and Photo 10

Faragosi Farms IncorporatedApplicant
(CorporatioolllC)

Applicant
(Sole ProprielOr) First Name Middle loitial last Name

Trade Name of Establishment (DBA) Faragosi Farms
--~----------------------

Address of Premise 612 Hainlen Street Trinidad, CO 81082

faragosifarms@gmail.comEmail Address _"':'::::..=.2=:"=':";:":':"::'=';;~::'::":'::'::':":':'- _Telephone _

Mailing Address 118 Santa Fe Trail Trinidad, CO 81082

470-222-9040

Contact Person/Manager Alixx Rose-------- - ------ --- Title Manager

alixxrose@yahoo.comEmail Address404-661-9982Telephone __~:.....;.....:...::..:......:..;;....:;,,;;:....- _

Does the Applicant have legal possession of the premise for at least one (1) year from the date that this license will
be issued by virtue of ownership, lease or other arrangement?

o Ownership ;(J lease o Other (explain in detail)



If leased, list name of landlord and tenant, and date of expiration, EXACTLY as they appear on the lease:**

Landlord Tenant Expires

Craig Hixson Faragosi Farms (Davyd Smith) 03/31/2016

**If premises are leased, attach notarized consent by the owner of the property to the licensing of the premises
for a retail marijuana facility .

ADDITIONAL DOCUMENTS TO BE SUBMITTED WITH APPLICATION

Individual History Records attached and completed by each individual applicant, all general partners of a
partnership, and limited partners owning 10%(or more) of a partnership; all officers and directors of a corporation,
and stockholders of a corporation owning 10%(or more) of the stock of such corporation; all limited liability
company MANAGING members, and officers or other limited liability company members with a 10% (or more)
ownership interest in such company and all managers and employees of a Retail Marijuana License.

1. Fingerprinting by the Trinidad Police Department for:
• all general partners of a partnership and limited partners owning 10% (or more) of a partnership;

• all officers and directors of a corporation, and stockholders of a corporation owning 10%(or more)
of the stock of such corporation;

• all limited liability company MANAGING members , and officers or other limited liability company
members with a 10% (or more) ownership interest in such company; and

• all managers and employees of a Retail Marijuana License with the appropriate fee payable to
Colorado Bureau of Investigation (currently $39.50, March, 2014)

2. Lease or Deed - Evidence of Possession

3. Conditional Use Perm it approval

4. Copy of alarm system contract

5. Copy of state sales tax license

6. Certificate of Good Standing

7. Affidavit of Lawful Presence (Sole Proprietors only)

8. Diagram of Premises:
• A floor plan, drawn to scale on 8-1/2 x 11" paper, showing the layout of the center and the principal uses
of the floor area. Floor plan must include location of lighting and cameras required by state rules.

A one-time fee of $1.00 per square foot of that portion of the licensed premises in which plants are
located for cultivation purposes, including greenhouses, shall be due to the City. Any expansion of the
licensed premises in which plants are located for cultivation purposes shall result in an additional $1.00
per square foot charge for that additional area.

9. Copy of State Application with attachments
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Title : Owner

LIST OFOWNERS, OFFICERS, MANAGERS, EMPLOYEES & OTHERS WITH DIRECT OR INDIRECT
FINANCIAL INTEREST

1. Name: Davyd Smith

Address: 3041 Fillmore Street Denver, CO 80205

Finandallnterest: ~1_0_0o_~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~

2. Name: ~~~~~~~~~~~~~~~~~~_ Title: ~~~~ ~~ _

Address:_~ ~ ~~_~~~_~ ~ ~~~_

Financial Interest:

3. Name: _~__~ ~ ~__ Title: _~~~~_ _ ~ _

Title : _~ ~ _

Address: _

Finandal Interest:

4. Name:

Address:_~_~~__~_~_~~~_~__~~__~ ~~~~~~~~

Finandallnterest:

5. Name: Title: ~ _

Address:~~_~~ ~_~_~ ~ _

Financial Interest:

6. Name: Title: ~ _

Address: ~_~~~ ~ _

Finandal Interest:

7. Name: ~~_~ _ Title : ~ _

Address: ~ ~~ ~~ _

Finandallnterest:

The applicant hereby acknowledges that the applicant and its owners, officers, and employees may be subject to
prosecution under federal laws relating to the possessionand distribution of controlled substances, that the City of
Trinidad accepts no legal liability in connection with the approval and subsequent operation of the retail marijuana
business; and that the application and documents submitted for other approvals relating to the retail marijuana
business operation are subject to disclosure in accordance with the Colorado Open Records Act.

By accepting a license issued pursuant to this ordinance, a licensee releases the City, its officers, elected offidals,

appointed officials, employees, attorneys and agents from any liability for injuries, damages or liabilities of any kind

that result from any arrest or prosecution of dispensary owners, operators, employees, clients or customers for a

violation of state or federal laws, rules or regulations.
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By accepting a license issued pursuant to this ordinance a licensee, jointly and severally if more than one, agrees to

indemnify and defend the City, its officers, elected officials, employees, attorneys, agents, insurers, and self­

insurance pool against all liability, claims, and demands, on account of injury, loss, or damage, including without

limitation, claims arising from bodily injury, personal injury, sickness, disease, death, property loss or damage, or any

other loss of any kind whatsoever, which arise out of or are in any manner connected with the operation of the

retail marijuana business that is the subject of the license. The licensee further agrees to investigate, handle,

respond to, and to provide defense for and defend against, any such liability, claims, or demands at its expense, and

to bear all other costs and expenses related thereto, including court costs and attorney fees.

OwnerTitle: _

Printed Name: Davyd Smith

I declare, under penalty of perjury, that this application has been examined by me; thot the statements
made herein are made in good faith and, to the best ofmy knowledge and belief, true, correct andcomp'TI~. £ VV\Signed:~

(Must be signed by Indlv~ al Owner. Partner, or Officer)
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CITY OF TRINIDAD, COLORADO
OFFICE OF THE CITY CLERK

LICENSEE'S STATEMENT REGARDING KNOWLEDGE
OF THE STATE OF COLORADO'S RETAIL MARIJUANA CODES AND

REGULATIONS AND THE CITY OF TRINIDAD'S ORDINANCES AND LOCAL
RULES OF PROCEDURE GOVERNING RETAIL MARIJUANA BUSINESSES

The Local Licensing Authority, as the enforcement agency for the for the City of Trinidad, expects a Retail
Marijuana Business licensee to be knowledgeable of the State of Colorado's and the City of Trinidad's
Retail Marijuana laws, codes, regulations and ordinances and to seek further clarification of such
information if necessary.

I, Davyd Smith I hereby state that I have read Article 43.4 of Title 12, c.R.S., as
amended, and tbe regulations promulgated thereunder, and the City of Trinidad Municipal Code
regarding general business licensing and Retail Marijuana business licensing and understand the
contents tbereof.

Davyd Smith

Printed Name of Licensee

UIAU-1

STATE OF (1010 n:z.do

COUNTY Of b eh ve rL

Notary Public Signature

)
)
)

/3

Dawn Van VI;;
Notary PUblic

State of Colorado
My c Notary 10: 19984010978

ommission E .
ss,--",--,~",., ~ ~,o.... _~res June 8.2018

--~- •.""H--__-.I
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City of Trinidad
Planning Department

135 N. Animas
Trinidad, CO 81082

Telephone (719)-846-9843 Ext 136
Fax (719)-846-4140

planning@trinidad.co.gov

Davyd Smith
Faragosi Farms Inc.
118 Santa Fe Trail
Trinidad, CO 81082

February 12, 2015

RE: CUP Applications: #2015-RMCF-02
#2015-RPMF-02

Dear Mr. lucero,

On February 10, 2015 the Planning, Zoning and Variance Commission approved your request for
a conditional use permit to establish and operate the above referenced facilities at 612 Hainlen
St. subject to the following conditions:

1. The applicant must comply with all provisions outlined in Article 12 of Chapter 14 of the City
of Trinidad Municipal Code of Ordinances as weill as any and all applicable state and local
statutes, ordinances, rules, and regulations regarding the operation of medical marijuana
centers, and other statutes, ordinances, rules, and regulations for the operation of businesses
within the City of Trinidad, including but not limited to City sales tax and the City's sign code.

2. The applicant must provide the City with an air filtration plan describing the filtration system
and/or other method or methods to be used to minimize odors associated with the cultivation
and sale of medical marijuana. Approval of said air filtration plan is subject to the approval of
the City BUilding Inspector.

3. If the proposed conditional use is not established within one year of its approval,
discontinued for at least one year, or replaced by another use.of the land, the conditional use
permit and all associated conditional use permits shall expire.

4. The applicant must comply with the reasonable requirements of all Trinidad Municipal
Officials with respect to the establishment and operation of the proposed facility or facilities.



COMMERCIAL RENTAL AGREEMENT
**THIS IS A LEGALLY BINDINGAGREEMENT. READ IT CAREFULLy**

THIS RENTAL AGREEMENT. doted this 3'd day of December, 2014 is between Faragosi Farms
Incorporated, Davyd Smith authorized signer ("here in after referred to as "Resident/Tenant") and the property
owner Craig Hixson (hereinafter referred to as "La ndlord / Owner").

Hereinafter designated collectively and each individually as Resident. All persons over 21 years of age which are to
occupy the premises must be listed above and must sign this Lease Agreement. During the term of this Lease. no
person under 21 years of age sholl occupy the premises without the prior witten consent of the landlord being first
ob tained. No person sholl occupy the premises as a visitor or otherwise for a period greater than fourteen (14) days
without signing a Resident Agreem ent.

1. DESCRIPTION AND TERM: Owner hereby leases to Resident and Resident hereby leases from Owner. the
premises known as 612 Hainlen Street, City of Trinidad and County of Las Animas, Zip Code 81082 and State of
Colorado subject to the terms and provisions hereof, for the term beginning on the.li! day of January, 2015 and
ending on the 31 st. Day of March, 2016 '

2. RENT: Resident agrees to pay to Owner the grossrental amount of S for the full term aforesaid. in
advance in equal consecutive monthly installments of $ plus partial month's rent (if any) of
S commencing on the lli- day of January, 2015 and due on the first day of each month thereafter. Rent
should be paid by personal check. money order. or cashier's check. Indicate building address and unit number on
the check. Rent payment should be mode out to:

Craig Hixson

3. USE: Resident will use thisproperty for a Retail Marijuana Cultivation facility and a ,RetailMarijuana
Manufacturing facility. Any improvements on the property become the property of the Owner.

4. LATE AND RETURNED CHECK CHARGES: Rent isdue on the first [I 'll day of the month. Resident understands
and agrees that if the to tal rent and Owner billed utilities are not received by 11 :59 PM on the 5th day of each
month. there will be late charge equal to $50.00on the first offense and sholl be $50.00for all subsequent late
payments. Thislate charge sholl be paid in addition to the full rent due. If a check is returned by Resident's bonk
for any reason. Resident understands and agrees that there will be a $50.00returned check charge in addition to
the full rent and late charge due.

5. UTILITIES: Resident sholl pay for : ELECTRICITY. GAS. WATER. SEWER. CABLE AND INTERNET. Resident sholl pay
for all other utilities and related depositsand for all charges on Resident's utility bills. Resident sholl not allow
electricity to be disconnected by any means (including nonpayment of bill) until the end of the lease term or
renewal period. Changes or insta lla tion of utility lines. meters, sub-metering or load management systems, and
similar elec trical equipment serving the Unit sholl be the exclusive right of Owner. provided such work isdone in a
reasonable manner and does not increase Resident's utility costs. Utilitiessholl be used only for normal household
purposes and not wasted. Resident agrees that the utilities sholl remain in the Residents nome and sholl be on
the Residents responsibility until and including the dote that the Resident gives as the move-out dote on the
Intent to Vocate notice. or until the end of their lease. whichever islater.

6. LOCK-OUT FEES. LOST KEYS: Resident is responsible for obtaining a locksmith to regain entrance to the premises
should Resident lose their keys or locks themselves out of the premises. The fee to replace lost keys sholl be Ten
Dollars ($10.00) for each additional key. I have read and understand the above paragraph.

7. ALTERATIONS TO UNIT: Resident sholl make no alterations to Unit, including but not limited to, pointing,
wallpapering. removal of window coverings. removal of doors, etc.. without prior witten approval of Owner.



8. RECEIPT OF MONIES BY OWNER: Resident and Owner hereby agree that all monies received by Owner shall be
first applied to any and all charges due other than rent and the balance of any monies received shall then
be applied toward rent due.

9. SECURITY DEPOSIT: a. Resident has deposited with and held by the Landlard in the sum of
SO.as a security against the breach by Resident of any of Resident's covenants and
agreements herein. includinq without limitation: damage to the building of which the Unit isa part. common
areas and buildings owned by Owner and surrounding or adjacent to the building of which the Unit is a part.
furniture. fixtures. appliances. and carpet; abandonment of the Unit; nonpayment of rent. late charges.
insufficient funds charges. and attorney's fees.
b. Resident and Owner agree that within sixty (60) days after termination of this Rental Agreement or surrender and
acceptance of the Unit. whichever occurs last. Owner shall provide Resident at his last known address with a
written statement listing the reasons for any and all charges against the security deposit. and refund the balance
of the security deposit (if any) therewith. The security deposit shall be returned to Resident only after each and all of
the following conditions have been met:
1.The full lease term must have expired or been terminated without default by Resident. and Resident must
not have committed a "Hold Over". "Hold Over" isdefined as retaining possession of the Unit after either party has
given sixty (60) days ' written notice of termination.
2. Sixty (60) days' written notice must have been given by Resident to Owner prior to the date of termination or
expiration.

3. There are no unpaid charges (including utilities.etc.).damages. or rents due by Resident hereunder.
4. The Unit. including all kitchen appliances. has been cleaned thoroughly. If Resident fails to clean the Unit
in an acceptable manner. reasonable charges to complete such cleaning shall be deducted. All debris and
rubbish must be removed from the Unit and placed in the proper trash receptacle.
5. After inspection by Owner's representative. appropriate charges will be deducted for any unpaid damages or
repairs to the Unit or its contents (beyond reasonable w ear) ; Including but not limited to . insuffic ient light
bulbs. stickers . scratches. bums or holes on the walls. doors. floors. draperies. carpets and/or furniture.
6. All keys are returned to Owner.
7. A forwarding address isleft with Owner.
c. The security deposit or other like amounts received by Owner from resident pursuant to this Rental Agreement will
be held and disbursed subject to the terms of this Rentol Agreement and applicable laws. In the event Owner
appoints his agent. broker or manager to hold and disburse said funds. Resident hereby consents to such
appointment. In the event of sale of the premises by Owner. Resident will look solely to the successor owner. or
said owner's agent. broker or manager. as the case may be. for satisfaction of all claims relating to said security
deposits. and sholl not look to original Owners. Tenant may NOT use the security deposit in place of rent.

10. ACCEPTANCE AND SURRENDER OF PREMISES: Resident accepts said premises and furniture and appliances
in the Addendum A. Apartment Inspection Report "as is". and as being in good and sanitary condition and
repair and agrees at the termination of this Rental Agreement to peacefully surrender same to Owner in a clean
and satisfactory condition. Resident has inspected the premises. including but not limited to the windows. doors.
plumbing facilities. hot and cold water supply. heating facilities . electrical. lighting. building grounds and
appurtenances and receptacles for trash. and accepts the same "as is" and acknowledges that the same are
in good condition and repair. unless noted to the contrary in the Apartment Inspection Report.
Resident shall. upon vacating. deliver all keys for the demised premises to Owner. or remain liable for the payment
of rent until said delivery is made. Tenant is responsible for maintaining interior and exterior of the property.
including lawn care. weeds. shoveling. cleanliness of the interior and exterior and calling management/owner
for any necessary maintenance issues in a timely manner. Tenant shall notify Owner and pay for all repairs or
replacements caused by Resident's or Residents' invitees' misuse. Tenant shall not make repairs without prior written
consent of Owner. Excessive damage by Tenant. Tenant's household . or guests to the premises or unsanitary
conditions deemed a health risk by Owner shallbe ground) for Owner to evict Tenant.

11 . PETS: ABSOLUTELY NO PETS OR ANIMALS OF ANY KIND ARE PERMllTED. No animal of any kind shall be kept or
harbored in the leased Unit. unlessthe same in each instance isexpresslypermitted in writing by the Owner and
included as an addendum to this Rental Agreement. and such consent. if given shall be revocable by the Owner
at any time. Pet sitting isnot allowed.



12. NO SMOKING: Smoking of any kind is NOTpermitted anywhere on the premises which includes but not
limited to the unit. common areas. patio/decks and exterior common areas. Resident understands and agrees
that any damage caused by or related to cigarette. pipe or cigar smoking. or any tobacco product sholl not
constitute ordinary wear and tear.

13. MOTOR VEHICLES: Resident and Owner agree that any abandoned. unlicensed. derelict. and/or inoperable
vehic lesperked on the premises may be towed off the premises by the Owner at the vehicle owner's expense
after posting a 72 ho ur notice in a conspicuous place on the vehic le indic ating the Owner's intent to tow said
veh icl e. Resident further agrees no t to store and /or park any trailer.camper. boot. or other similar recreational
item or vehicle on the premisesw ithout the prior written consent of the Owner. Resident agrees not to store
and/or pork any commercial or public vehicle on the premises under any conditions.
Resident further agrees not to make any repairs of the aforementioned motor vehicles and/or recreational items
on the prem iseswithout prior written consent of the Owner.

14. RULES AND REGULATIONS: Resident. Resident 's guests and occupants sholl comply with all w ritten
apartment rules (including community policies) which sholl be cons idered part of this Rental Agreement .
Owner may make reasonable rule changes if in writing and delivered to Resident. Changes are in effect
immediately. Resident sholl be liable to Owner for damages caused by Resident or Resident's guests or
occupants. Sidewa lks. steps. entrance halls.walkways. and stairs shall not be obstructed or used for any purpose
oth er than ingress and egress.Windows may only have window treatmentssuch as blindsor cu rtains. It is prohibited
to disp lay any signage. foil, or fabri c tha t is not considered to be curtains.

15. DISORDERLY CONDUCT: Resident agrees not to permit or suffer any disorderly conduct. noise. vibra tion.
odors or other nuisance whatever about the Unit. having a tendency to annoy or disturb any persons occupying
adjacent Unitsand to use no machinery or any other apparatus which would damage the Unit or annoy other
residentsof the c ommunity.

16. PAYMENT OFFUTURE RENT: In the event it becomes necessary for the Owner to serve on eviction notice. either
because of nonpayment of rent. or failure of Resident to abide by this Rental Agreement or other published rules
and regulations. it is understood by all parties to thisRental Agreement that Resident shall be responsible for the
balance of the lease period, less any monies collected through the re-renting of the premises to others. Owner
may determine how payments by Resident are applied to obligations of the Rental Agreement. i.e.. costs and
expense of re-Ieasing. rent. utilities. parking. late charges, attomey's fees. and cost of collection.
I have read and I understand the above paragraph.

17. ASSIGNMENT by RESIDENT: Resident sholl not assign this Rental Agreement or sublet the Unit or any port
thereof. and sholl not allow any person to occupy the some other than persons to whom the Unit is rented under
this Rental Agreement without prior written consent of the Owner. Unless Resident isgiven a written release,
Resident sholl not be released from this Rental Agreement for any reason. including but not limited to voluntary or
involuntary school withdrawal or transfer. voluntary or involuntary businesstransfer, marriage. separation . divorce.
reconciliation. loss of co-residents, loss of employment or bod health.

18. ASSIGNMENT by OWNER: In the event the property issold by the Owner. the new owner will assume all
responsibility of the Rental Agreement and management of the property effective day of closing.

19. ACCESS: Resident sholl a llow Owner accessat all reasonable times to the Unit for the purpose of inspection. or
to show the Unit to prospective purchasers. mortgagees of the Unit. or to any person having a leg itimate interest
therein. or to make necessary repairs or improvements. Owner sholl, whenever practical. give Resident 24 hours
notice prior to entering the Unit. Resident agrees that in case of emergency or apparent abandonment. Owner
may enter the Unit without notice to Resident.

20. RE-RENTING: Resident agrees tha t Owner sholl have the right to show the Unit to prospective residents at
reasonable times for a period of thirty (30) days prior to expiration of this tenancy. or upon having received written
notice from Resident of an intention to vacate. Owner shell. whenever practical. give Resident 24 hours notice of
any showings.

21. AITORNEY'S FEES: It is hereby agreed between the parties that in the event either party incurs Court costs
and attorney's fees by reason of any default or breach by the other party. the prevailing party in any such
Court action sholl be awarded to reasonable attorney's fees and Court costs from the other. Any clause
which iscontrary to State law shall be excluded and unenforceable as to that clause only.



22. DESTRUCTION - FIRE OR OTHER CAUSE: If the Unit shall be partially damaged by fire or other cause without the
fault or neglect of Resident, Resident's servants, employees, visitors or agents, the damages shall be repaired
by and at the expense of the Owner to the extent of Owner's insurance proceeds received by Owner. The rent
until such repairs be made shall be apportioned according to the part of the Unit which is usable by Resident.
No penalties shall accrue for reasonable delay which may arise beyond Owner's control, but if the Unit is totally
damaged or isrendered wholly untenable by fire or other causes, and the Owner shall decide to demolish it or to
rebuild it or in any such events, Owner may within ninety (90) days after such fire or other cause give Resident
notice in writing of such decision, and thereupon the term of this Rental Agreement shall expire by lapse of time on
the third day after such notice isgiven, and Resident shall vacate the Unit and surrender same to Owner.

23. FAILURE TO GIVE POSSESSION: If due to causes beyond its control, but not limited to the non­
completion of improvements or the holding over of previous tenant, the Owner isunable to give possession of
the Unit to the Resident on the date specified herein, the Owner shall not be subject to any liability for said
failure to give possession. Under such circumstances, the rent reserved and agreed to be paid shall not
commence until such date on which the Resident isnotified that the Unit is available for occupancy. As of the
date of said notice, then the term of this Rental Agreement shall be conclusively deemed to have commenced.
Nothing herein shall be construed to modify any term or condition of this Rental Agreement other than the date of
commencement hereof. Resident hereby waives any and all claims for damages due to delays in occupancy
caused by circumstances beyond Owner's control.

24. NOTICE TO QUIT AND HOLDOVER: RESIDENT AGREES THAT AT LEAST SIXTY (60) DAYS PRIOR TO THE
EXPIRATION OF THE TERM HEREOF, RESIDENT SHALL GIVE WRITTEN NOTICE TO OWNER OF THE INTENTION
TO VACATE THE UNIT AT THE END OF THE TERM OF THIS RENTAL AGREEMENT, AND IF SUCH NOTICE IS NOT

TIMELY GIVEN, RESIDENT SHALL BE LIABLE FOR, AND AGREES TO PAY TO OWNER, THE RENT DUE FOR THE
FOLLOWING MONTH IF THE SUBJECT PROPERTY IS NOT RE-RENTED. In the event that the Resident "holds over" the
Unit after the term of this Rental Agreement, the same shall be deemed a month-to-month residency, at the then
existing rental rate for units of similar design and floor location, with all other provisions of this Rental Agreement,
including the provision requiring at least sixty 60) days' notice of Resident's intention to vacate upon expiration of
the lease term, remaining in full force and effect.

25. OWNER'S LIABILITY: Owner and Resident further agree that Owner will not be liable for any damages or losses to
person or property caused by other residents or persons, theft, burglary, assault vandalism. or other crimes. Owner
shall not be liable for personal injury or for damage to or loss of Resident's personal property, including but not
limited to fumiture, jewelry, clothing, and electronic devices, from fire, flood, water leaks, rain, hail, ice, smoke,
explosions, interruptions of utilities, or acts of God, unless same is due to negligence of Owner. Owner
requires tha t Resident secure an insurance policy to protect against all of the above events. Owner is required to
obtain liability insurance for the property. Resident has inspected existing locksand latches and agrees tha t they
are sa fe and a cceptable, subject to Owner's duty to make needed repairso f sa me upon written request of
Resident. Owner shall have no duty to furnish security alarmsof any kind , security guards, or additionallocl<s and
latches.
Owner will furnish smoke alarms and carbon monoxide detectors in the Unit. Resident understands that
he/she is responsible for replacing batteries in the smoke alarms and carbon monoxide detectors as needed.

26. GENERAL PROVISIONS: This Agreem ent, together with any written agreements executed simultaneously
herewith, contains the entire Rental Agreement between the parties and shall not be changed, modified, or
discharged in w hol e or in part excep t by an agreem ent in writing, signed by Owner and by Resident. THERE ARE
NO ORAL UNDERSTANDINGS. terms or conditions, and neither party has relied upon any representations, express or
implied, not contained in the Rental Agreement or in any other document if any, executed simultaneously
therewith.

27. JOINT AND SEVERAL LIABILITY: It is understood and agreed that each party signing the Rental Agreement is
liable for the full amount of any and all financial obligations herein and it is further agreed that each and all of the
signers herein are jointly and severally liable for any and all financial obligations

28. ADDITIONAL PROVISIONS:
TENANT(S) AGREES TO SHOVEL SIDE WALKS TOTHE CITY LINE WITH IN 24 HOURS OFSNOWFALL.
IF TENANT(S) FAIL TO MAINTAIN THE LAWN OR PERFORM SNOW REMOVAl, MANAGEMENT/OWNER WILL SCHEDULE
IT TO BE
DONE AND BILL THE TENANT, WHICH WILL BE APPLIED THE FOLLOWING MONTHS RENT.
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January 7, 2015

To Whom it May Concern,

Faragosi Farms, Inc. / Davyd Srn ith has my permission to license the leased
premises at 612 Hainlen Street, Trinidad. CO 81082 as a retail marijuana facility.

Sincerely,

Craig Hixson, Owner/Landlord

S"bscri~d and amrm~orc me in the Count ofL\:\ aI fi1c(.J •State of
Colorado, this 1+h.. dayot~dU.A f1/1}"i ' 2015.

~A!
(Notary's official signature)

. L)r I «
-~.----~._--

(Commission expiration)

Jessica DeVolin
Notary Public

State Of Colorado
Notary ID 20144015550ZZZZ

My Commission Expires April 10, 2018



Document must be filed electronically.
Paper documents are not accepted.
Fees & forms are subject to change.
For more in formation or to print copies
of tiled documents, visit WWW.sos.state.co.us.

Colorado Secretary of State
Date and Time: 09/03/2014 05:21 PM
ID Number: 20 J41542541

Document number: 20141542541
Amount Paid: $1.00

ABOVE SPACE FOROFFICEUSE ONLY

Articles of Incorporation for a Profit Corporation
tiled pursuant to § 7-102-101 and § 7-102-102 of the Colorado Revised Statutes (C.R.S.)

I. The domestic entity name for the corporation is

Faragosi Farms , Inc.

(Call/ion: The lise ofceria in terms or abbreviations are restricted by law. Read instructionsfor more information.)

2. The principal office address of the corporation's initial principal office is

Street address 3041 Fillmore Street
(Street number and name)

Denver
(Cily)

(Province - i/applicable)

CO 80205
(State) (ZIP/Pos/al Code)

United States
(Country)

Mailing address
(leave blank if same as street address) (Street number and /lame or Post Office Box information)

(City)

(Province - ifapplicable}

(State)

(Country)

(ZIP/Postal Code)

3. The registered agent name and registered agent address of the corporation's initial registered agent are

Name
(if an individual)

or

Smith
(Last)

(ifan entity)
(Call/ion : Do not provide both an individual and an entity uame.)

Street address 3041 Fillmore Street
(Street number and name)

Denver
«u»

CO
(State)

80205
(ZIP/Pos/al Code)

Mailing address
(leave blank i rsame as street address) (Streetnumberand l10me or POSI Office Box information)

ARTINC]C

(Cilyj

Page I of3

CO
(State} (ZIP/Posiai Code)

Rev 8/5/2013



(The following statement is adopted by marking the box)

[{] The person appointed as registered agent above has consented to being so appointed.

4. The true name and mailing address of the incorporator are

Name
(if an individual)

or

Smith
(Last} (Middle) (Suffix)

(if an entity)
(Caution: Do not provide both an individual and an entity name.)

Mailing address 3041 Fillmore Street
(Stree t number and 110me or Post Office Box tuformanon)

coDenver
(City)

(Provill~e : '(( applicable)

80205 _
(State) (ZIP/Postal Code)

United States.
~ary)

(If thefollowing statement applies. adopt the statement by marking rhe box and include all auachment.)o The corporation has one or more additional incorporators and the name and mailing address of each
additional incorporator are stated in an attachment.

S. The classes of shares and number of shares of each class that the corporation is authorized to issue are as
follows.

o The corporation is authorized to issue 10,000 common shares that shall have unlimited voting
rights and are entitled to receive the net assets of the corporation upon dissolution.

o Information regarding shares as required by section 7-106-101, C.R.S., is included in an
attachment.

6. (If the following statement applies, adopt the statement by marking the box and include an attachment.)

o This document contains additional information as provided by law.

7. (Caution: Leave blank ifthe document does not have a delayed effective date, Stating a delayed effective dare has
significant legal consequences. Read instructions before entering a date.)

(If the following statement applies. adopt tile statement by entering a dale and. ifapplicable, time using the requiredformat.)

The delayed effective date and, if applicable, time of this document is/are
----,:;;;;;,;dd/y)?~, hour.minute am/pm)

Notice:
Causing this document to be delivered to the Secretary of State for filing shall constitute the affirmation or
acknowledgment of each individual causing such delivery, under penalties of perjury, that the document is the
individual's act and deed, or that the individual in good faith believes the document is the act and deed of the
person on whose behalf the individual is causing the document to be delivered for filing, taken in conformity
with the requirements of part 3 of article 90 of title 7, C.R.S., the constituent documents, and the organic
statutes, and that the individual in good faith believes the facts stated in the document are true and the
document complies with the requirements of that Part, the constituent documents, and the organic statutes.

This perjury notice applies to each individual who causes this document to be delivered to the Secretary of
State, whether or not such individual is named in the document as one who has caused it to be delivered.

Page 2 01' 3 Rev S/5/2013



8. The true name and mailing address of the individual causing the document to be delivered for tiling are

(Last)

Vicente Sederberg, LLC

Sally
(First) (Suffix)

(Stree t number and name or Post Office Box information}

1244 Grant Street

80203Denver
(City)

(Province - ifapplicable)

CO
(State}

United States
(CO,f/JII))

(ZlPiPoSllI1 Code)

(If the following statement applies. adopt the statement by marking the box and include 1111 attachment.)

o This document contains the true name and mailing address of one or more additional individuals
causing the document to be delivered for filing.

Disclaimer:
This form/cover sheet, and any related instructions, are not intended to provide legal, business or tax advice,
and are furnished without representation or warranty. While this form/cover sheet is believed to satisfy
minimum legal requirements as of its revision date, compliance with applicable law, as the same may be
amended from time to time, remains the responsibility of the user of this form/cover sheet. Questions should
be addressed to the user's legal, business or tax advisor(s).

Rev 8/5/2013
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OFFICE OF THE SECRETARY OF STATE
OF THE STATE OF COLORADO

CERTIFICATE
I, Scott Gessler, as the Secretary of State of the Stale of Colorado, hereby certify that, according to the
records of this office,

Faragosi Farms, Inc.

is a Corporation formed or registered on 09/03/2014 under the law of Colorado, has complied with all
applicable requirements of this office, and is in good standing with this office. This entity has been
assigned entity identification number 20141542541.

This certificate reflects facts established or disclosed by documents delivered to this office on paper
through 12/17/2014 that have been posted, and by documents delivered to this office electronically
through 12/18/2014 @ 15:25:30.

I have affixed hereto the Great Seal of the State of Colorado and duly generated, executed, authenticated,
issued, delivered and communicated this official certificate at Denver, Colorado on 12/18/2014 @
15:25:30 pursuant to and in accordance with applicable law. This certificate is assigned Confirmation
Number 9041279.

Secretary of State of the State of Colorado

** ***** *********' *' ** >II *****+ 'I< **>jI **:;c ***,.. >jf* **:ti<* **End of Certificate**** ****** **,., ***** **** *** *' **. "'>Ie ***** **"'**' ***

Notice: :4 fe r /iDe'me issued rtleefron ifJJi..!.:f.ji·olJ! IIILl Culorado Serretmy O(Sfuti! 'S H'f b sife is lit/Iv and immediate/v valid alld etl"ecU\If!. However,
as an option, the issuance and validity ofa certificate obtained electronically may be established by visiting the Certificate Confirmation Page oJ
the Secretary of Stale's Web site, !Jllp:1I1l'l1'l1'..W.l:.s{{Ile., ·0 ,usiblziCemOcateSwrchCnkri'um ente ring the certifi cate 's conf irma tion number
displayed on (he certificate, andfollowillg flu: insu /lCIIOJJ.~ diJplaYI.!J. COl1fjrNlUJg {he i.uuance 0 ( 0 c~,.tiacau is '!.!YEJJ!...2lJ1 ional ami jJ" nol

l1ecessCllY 10 Ihe valid alld e((eclh'e issllallce ora certificate. For more information, visit our Web site, http.r/www.sos.state.co.us/click Business
Center and select "Frequently Asked Questions "

('/:10' U,\' /) Revised OH ]0 ]008
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Document must be filed electronically.
Paperdocuments are not accepted.
Fees& forms are subject to change.
For more information or to print copies
of filed documents, visit www.sos.state.co.us.

Colorado Secretary of State
Date and Time: 09/03/2014 05:37 PM
fD Number: 20]41542581

Document number: 20141542581
Amount Paid: $20.00

IIBOVEsrACE fOR OFFICE USEONLY

Statement of Trade Name of a Reporting Entity
filed pursuant to §7-71-103 and §7-71-107 of the Colorado Revised Statutes (C.R.S)

I. For the reporting entity delivering this statement, its ID number, true name, form of entity and the
jurisdiction under the law of which it is formed are

ID Number

True name

Form of entity

Jurisdiction

20141542541
(Colorado Secretary 0/State ID number)

Faragosi Farms, Inc. - - ---_._-_ .

Corporation

Colorado---- - -
2. The trade name under which such entity transacts business or conducts activities or contemplates

transacting business or conducting activities in this state is

Faragosi Farms

3, A brief description of the kind of business transacted or activities conducted or contemplated to be
transacted or conducted in this state under such trade name is

Holding Company for Marijuana Busines~~~__._

4. (I[the following statement applies. adopt the statement by marking the box and include an auachment.)o This document contains additional information as provided by law.

5. (Caution: Leave blank ifthe document does not have a delayed effective dale . Stating a delayed effective date has
significant legal consequences. Read instructions before entering a dare)

{If the following statement applies. adopt the statement by entering a dale and. ifapplicable, lime using the reouired format .)

The delayed effective date and, if applicable, time of this document are _---,-_ ---,---,-,--
(mm/dd/y)'yy hour.minute am/pm)

Notice:
Causing this document to be delivered to the Secretary of State for filing shall constitute the affirmation or
acknowledgment of each individual causing such delivery, under penalties of perjury, that such document is
such individual's act and deed, or that such individual in good faith believes such document is the act and deed
of the person on whose behalf such individual is causing such document to be delivered for filing, taken in
conformity with the requirements of part 3 of article 90 of title 7, C.R.S. and, ifapplicable, the constituent
documents and the organic statutes, and that such individual in good faith believes the facts stated in such
document are true and such document complies with the requirements of that PaJ1, the constituent documents,
and the organic statutes.

This perjury notice applies to each individual who causes this document to be delivered to the Secretary of
State, whether or not such individual is identified in this document as one who has caused it to be delivered.

TRDNM .RE Page I of2 Rev 12fOl/2012
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6. The true name and mailing address of the individual causingthis document to be delivered for tiling are

Kent Sally
- -----''-:-::--.,..- -

[LaSI) (Fi"st)
Vicente Sederberg, LLC

McLeod
(Middle) (Suffix)

(Streel number and name or Post Office Box information)
1244 Grant Street

Denver co 80202
(City)

(Province- ifapplicable)

(Stale) (Postal/Zip Code)
United States .
(Country - ifnot US)

(If/he following statement applies. adopt the statement by marking the box and include an attachment .}

D This document contains the true name and mailingaddress of one or more additional individuals
causingthe document to be delivered for filing.

Disclaimer:
This form/cover sheet, and any related instructions, are not intended to provide legal, business or tax advice,
and are furnished without representation or warranty. While this form/coversheet is believed to satisfy
minimum legal requirements as of its revision date, compliance with applicable law, as the same may be
amended from time to time, remains the responsibility of the user of this form/cover sheet. Questionsshould
be addressed to the user's legal, business or tax advisor(s).

Page 2 of2 Rev. 12/01/2012
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BYLAWS

OF

FARAGOSJ FARMS, INC,

ARTICLE I - OFFICES

SECTION I. Offices. The principal office of the corporation shall be designated from time to time by
the corporation . The corporation may have such other offices as the board of directors may designate or as the
business of the corporation may require from time to time.

SECTION 2. Registered Office. The registered office of the corpor~tion may be, but need not be,
identical to the principal office in the State of Colorado, and the address of the registered office may be changed
from time to time by the board of directors .

ARTICLE II - SHAREHOLDERS

SECTION 1. Annual Meeting. The annual meeting of the shareholders shall be held during the month of
October of each year on a date and at a time fixed by the board of directors of the corporation (or by the president
in the absence of action by the board of directors) beginning with the year 2014, for the purpose of electing
directors and for the transaction of such other business as may come before the meeting. If the election ofdirectors
is not held on the day fixed as provided herein for any annual meeting of the shareholders, or any adjournment
thereof, the board of directors shall cause the election to be held at a special meeting of the shareholders as soon
thereafter as it may conveniently be held.

SECTION 2. Special Meetings . Unless otherwise prescribed by statute, special meetings of the
shareholders may be called for any purpose by the president or by the board of directors. The president shall call a
special meeting of the shareholders if the corporation receives one or more written demands for the meeting,stating
the purpose or purposes for which it is to be held, signed and dated by holders of shares representing at least ten
percent of all the votes entitled to be cast on any issue proposed to be considered at the meeting.

SECTION 3. Place 0/ Meetings . The board of directors may designate any place, either within or
outside of the State ofColorado, as the place for any annual meeting or any special meeting called by the board of
directors. A waiver of notice signed by all shareholders entitled to vote at a meet ing may designate any place,
either within or outside the State of Colorado, as the place for such meeting. lf~o designation is made, or if a
special meeting is called other than by the board, the place of meeting shall be the principal otlice of the
corporation.

SECTION 4. Notice a/Meeting. Written notice stating the place, date and hour of the meeting shall be
given not less than ten nor more than sixty days before the date of the meeting, except that (i) if the number of
authorized shares is to be increased, at least thirty days' notice shall be given, or (ii) any other longer notice period
is required by the Colorado Business Corporation Act. The secretary shall be required to give such notice only to

1
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shareholders entitled to vote at the meeting except as otherwise required by the Colorado Business Corporation
Act.

Notice of a special meeting shall include all statements requiredby the Colorado BusinessCorporation
Act. Notice shall be given personally or by mail, private carrier, telegraph, teletype, electronically transmitted
facsimileor other form of wire or wireless communication by or at the direction of the president, the secretary, or
the officer or persons calling the meeting, to each shareholder of record entitled to vote at such meeting. If mailed
and if in a comprehensible form, such notice shall be deemed to be given and effect ive when deposited in the
United States mail, properly addressed to the shareholder at his address as it appears in the corporation's current
record of shareholders, with first class postage prepaid. If notice is given other than by mail, and provided that
such notice is in a comprehensible form, the notice is given and effective on th

T
date actually received by the

shareholder.

A shareholder may waive notice of a meeting before or after the time and date of the meeting by a
writing signed by such shareholder. By attending a meeting either in person or by proxy, a shareholder waives
objection to lack of notice or defective notice of the meeting unless the shareholder objects at the beginning of the
meeting to the holding of the meeting or the transaction of business at the meeting because of lack of notice or
defective notice. Further, by attending the meeting, the shareholder also waives any objection to consideration at
the meeting of a particular matter not within the purpose or purposes described in the meeting notice unless the
shareholder objects to considering the matter when i.t is presented.

I
SECTION5. Voting Lists. After a record date is fixed for a shareholder's meeting, the secretary shall

make, at the earlier of ten days before such meeting or two business days a fter notice of the meeting has been
given, a complete list of the shareholders entitled to be given notice of such meeting or any adjournment thereof.
The list shall be arranged by voting group by class or series of shares, shall be in alphabetical order within each
class or series, and shall show the address of and the number of shares of each class or series held by each
shareholder. For the period beginning the earlier often days prior to the meeting or two business days after notice
of the meeting is given and continuing through the meeting and any adjournment thereof, this list shall be kept on
file at the principal office of the corporation, or at a place (which shall be identified in the notice) in the city where
the meeting will be held. Such list shall be available for inspection on written demand by any shareholder
(including for the purpose of this Section 5 any holder of voting trust certificates) or his agent or attorney during
regular business hours and during the period available for inspection. The original stock transfer books shall be
prima facieevidence as to who are the shareholders entitled to examine such Iist or transfer books or (0 vote at any
meeting of shareholders.

SECTION 6. Quorum am/Manner ofActing. A majority of the votes entitled to be caston a matter bya
voting group represented in person or by proxy shall constitute a quorum of that voting group for action on the
matter. [I' less than a majority of such votes are represented at a meeting, a majority of the votes so represented
may adjourn the meeting from time to time without further notice, for a period not to exceed 120 days for anyone
adjournment. If a quorum is present at such adjourned meeting, any business may be transacted which mighthave
been transacted at the meeting as originally noticed. The shareholders present at a duly organized meeting may
continue to transact business until adjournment, notwithstand ingthe withdra wal of enough shareholders to leave
less than a quorum, unless the meeting is adjourned and a new record date is set for the adjourned meeting.
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If a quorum exists, action on a matter other than the election ofdirectors by a voting group isapproved
if the votescast within the voting group favoring the action exceed the votes cast within the voting group opposing
the action, unless the vote of a greater number or voting by classes is required by law or the articles of

incorporation.

SECTIO:--l 7. Proxies. At all meetings of shareholders, a shareholder may vote by proxy by signing an
appointment form or similar writing, either personally or by his or her duly authorized attorney-in-fact, A
shareholder may also appoint a proxy by transmitting or authorizing the transmission of a telegram, teletype, or
otherelectronic transmission providing a written statement of the appointment to the proxy,a proxy solicitor, proxy
support service organization , or other person duly authorized by the proxy to receive appointments as agent for the
proxy, or to the corporation . The transmitted appointment shall set forth or be transmitted with written evidence
trorn which itcan be determined that the shareholder transmittedor authorized thetransrnissionofthe appointment.
The proxy appointment form or similar writing shall be filed with the secretary of'the corporation before or at the
time of the meeting. The appointment of a proxy is effective when received by the corporation and is valid for
eleven months unless a different period is expressly provided in the appointment form or similar writing.

Any complete copy, including an electronically transmitted facsimile, of an appointment of a proxy
may be substituted for or used in lieu of the original appointment for any purpose for which the original
appointment could be used.

Revocation of a proxy does not affect the right of the corporation to accept the proxy'sauthority unless
(i) the corporation had notice that the appointment was coupled with an interest and notice that such interest is
extinguished is received by the secretary or other officer or agent authorized to tabulate votes before the proxy
exercises his authority under the appointment, or (ii) other notice of the revocation of the appointment is received
by the secretary or other officer or agent authorized to tabulate votes before the proxy exercises his authority under
the appointment. Other notice of revocation may, in the discretion of the corporation, be deemed to include the
appearance at a shareholders' meeting of the shareholder who granted the proxy and his voting in person on any
matter subject to a vote at such meeting.

The death or incapacity of the shareholder appointing a proxy does not affect the right of the
corporation to accept the proxy's authority unless notice of the death or incapacity is received by the secretary or
other officer or agent authorized to tabulate votes before the proxy exercises his authority under the appointment.

The corporation shall not be required to recognize an appointment made irrevocable ifit has received a
writing revoking the appointment signed by the shareholder (including a shareholder who is a successor to the
shareholder who granted the proxy) either personally or by his attorney-in-fact, notwithstanding that the revocation
may be a breach of an obligation of the shareholder to another person not to revoke the appointment.

Subject to Section 7 and any express limitation on the proxy's autllOri'!'appearing on the appointment
form, the corporation is entitled to accept the proxy's vote or other action as that of the shareholder making the
appointment.

SECTION 8. Voting a/Shares. Each outstanding share, regardless ofclass, shall be entitled to one vote,
except in the election of directors, and each fractional share shall be entitled to a corresponding fractional vote on
each matter submitted to a vote at a meeting of shareholders, except to the extent that the voting rightsof the shares

3
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of any class or classes are limited or denied by the articles of incorporation as permitted by the Colorado Business
Corporation Act. Cumulative voting shall not be permitted for any purpose. Each holder ofstock shall be entitled
to vote in the election of directors and shall have as many votes for each of the shares owned by him as there are
directors to be elected and for whose election he has the right to vote.

At each election ofdirectors, that number of candidates equaling the number of directors to be elected,
having the highest number of votes cast in favor of their election, shall be elected 10 the board of directors.

SECTION 9. Corporation's Acceptance ofVotes. Tfthe name signed on a vote, consent, waiver, proxy
appointment, or proxy appointment revocation corresponds to the name ofa shareholder, the corporation, if acting
in good faith, is entitled to accept the vote, consent, waiver, proxy appointment on proxy appointment revocation
and give it effect as the act of the shareholder. Tfthename signed on a vote, consent , waiver, proxy appointmentor
proxy appointment revocation does not correspond to the name ofa shareholder, the corporat ion, ifacting ingood
faith, is nevertheless entitled to accept the vote, consent, waiver, proxy appointment or proxy appointment
revocation and to give it effect as the act of the shareholder if:

(i) the shareholder is an entity and the name signed purports to be that of an officer or
agent of the entity;

(ii) the name signed purports to be that of an administrator, executor, guardian or
conservator representing the shareholder and, if the corporation requests , evidence offiduciary status
acceptable to the corporation has been presented with respect to the vote, consent, waiver, proxy
appointment or proxy appointment revocation;

(iii) the name signed purports to be that of a receiver 61' trustee in bankruptcy of the
shareholder and, if the corporation requests, evidence of this status acceptable to the corporation has
been presented with respect to the vote, consent, waiver, proxy appointment or proxy appointment
revocation ;

(iv) the name signed purports to be that of a pledgee, beneficial owner or attorney-in-fact
of the shareholder and, if the corporation requests, evidence acceptable to the corporation of the
signatory's authority to sign for the shareholder has been presented with respect to the vote, consent,
waiver, proxy appointment or proxy appointment revocation;

(v) two or more persons are the shareholder as co-tenants or fiduciaries and the name
signed purports to be the name of at least one of the co-tenants or fiduciaries, and the person signing
appears to be acting on behalf of all the co-tenants or fiduciaries ; or

(vi) the acceptance of the vote, consent, waiver, proxy appointment or proxy appointment
revocation is otherwise proper Linder rules established by the corporation that are not inconsistentwith
this Section 9.

The corporation is entitled to reject a vote, consent, waiver, proxy appointment or proxy appointment
revocation if the secretary or other officer or agent authorized to tabulate votes, acting in good faith,has reasonable
basis for doubt about the validity of the signature on it or about the signatory's authority to sign forthe shareholder.
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Neither the corporation nor its officers nor any agent who accepts or rejects a vote, consent, waiver,
proxy appointment or proxy appointment revocation in good faith and in accordance with the standards of th is
Section 9 is liable for damages for the consequences of the acceptance or rejection .

SECTION 10. Informal Action by Sharehold ers . Any action required or permitted to be taken at a
meeting of the shareholders may be taken without a meeting if a written consent (or counterparts thereot) that sets
forth the action so taken is signed by all of the shareholders entitled to vote with respect to the subject matter
thereof and received by the corporation. Such consent shall have the same force and effect as a unanimous vote of
the shareholders and may be stated as such in any document. Action taken under this Section lOis effective as of
the date the last writing necessary to effect the action is received by the corporation, unless all of the writing
specify a different effective date, in which case such specified date shall be the effective date for such action. If
any shareholder revokes his consent as provided for herein prior to what would otherwise be the effective date, the
action proposed in the consent shall be invalid. The record date for determining shareholders entitled to take action
without a meeting is the date the corporation first receives a writing upon which the action is taken.

Any shareholder who has signed a writing describing and consenting to action taken pursuant to this
Section 10 may revoke such consent by a writing signed by the shareholder describing the action and stating that
the shareholder's prior consent thereto is revoked, if such writing is received by the corporation before the
effectiveness of the action .

SeCTION II. Meetings by Telecommunication. Any or all of the shareholders may participate in an
annual or special shareholders' meeting by, or the meeting may be conducted through the use of, any means of
communication by which all persons participating in the meeting may hear each other during the meeting. A
shareholder participating in a meeting by this means is deemed to be present in person at the meeting.

ARTICLE III - BOARD OF' DIRECTORS

SECTION I. General Powers. All corporate powers shall be exercised by or under the authority of, and
the business and affairs of the corporation shall be managed under the direction of, its board ofdirectors, except as
otherwise provided in the Colorado Business Corporation Act or the articles of incorporation .

I
SECTION 2. Number. Qualifi cations and Tenure. The number of directors of the corpor ation shall be

fixed from time to time by the board of directors, but in no instance shall there be less than one director or that
number otherwise required by law and no decrease in the number of directors shall have the effect of shortening the
term of any incumbent director. A director shall be a natural person who is eighteen years of age or older. A
director need not be a resident of the State of Colorado or a shareholder of the corporat ion.

Directors shall be elected at each annual meeting of shareholders. Each director shallhold office until
the next annual meeting of shareholders following his election and thereafte r until his successor shall have been
elected and qualified . Directors shall be removed in the manner provided by the Colorado Business Corporation
Act. Any director may be removed by the shareholders of the voting group that elected the director, with or
without cause, at a meeting called for that purpose. The notice of the meeting shall state that the purpose or one of



the purposes ofthe meeting is removal of the director. A director may be removed only ifthe number of votes cast
in favor of removal exceeds the number of votes cast against removal.

SECTION 3. Vacancies . Any director may resign at any time by giving written notice to the secretary .
Such resignation shall take effect at the time the notice is received by the secretary unless the notice specifies a
later effective date. Unless otherwise specified in the notice of resignation, the corporation's acceptance of such
resignation shall not be necessary to make it effective. Any vacancy on the board Ofdirectors may be filled by the
affirmative vote of a majority ofall the directors remaining in office. If elected by the directors, the director shall
hold office until the next annual shareholders' meeting at which directors arc elected. If elected by the
shareholders, the director shall hold office for the unexpired term of his predecessor in office; except that, if the
director's predecessor was elected by the directors to fill a vacancy, the director elected by the shareholders shall
hold office for the unexpired term of the last predecessor elected by the shareholders.

SECTION 4. Regular Meetings. A regular meeting of the boardofdirectors shall be held without notice
immediately after and at the same place as the annual meeting of shareholders. The board of directors mayprovide
by resolution the time and place, either within or outside the State of Colorado, for the holding of additional regular
meetings without other notice.

SECTIO:--J 5. Special Meetings. Special meetings of the board of directors may be called by or at the
request of the president or any two.directors. The person or persons authorized to call special meetings of the
board of directors may fix any place, either within or outside the State of Colorado, as the place for holding any
special meeting of the board of directors called by them, provided that no meeting shall be called outside the State
of Colorado unless a majority of the board of directors has so authorized.

SECTION 6. Notice. Notice of the date, time and place of any special ,meeting shall be given to each
director at least two days prior to the meeting by written notice either personally delivered or mailed to each
director at his business address, or by notice transmitted by private courier, telegraph, telex, electronically
transmitted facsimile or other form of wire or wireless communication . Ifmailed, such notice shall be deemed to
be given and to be effective on the earlier of (i) five (5) days after such notice is deposited in the United States
mail, properly addressed, with first class postage prepaid, or (ii) the date shown on the return receipt, ifmailed by
registered or certified mail, return receipt requested, provided that the return receipt is signed by the director to
whom the notice is addressed . Ifnotice is given by telex, electronically transmitted facsimile or other similar form
of wire or wireless Coml11UIl ication, such notice shall be deemed to be given and to be effective when sent, and with
respect to a telegram, such notice shall be deemed to be given and to be effective when the telegram isdelivered to
the telegraph company . If a director has designated in writing one or more reasonable addresses or facsimile
numbers for delivery of notice to him, notice sent by mail, telegraph, telex, electronically transmitted facsimile or
other form of wire or wireless communication shall not be deemed to have been given or to be effective unless sent
to such addresses or facsimile numbers, as the case may be.

A director may waive notice ofa meeting before or after the time and date of the meeting by a writing
signed by such director. Such waiver shall be delivered to the secretary for filing with the corporate records, but
such delivery and filing shall not be conditions to the effectiveness of thewaiver. Further,a director's attendance at
or participation in a meeting waives any required notice to him of the meeting unless at the beginning of the
meeting, or promptly upon his later arrival, the director objects to holding the meeting or transacting businessat the
meeting because of lack of notice or defective notice and does not thereafter vote for or assent to action taken at the



meeting. Neither the business to be transacted at, nor the purpose of, any regular or special meeting of the board of
directors need be specified in the notice or waiver of notice of such meeting.

SECTION 7. Quorum. A majority of the number of directors fixed by the board ofdirectors pursuant to
Article III , Section 2, or, if no number is fixed, a majority of the number in office immediately before the meeting
begins, shall constitute a quorum for the transaction of business at any meeting of the board of directors.

SECTION 8. Manner 0/Acting. The act of the majority of the directors present at a meeting at which a
quorum is present shall be the act of the board of directors.

I
I

SECTION 9. Compensation. By resolution of the board ofdirectors, ally director may be paid anyone
I

or more of the following: his expense, if any, of attendance at meetings, a tixed slim for attendance at each
meeting, a stated salary as director, or such other compensation as thc corporation and the director may reasonably
agree upon. No such payment shall preclude any director from serving the corporation in any other capacity and
receiving compensation therefor.

SECTION 10. Presumption ofAssent , A director of the corporation who is present at a meeting of the
board of directors or committee of the board ofdirectors at which action on any corporate matter is taken shall be
presumed to have assented to the action taken at the meeting unless (i) the director objects at the beginning of the
meeting, or promptly upon his arrival, to the holding of the meeting or the transaction of business at the meeting
and does not thereafter vote for or assent to any action taken at the meeting; (ii) the director contemporaneously
requests that his dissent shall be entered in the minutes of the meeting or unless he or she shall file his or her
written dissent or abstention as to any specific action taken be entered in the minutes of the meeting; or (i i i) the
director causes written notice of his dissent or abstention as to any specific action to be received by the presiding
officer ofthe meeting before its adjournment or by the secretary promptly after the adjournment of the meeting. A
director may dissent to a specific action at a meeting while assenting to others. The right to dissent to a specific
action taken at a meeting of the board of directors or a committee of the board shall not be available to a director
who voted in favor of such action.

SECTION II. Committees, By resolution adopted by a majority of all the directors in office when the
action is taken, the board of directors may designate from among its members an executive committee and one or
more other committees, and appoint one or more members of the board of directors to serve on them. To the extent
provided in the resolution, each committee shall have all the authority of the board ofdirectors, except that no such
committee shall have the authority to (i) authorize distributions; (ii) approve or propose to shareholder actions or
proposals required by the Colorado Business Corporation Act to be approvedby shareholders; (iii) fill vacancieson
the board of directors or any committee thereof; (iv) amend the articlesof incorporation; (v) adopt, amend or repeal
the Bylaws; (vi) approve a plan of merger not requiring shareholder approval; (vii) authorize or approve the
reacquisition of shares unless pursuant to a formula or method prescribed by the board of directors; or (viii)
authorize or approve the issuance or sale of shares, or contract for the sale of shares or determine the designations
and relative rights, preferences and limitations ofa class or series of shares, except that the board of directors may
authorize a committee or officer to do so within limits specifically prescribed by the board of directors. The
committee shall then have full power within the limits set by the board of directors to adopt any final resolution
setting forth all preferences, limitations and relative rights of such class or series and to authorize an amendment to
the articles of incorporation stating the preferences, limitations and relative rights ofa class or series for filingwith
the Secretary of State under the Colorado Business Corporation Act.
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SECTION 12. Informal Action by Directors. Any action required or permitted to be taken at a meeting
of the directors or any committee designated by the board of directors may be taken without a meeting if a written
consent (or counterparts thereof) that sets forth the action so taken is signed by a II of the directors or all of the
committee members entitled to vote with respect to the action taken. Such consent shall have the same force and
effect as a unanimous vote of the directors or committee members and may be stated as such in any document.
Unless the consent specifies a different effective time or date, act ion taken under this Section 12 is effective at the
time or date the last director signs a writing describing the action so taken, unless, before such time, any director
has revoked his consent by a writing signed by the director and received by the president or the secretary of the

corporation.

SECTION 13. Telephonic Meetings. The board of directors may permit any director (or any member of
a committee designated by the board) to participate in a regular or special meeting of the board of directors or a
committee thereof through the use of any means of communication by which all directors participating in the
meeting can hear each other during the meeting. A director participating in a meeting in this manner is deemed to
be present in person at the meeting.

SECTION 14. Standard a/Conduct. A director shall perform his duties as a director, including without
limitation his duties as a member of any committee ofthe board, in good faith, in a manner he reasonably believes
to be inthe best interests of the corporation, and with the care an ordinarily prudent person in a likeposition would
exercise under sirnilar circumstances. [11 performing his duties, a director shall be entitled to rely on information,
opinions, reports or statements, including financial statements and other financial data, in each case prepared or
presented by (a) one or more officers or employees of the corporation whom the director reasonably believes to be
reliable and competent in the matters presented, (b) legal counsel, a public accountant, or another person as to
matters the director reasonably believes are within such person's professional or expert competence, or (c) a
committee of the board of directors ofwhich the director is not a member if the director reasonably believes the
committee merits confidence. However, he shall not be considered to be acting in good faith if he has knowledge
concerning the mailer in question that would cause such reliance to be unwarranted. A director shall not be liable
to the corporation or its shareholders for any action he takes or omits to take as a director if, in connection with
such action or omission, he performs h is duties in compliance with this Section 14.

ARTICLE IV - OFFICERS AN D AGENTS

SECTION 1. General. The officers of the corporation shall consist of, as the board of directors may
determine and appoint from time to time, a president, one or more vice presidents, a secretary, and a treasurer, each
of whom shaII be appointed by the board of directors and shaII be a natural person eighteen years of age or older.
One person may hold more than one office or may be assigned the duties of one or more offices. The board of
directors or an officer or officers so authorized by the board may appoint such other officers, assistant officers,
committees and agents, including a chairman of the board, assistant secretaries and assistant treasurers, as they may
consider necessary. Except as expressly prescribed by these Bylaws, the board of directors or the officer or officers
authorized by the board shall from time to time determine the procedure for appointment ofotficers, their authority
and duties and their compensation, provided that the board of directors may change the authority, duties and
compensation of any officer who is not appointed by the board. In its discretion, the board of directors may leave
unfilled any office except as may be required by law.
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SECTION 2. Appointment and Term ofOffice. The officers of the corporation to be appointed by the
board of directors shall be appointed at each annual meeting of the board held after each annual meeting of the
shareholders. If the appointment of officers is not made at such meeting or if an officer or officers are to be
appointed by another officer or officers of the corporation, such appointment shall be made as determined by the
board of directors or the appointing person or persons. Each officer shallhold office until the firstof the following
occurs: his successor shall have been du Iy appointed and qualified, his death, his resignation, or his removal in the
manner provided in Section 3.

SECTION 3, Resignation and Removal. An officer may resign at any time by giving written notice of
resignation to the president, the secretary, or other person who appoints such officer. The resignation is effective
when the notice is received by the corporation unless the notice specifies a later effective date.

Any officer or agent may be removed at any time with or without cause by the board of directors or an
officer or officers authorized by the board. Such removal does not affect the contract rights, if any, of the
corporation or of the person so removed. The appointment of an officer or agent shall not in itself create contract
rights.

SECTION 4. Vacancies. /\ vacancy in any office, however occurring, may be filled by the board of
directors, or by the officer or officer s authorized by the board, for the unexpired portion of the officer's term. If an
officer resigns and his resignation is made effective at a later date, the board of directors, or officer or officers.
authorized by the board , may permit the officer to remain in office until the effective date and may fill the pending
vacancy before the effective da te if the board of directors or officer or officers authorized by the boaI'd provide that
the successor shall not take office until the effective date. In the alternative, the board of directors, or officer or
officers authorized by the board of directors , may remove the officer at any time before the effective date and may
fill the resulting vacancy.

SECTION 5. Chairman ofthe Board. The chairman of the board , ifany, shall preside at all meetings of
stockholders and of the board ofdirectors and shall have such other authority and perform such othe r duties as are
prescribed by law, by these Bylaws and by the board of directors.

SECTION 6. President . The president shall have such authority and perform such duties as are
prescribed by law, by these Bylaws, and by the board of directors. The president, if there is no chairman of the
board, or in the absence or the inability to act of the chairman of the board , shall preside at all meetings of
shareholders and all meetings of the board of directors. Unless otherwise directed by the board of directors, the
president shall attend in person or by substitute appointed by him, or shall execute on behalf of the corporation
written instruments appointing a proxy or proxies to represent the corporation, at all meetings of the stockholders of
any other corporation in which the corporation holds any stock. On behalf of the corporation, the president may in
person or by substitute or by proxy execute written waivers of not ice and consents with respect to any such
meetings. At all such meetings and otherwi se, the president, in person or by substitute or proxy,may votethe stock
held by the corporation, execute written consents and other instruments with respect to such stock, and exercise any
and all rights and powers incident to the ownership of said stock, subject to the instructions, if any, of the board of
directors. The president shall have custody of the treasurer's bond, if any. The president shallhave such additional
authority and duties as are appropriate and customary for the office of president. except as the same may be
expanded or limited by the board of directors from time to time, The initial president of the corporation shall be
Mr. Davyd Smith of3041 Fillmore Street , Denver, Colorado 80205.
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SECTION 7. Vice Presidents . The vice presidents shall assist the president and shall perform such
duties as may be assigned to them by the president or by the board ofdirectors. In the absence ofthe president, the
vice president, if any (or, if more than one, the vice presidents in the order designated by the board of directors, or
if the board makes no such designation, then the vice president designated by the president, or if neither the board
nor the president make any such designation, the senior vice president as determined by first election to that office)
shall have the powers and perform the duties of the president.

SECTION 8. Secretary. The secretary shall (i) prepare and maintain as permanent records the minutes
of the proceedings of the shareholders and of the board of directors, a record of all actions taken by the
shareholders or board ofdirectors without a meeting, a record of all actions taken by a committee of the board of
directors in place of the board of directors on behalf of the corporation, and a record of all waivers of notice of
meetings of shareholders and of the board of directors or any committee thereof; (ii) see that all notices are duly
given in accordance with the provisions of these Bylaws and as required by law; (iii) serve as custodian of the
corporate records and of the seal of the corporation and affix the seal to all documents when authorized by the
board of directors; (iv) keep at the corporation's registered office or principal place of businessa record containing
the namesand addresses of all shareholders in a form that permits preparation of a list of shareholders arranged by
voting group and by class or series of shares within each voting group, that is alphabetical within each class or
series and that shows the address of, and the number of shares of each class or series held by, each shareholder,
unless such a record shall be kept at the office of the corporation's transfer agent or registrar; (v) maintain at the
corporation's principal office the originals or copies of the corporation's articles of incorporation, Bylaws, minutes
of all shareholders' meetings and records of all action taken by shareholders without a meeting for the past three
years, all written communications within the past three years to shareholders as a group or to the holders of any
class or series of shares as a group, a list of the names and business addresses of the current directors and officers, a
copy of the corporation's most recent corporate report filed with the Secretary of State, and financial statements
showing in reasonable detail the corporation's assets and liabilities and results of operations for the last three years;
(vi) have general charge of the stock transfer books of the corporation, unless the corporation has a transfer agent;
(vii) authenticate records of the corporation; and (viii) in general, perform all duties incident to the office of
secretary and such other duties as from time to time may be assigned to him by the president or by the board of
directors. Assistant secretaries, if any, shall have the same duties and powers, subject to supervision by the
secretary. The directors and/or shareholders may, however, respectivelydesignate a person other than the secretary
or assistant secretary to keep the minutes of their respective meetings.

Any books, records, or minutes of the corporation may be in written form or in any form capable of
being converted into written form within a reasonable time.

SECTION 9. Treasurer. The treasurer sha II have the care and custody ofall funds, securities, evidences
of indebtedness and other personal property of the corporation and shall deposit the same in accordance with the
instructions of the board of directors . Subject to the Iimits imposed by the board of directors, he shall receive and
give receipts and acquittances for money paid in or on account of the corporation, and shall payout of the
corporation's funds on hand all bills, payrolls and other just debts of the corporation of whatever nature upon
maturity. lie shall perform all other duties incident to the office of treasurer and, upon request of the board, shall
make such reports to it as may be required at any time. He shall, ifrequired by the board, give the corporation a
bond in such sums and with such sureties as shall be satisfactory to the board, conditioned upon the faithful
performance ofh is duties and for the restoration to the corporation of all books,papers, vouchers, moneyand other
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property of whatever kind in his possession or under his control belonging to the corporation. He shall have such
other powers and perform such other duties as may from time to time be prescribed by the board ofdirectors or the
president. The assistant treasurers, if any, shall have the same powers and duties, subject to the supervision of the
treasurer.

SECTIO:-J 10. Standard ofConduct. An officer with discretionary authority shall perform his duties as
an officer in good faith, in a manner he reasonably believes to be in the best interests ofthe corporation, and with
thecare an ordinarily prudent person in a likeposition would exercise under similar circumstances . In performing
his duties, an officer shall be entitled to rely on information, opinions, reports or statements, including financial
statements and other financial data, in each case prepared or presented by (a) one or more officers or employees of
the corporation whom the director reasonably believes to be reliable and competent in the matters presented,or (b)
legal counsel, a public accountant, or another person as to matters the director reasonably believes are within such
person's professional or expert competence. However, he shall not be considered to be acting in good faith ifhe
has knowledge concerning the matter in question that would cause such reliance to be unwarranted . An officer
shall not be liable to the corporation or its shareholders for any action he takes or omits to take as an officer if, in
connection with such action or omission, he performs his duties in compliance with this Section 10.

ARTICLE V - STOCK

SECTION 1. Certificates. The board of directors shall be authorized to issue any of its classes of shares
with or without certificates. The fact that the shares are not represented by certificates shall have no effect on the
rights and obligations of the shareholders. If the shares are represented by certificates, such shares shall be
represented by consecutively numbered certificates signed, either manually or by facsimile, in the name of the
corporation by the president or one or more vice presidents and the secretary or an assistant secretary. In case any
officer who has signed or whose facsimile signature has been placed upon such certificate shall have ceased to be
such officer before such certificate is issued, such certificate may nonetheless be issuedby the corporation with the
same effect as if he were such officer at the date of its issue. All certificates shall be consecutively numbered, and
the names of the owners, the number of shares, and the date of issue shall be entered on the books of the
corporation. Each certificate representing shares shall state upon its face:

(i) That the corporation is organized under the laws of the State of Colorado;

(ii) The name of the person to whom issued:

(iii) The number and class of the share s and the designation of the series, if any, that the
certificate represents;

- ----
(iv) The par value , if any, of each share represented by the certificate;

(v) A summary, on the front or the back, of thedesignations, preferences, limitations, and
relative rights applicable to each class, the variations in preferences, limitations and rights determined
for each series, and the authority of the board of directors to determine variations for future classes or
series, or in lieu thereof, a conspicuous statement, on the front or the back, that the corporation will
furnish to the shareholder, on request in writing and without charge, information concerning the
designations , preferences , limitations and relative rights applicable to each class, the variations in
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preference, limitations, and rights determined for each series, and the authority of the board of
directors to determine variations for future classes or series; and

(vi) Any restrictions imposed by the corporation upon the transfer of the shares
represented by the certificate.

Ifshares are not represented by certificates, within a reasonable time following the issue ortransfer of
such shares, the corporation shall send the shareholder a complete written statement of all of the information
required to be provided to holders of uncertificated shares by the Colorado Business Corporation Act.

SECTION 2. Consideration/or Shares. Certificated oruncertificated shares shall not be issued until the
shares represented thereby are fully paid. The board of directors may authorize the issuance of shares for
consideration consisting of any tangible or intangible property or benefit to the corporation, including cash,
promissory notes, services performed, or other securities of the corporation . Future services shall not constitute
payment or partial payment for shares of the corporation. The promissory note of a subscriber or an affiliate of a
subscriber shall not constitute payment or partial payment for sharesofthe corporation unless the note is negotiable
and is secured by collateral, other than the shares being purchased, having a fair market value at least equal to the
principal amount of the note. For purposes of this Section 2, "promissory note" means a negotiable instrument on
which there is an obligation to pay independent of collateral and does not include a non-resource note.

SECTION 3. Lost Certificates. In case of an alleged loss, destruction or mutilation of a certificate of
stock, the board of directors may direct the issuance of a new certificate in lieu thereof upon such terms and
conditions in conformity with the law as the board may prescribe. The board of directors may in its discretion
require an affidavit of lost certificate and/or a bond in such form and amount and with such surety as it may
determine before issuing a new certificate.

SECTION 4. Transfer of Shares. Upon surrender to the corporation or to a transfer agent of the
corpora tion of a certificate of stock duly endorsed or accompanied by proper evidence of succession, assignmentor
authority to transfer, and receipt of such documentary stamps as may be required by law and evidence of
compliance with all applicable securities laws and other restrictions, the corporation shall issue a new certificateto
the person entitled thereto, and cancel the old certificate . Every such transfer of stock shall be entered on the stock
books of the corporation which shall be kept at its principal office or by the person and at the place designated by
the board of directors .

SECTION 5. Transfer Agent. Registrars and Paying Agents. The board may at its discretion appoint
one or more transfer agents, registrars and agents for making payment upon any class ofstock, bond, debenture or
other security of the corporation. Such agents and registrars may be located either within or outside the State of
Colorado. They shall have such rights and duties and shall be entitled to such compensation as may be agreed.

ARTICLE VI - INDEIVJNIFICATION OF CERTAIN PERSONS

SECTION I. Indemnification. For purposes of this Article VI, a "Proper Person" means any person
(including the estate or personal representative ofa director) who was or is a party or is threatened to be made a
party to any threatened, pending, or completed action, suit or proceeding, whether civil, criminal, administrativeor
investigative, and whether formal or informal, by reason ofthe fact that he is or was a director, officer, employee,
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fiduciary or agent of the corporation, or is or was serving at the request of the corporation as a director, officer,
partner, trustee, employee, fiduciary or agent ofany foreign or domestic profit or nonprofit corporation or of any
partnership, joint venture, trust, profit or nonprofit unincorporated association, limited liability company, or other
enterprise or employee benefit plan. The corporation shall indemnify any Proper Person against reasonably
incurred expenses (including attorneys' fees), judgments, penalties, fines (including any excise tax assessed with
respect to an employee benefit plan) and amounts paid in settlement reasonably incurred by him in connection with
such action, suit or proceeding if it is determined by the groups set forth in Section 4 of this Article that he
conducted himsel fin good faith and that he reasonably believed (i) in the case of conduct in his official capacity
with the corporation, that his conduct was in the corporation's best interest; or (ii) in all other cases (except criminal
cases) that his conduct was at least not opposed to the corporation's best interest; or (iii) in the case of any criminal
proceeding, that he had no reasonable cause to believe his conduct was unlawful. Official capacity means, when
used with respect to a director, the office of director and, when used with respect to any other Proper Person, the
office in a corporation held by the officer or the employment, fiduciary or agency relationship undertaken by the
employee, fiduciary, or agent on behalfof the corporation. Official capacity does not include service forany other
domestic or foreign corporation or other person or employee benefit plan.

No indemnification shall be made under this Article VI to a Proper Person with respect to any claim,
issue or matter in connection with a proceeding by or in the right ofa corporat ion in which the Proper Person was
adjudged liable to the corporation or in connection with any proceeding charging that the Proper Person derivedan
improper personal benefit, whether or not involvingaction in an official capacity , in which he was adjudged liable
on the basis that he derived an improper personal benefit. Further, indemnification under this Section in
connection with a proceeding brought by or in the right of the corporation shall be limited to reasonable expenses,
including attorneys' fees, incurred in connection with the proceeding.

SECTION 2. Right to Indemnification . The corporation shall indemnify any Proper Person who was
wholly successful, on the merits or otherwise , in defense of any action, suit, or proceeding as to which he was
entitled to indemnification under Section I ofthisArticle VI againstexpenses (including attorneys' fees) reasonably
incurred by him in connection with the proceeding without the necessity of any action by thecorporation other than
the determination in good faith that the defense has been wholly successfuI.

SECTION 3. Effect of Termination of Action . The termination of any action, suit or proceeding by
judgment, order, settlement or conviction, or upon a plea of nolo contendere or its equivalent shall not of itself
create a presumption that the person seeking indemnification did not meet the standards of conduct described in
Section I of this Article VI. Entry of a judgment by consent as part of a settlement shall not be deemed an
adjudication of liability, as described in Section 2 of this Article V!.

SECTION 4. Groups Authorized to Make Indemnification Determination. Except where there is a right
to indemnification as set forth in Sections I or 2 of this Article or where indemnifica tion is ordered by a court in
Section 5, any indemnification shall be made by the corporation only as determined in the specific case by a proper
group that indemnification of the Proper Person is permissible under the circumstances because he has met the
applicable standards of conduct set forth in Section 1 of this Article. This determination shall be made by the
board of directors by a majority vote of those present at a meeting at which a quorum is present, which quorum
shall consist of directors not parties to the proceeding ("Quorum"). If a Quorum cannot be obtained, the
determination shall be made by a majority vote ofa committee of the board of directors designated by the board,
which committee shall consist of two or more directors not parties to the proceeding , except that directors who are
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parties to the proceeding may parti cipate in the designation of directors for the committee. If a Quorum of the
board of directors cannot be obta ined and the committee cannot be established , or even if a Quorum is obtained or
the committee is designated and a majority of the directors constituting such Quorum or committee so directs, the
determination shall be made by (i) independent legal counsel selected by a vote of the board of directors or the
committee in the manner specified in this Section 4 or, if a Quorum of the full board of directors cannot be
obtained and a committee cannot be established, by independent legal counsel selected by a majority vote of the
full board (including directors who are parties to the action) or (ii) a vote of the shareholders.

Authorization of indemnification and advance of expenses shall be made in the same manner as the
determination that indemnification or advance of expenses is permissible except that, if the determination that
indemnification or advance of expenses is permissible is made by independent legal counsel, authorization of
indemnification and advance of expenses shall be made by the body that selected such counsel.

SECTION5. Report 10 Shareholders. Any indemnification of or advance of expenses to a director in
accordance with this Article VI, if arising out of a proceeding by or on behalf of the corporation , shall be reported
in writing to the shareholders with or before the notice of the next shareholders' meeting. If the next shareholder
action is taken without a meeting at the instigation of the board of directors, such notice shall be given to the
shareholders at or before the time the first shareholder signs a writing consenting to such action.

ARTICLE VlI - INSURANCE

SECTION I. Provision a/Insurance. By action of the board of directors, notwithstand ing any interest
of the directors in the action, the corporation may purchase and maintain insurance, in such scope and amounts as
the board of directors deems appropriate, on behalf of any person who is or was a director, officer, employee,
fiduciary or agent of the corporation, or who, while a director, officer, employee , fiduciary or agent of the
corporation, is or was serving at the request of the corporation as a director. officer. partner, trustee. employee,
fiduciary or agent ofany other foreign or domestic profit or nonprofit corporation or any partnership,joint venture,
trust, profit or nonprofit unincorporated association, limitedliabilitycompany, other enterprise or employee benefit
plan, against any liability asserted against, or incurred by, him in that capacity or arising out of his status as such,
whether or not the corporation would have the power to indemnify him against such liability under the provisions
of Article VI or applicable law. Any such insurance may be procured from any insurance company designated by
the board of directors of the corporation, whether such insurance company is formed under the laws oft he Stateof
Colorado oranyotherjurisdiction ofthe United States or elsewhere, including any insurance company in whichthe
corporation has an equity interest or any other interest, through stock owner ship or otherwise.

ARTICLE VIII - MISCELLANEOUS

SECTI ON I. Seal . The board of directors may adopt a corporate seal, which shall be circular in form
and shall contain the name of the corporation and the words, "Seal, Colorado."

SECTION 2. Fiscal Year. The fiscal year of the corporation shall be as established by the board of
directors.
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SECTION 3. Amendments. The board ofdirectors shall have power, to the maximum extent permitted
by the Colorado Business Corporation Act, to make, amend and repeal the Bylawsof the corporationat any regular
or special meeting of the board unless the shareholders, in making, amending or repealing a particular Bylaw,
expressly provide that the directors may not amend or repeal such Bylaw. The shareholders also shall have the
power to make, amend or repeal the Bylaws of the corporation at any annual meeting or at any special meeting
called for that purpose.

SECTION4. Receipt ofNotices by the Corporation. Notices, shareholder writings consenting to action,
and other documents or writings shall be deemed to have been received by the corporation when they are actually
received:(I) at the registered office of the corporation in Colorado; (2) at the principaloffice of the corporation (as
that office is designated in the most recent document filed by the corporation with the Secretary of State for
Colorado designating a principal office) addressed to the attention of the secretary of the corporation; (3) by the
secretary ofthe corporation wherever the secretary may be found; or (4) by any other person authorized from time
to time by the board of directors or the president to receive such writings, wherever such person is found.

SECTION 5. Gender. The masculine gender is used in these Bylaws as a matter of convenience only
and shall be interpreted to include the feminine and neuter genders as the circumstances indicate.

SECTION 6. Conflicts. In the event of any irreconcilable conflict between these Bylaws and either the
corporation's articles of incorporation or applicable law, the latter shall contro\.

SECTION 7. Definitions. Except as otherwise specifically provided in these Bylaws, all terms used in
these Bylaws shall have the same definition as in the Colorado Business Corporation Act.

I S



CERTIFICATE

I hereby certify that the foregoing Bylaws, consist ing of20 pages, including this page, constitute the
Bylaws of FARAG OSIFARMS, INC., adopted by the board of directors of the corporation as ofJanuary 7,20 15.
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,Departmental Use Onlyr CR0100AP (08/05/14).. ... .... - ~ -. 0- __ COLORADO DEPARTMENT OFREVENUE
" :-.< ::- 't:'" f:-: '~ :, r: t~j ~

" Registralion Control Seclion
.. - .. POBox 17087,

Denver CO60217,0087
' f ,

.!/i. ~..,~ Ci G , ~ ' .' ~

~ r ,: ~t i~ ~ Colorado Sales Tax
'.:1: " ....:.. .. "

; Withholding Account Application, ,
"

- .:"=: '." " : ~ ..
- " ' " .

You can now apply onl ine, see page 3 for more information, If app lying by paper, read the instruc1ions (on page 4) before completing this form,

A 1, Reaso n fo r Fili ng This Application - Required o Change of Ownership ~ Additional Locationo Original Appllcalion

00 you have a Department 01 RevenueAcrountNumber? Ilf Yes, Account Numb er

~Yes ONo 30245727 '
2, Ind icate Type of Organization. If you are not I nlndividual you must have a FEiNn umber.

D Individual o Umited liability Company (LLC) [RI Corporationl'S ' Corp. o Government

o General Partnership o LImited liability Partnership (LLP) oAssociation o Joint Venture

o limited Partnership o Limited Liability Limiled Partnership (LLUP) o EstatelTrusl o Non-Profil (Charitable)

1a. Last Name or Business Name r lrst Name IMiddle inilial
Faragosi Farms Inc

B 1b. Proof of Idenlilication (Requirements - See page4)

2a. Trade Name! Doing Business As (II applicable, and for Informational purposes only)12b. FEIN (required)
1
2C

.
SSN

Faragosi Farms

Ph slcal Place of Bus iness
3a. Principel Address (A Colorado address is required if a location in the state) ICily stale IZiP
612 Hainlen Street TrinIdad CO 81082

• 3b. County - 13c. Ir business is wllhin limits of a city~whal city? 3d. Phone Number

Las Animas Trinidad . ( 470 ) 222-9040
___ 4 --

Malllna address - en ter mallina address here If different tha n.'l-'!..Phvslca, add ress
4a. Last Name or Business Name First Name IMiddle Initial 4b . Phone Number

( )
4c. Mailing Address , ICilY State l"
5. List specific products (you must Iislthe products you sell) andlor services you provide and Explain In Detail In oeeUon Sa . balow .

Do you sell alcoho l? DYes IRINo Do you rent ou! Hemsfor 30 days or less? DVes IRINo
Do you sell tobacco products? D Yes f8JNo Do you sell Prepaid Wireless? DVes IRINa
Is your business in a special laxing distrlcl7 DYes [RINo Do you sell medical marijuana? DVes ~No
Do you rentmotor vehides for30 daysor less? DYes [EJNo Do you sell adult usage marijuana? ~Yes DNo
5a. List specific products andlor services you provide and Explain In Detail

Retail Marijuana Grow ""J. ~.1.P

6a. Owner/Partner/ Corp. Officer Last Name IOwner/Partnerl Corp. Officer Firnl Name I,Middle
Smith Davyd Inilial H
6b. n ile /6C. FEIN 6d. SSN 61'. Ph one Number

I!!!IJ! ( 720 ) 985-8556
6f-Address City State IllP
3041 Fillmore Street Denver CO 80205
7a. OwnerlPartnerl Corp. Officer Last Name Owner/Partnerl Corp. Officer First Name IMiddle

Initial

7b. Tille l" FEIN 7d.SSN 7e. Phone Number

G )
nAddross City State IliP
'---. ..

(Form continued on page 2)

L .J



,
If you acquired the business In whole or In part, complete the following:
Ba. Prior Last Name or BusinessName IFirst Name 1 ~lddle 8b.Dale of Acquisition (PM.IIDDIVY)

Initial

Be. Address ICily Slate IZiP

C 1. If seasonal, mark each businessmonth: o Jan 0 Feb0 Mar OApr 0 May 0 Jun OJul 0 Aug 0 Sep 0 Oct 0 Nov 0 Dec

2a. Filing Frequency: If sales tax is collected: 2b. First Day orSales (MMtODIYY)

0$15.00/ monthor less- Annually o Under$3001 mon1t1- Qualteny
02l01{.15o Wholesale Only - Annually ~ $3001 rronthormore- Monthly

Revenue RegistrationAccount Number (Oepl Usa Only)

3. Indicate which applies 10you: 0 Relail-Sales !8J Wholesaler 0 Charitable 0 Retailers-Use Ql q QSJl6,
1. Filing frequency If wage withholding amount is W2 (Wrthholdingof$50,OOO plusseeSedlon0 page6) 2. 0 W2 Withholding

D
0$1 - $6,999Near - Quarterly ~ $7,000 - $49,999/Year- Monthly 0$50,000 +/ Year- Weekly 01099 Withholding
1a. Filing frequency If wagewilhholding amount is 1099 (WilH1olding of$50,000plusseeSaction D page6) 28 .

0$1 - $6.999Near - Quarterly 0 $7.000 - $49,9991 Year- Monlhly o $50,000 +/ Year- Weekly o OillGas Withholding

aa, FIrst Day of Payroll, ifapp llcableCMMlDOlYVj I~b. Payroll Records Phone Number
02/01/15 ( 470 ) 222-9040

Period Covered Fees (see fees on page 3)

From To
MMNY MMNY

(0020-810) State Sales Tax Deposit (355) $ 00
MMNY MMIYY

12/ lO080-750) Sales Tax License li9 99} $ 00
MMNY MMIYY

E 62/ts- 12/ l S- (0100-750) Wholesale License -(~.~~>. $ ~ 00
MMfYY MMIYY

(1000-750) Wag~ W2Withholdin~ 1(999) 1$ 00
-MMfYY MMfYY

1vlMIYY
(1020-750) 1099 Wlthholdin~ 1(999) $ OC

MMJYY

12/ (0160-750) Charitable License 1(999) $ 00
Mall to and Make Checks Payable to:
Colorado Departmenl of Revenue, ¥POBox 17087
Denver,CO 80261-0087 Amount Owed $ .0 0

The Slal~ may CORvell your chedHa aone time electranicbanldng lransaction.YDUI bank lIOCOUnt may Ile deblled as earlv asIhe same day received bV Ihestale. llconvorled, your check will
natllerehJmed. If your check Is rejected due 10insufflctent oruncoIIecled funds,ilie l>epailmenl ofRevenu~ lMy coIlec11he paymenl amount d1recUy komyour bank eccount eleclronlcelly.

I declare under penalty of perjury In the second degree that the statements made in this application are

F true and complete to the best of my knowledge.

Isign:erhe;~,~c,~te Officer Required l
11l1e IDate (MTok

OUJVvo.... Or 0 ( t!!(-\,

[) / I
(See fees and additional information on page 3)

L
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Individual History Record
City of Trinidad, Colorado

CONFIDENTIAL INFORMATION
NOT FOR PUBLIC DISCLOSURE

PLEASE PRINT CLEARL Y IN BLACK INK

To be completed by each individual applicant, all general partners of a partnership, and limited partners
owning 10% (or more) of a partnership; all officers and directors of a corporation, and stockholders of a
corporation owning 10% (or more) of the stock of such corporation; all limited liability company MANAGING
members, and officers or other limited liability company members with a 10% (or more) ownership interest in
such company and all managers and employees of a Retail Marijuana License.

NOTICE: This individual history record provides basic Information which is necessary for the
licensing authority investigat/on. All questions must be answered in their entirety or your application

may be delayed or not processed. EVERYanswer you give will be checked for its truthfulness. A
deliberate falsehood or omission will jeopardize the application as such fiJisehood within itself

constitutes evidence regarding the character of the applicant.

1. Owner/Company Name Faragosi Farms Incorporated

2. D/B/A (Doing Business As) ---:F-=a:.:r~a~gc::o~s:....i :....F~a::..:rm..:..:.::s _

3. BusIness address 612 Hainlen Street, Trinidad, CO 81082

4. Business License # _

5. Your Full Name (last, first, middle)

Davyd Howard Smith

7. Mailing address <Ifdifferent from residence)

3041 Fillmore Street Denver. CO 80205

9. List All Other Retail Marijuana Licenses issued to Applicant
(Attach separate sheet If necessary)

6. List any other-names you have used

B. Phone

720-985-8556

Location

10. Idenllfy Retail Marijuana Cultivation Facility License , license number, and Issuer of said license.

11. List all residence addresses below. Include current and previous addresses for the past five years.

2005 Present

STREET AND NUMBER
CUIrent

3041 Fillmore Street

Previous

CITY, STATE , ZIP

Denver. CO 80205

Page 1 of 4
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12. List all cunent and former employers or businesses engaged in within the last five years (Attach separate sheet if necessary)
NAME OF EMPLOYER ADDRESS (STREET, NUMBER, CITY, STATE, ZIP) POSITION HELD FROM TO

Acumen Digital

Echostar

13. Listlhe name(s) of relatives wor1ling in or holding a financial interest in the Colorado Marijuana Industry.
NAME OF RElATIVE RELATIONSHIPTO YOU POSITION HELD NAME OF LICENSEE

14. Have you ever applied for, held, or had an interest in a State of Colorado Marijuana license, or loaned money, furniture or
fixtures, equipment or inventory, to any Marijuana licensee? If yes, answer in detail. __YES -X- NO

15. Have you ever received a violation noUcesuspension or revocation, tor a law violation, or have you applied for or been
denied a Marijuana License anywhere in the U.S.? If yes, explain in detail . __YES -*-NO

16. Have you ever been convicted of a crime or received a suspended sentence, deferred sentence, or forfeited bail for any
offense in criminal or military court or do you have any charges pending? Include all arrests. If yes. explain in detail; include date,
chalge and disposition. YES ~ NO

17. Are Y9u ourrenny under probation (supervised or unsupervised), parole, or completing the requirements of a deferred
sentence? If yes, explain in detail. YES *-NO

18. Have you ever had any STATE issued licenses suspended, revoked, or denied induding a drivers license? If yes, explain in
detan. __ YES *"'- NO

Page 2 of4



PERSONAL AND FINANCIAL INFORMATION

19a. Date of Birth b. Social Security Number SSN- c. Place of Birth d. U.S. Citizen?
x...VES _NO

e. If Naturalized. State where f. When g, Name of District Court

h. Naturalization Certificate Number i. Date of CertificaUon j. If an Alien. Give Alien's Registration Card Number

k. Permanent Residence Card Number

r . Do you have a current Driver's License? ~YES _ NO If so, give State and Number -iC~02J.1!!!!!!1

I. Height- M. Weight- n. Hair Color

•
o. Eye Color

•
p.Sex

•
q. Race

._-
14. Financial Infonnation

This section is to be completed by each individual applicant, all general partners ofa partnership,
and limited partners owning 10% (or more) of a partnership; all officers and directors of a
corporation, and stockholders ofa corporation owning 10% (or more) of the stock ofsuch

corporation; all limited liability company MANAGING members, and officers or other limited liability
company members with a 10% (or more) ownership interest in such company

20. Give name of bank where business account will be maintained; Account Name and Account Number; and the name or names
of persons authorized to draw thereon.

Wells Fargo 'Checking

Wells Fargo Savings •

AFFIDAVIT

State of Colorado l
) ss.

County of Las Animas )

Davyd Smith
Pnnted Name of Apphcant

Faragosi Farms Incorporated
Name of Establishment

612 Hainlen Street, Trinidad, CO 81082

an applicant for a Retail Marijuana business for ><-:~-___:=__:_:7:---:----_-,

Address of Establishment

and that in connection with said application, I dedare under penally of perjury in the second degree that this
application and all attachments are true, correct, and complete to the best of my knowledge.

In addition, I hereby state that I have not been convicted of a clime, fined, imprisoned, placed on probation,
received a suspended sentence or forfeited bail for any oTrense in criminal or military court other than what has
been reported within my application for said license, except traffic violations which did not result in suspension or
revocation of my driver's license or conviction of driving under the influence of alcoholic beverages.

Page 3 of 4



I fully understand that the Trinidad Police Department conducts a background investigation of all applicants
(using this application for its beginning point), who are being considered for a Marijuana License. This
investigation includes, but is not limited to, an investigation of past employment, financial stability, driving
records and character. I hereby waive any and all rights that I may have to examine, review, or inspect any
documents or information of whatever kind, form or nature, obtained in the course of the background
investigation.

I hereby authorize any person who is contacted by the Trinidad Police Department's personnel to release
any information to the Trinidad Police Department pertaining to the background investigation.

I also understand hereby that this application and any and all papers and other exhibits submitted by me or
any person, govemment agency, former employer, private business, or any other individual or group of
individuals become, upon submission to the Trinidad Police Department, the property of the City of Trinidad,
State of Colorado, and can not and will not be retumed to me under any circumstances whatsoever, and will
not be disclosed to me.

I authorize the Trinidad Police Department to release any information or documents collected during the
application process to any person or entity lawfully empowered to obtain this information or documents.

I further agree to release and hold harmless any person releasing such information to the Trinidad Police
Department from any and all liability or claims that I may have against that person arising out of the release
of such information.

I further agree to release and hold harmless the City of Trinidad, its elected officials, officers, agents and
employees from any and all liability or claims which I may have arising out of the disclosure of such
information to the Trinidad Police Department for use by the Trinidad Police Department in the consideration
of my application for a Marijuana License, the disclosure or release of any information or documents by the
Trinidad Police Department or agents thereof collected during the application process to any person or entity
lawfully empowered to obtain such information or documents.

This Affidavit is made for purposes of inducing the Locat Marijuana Licensing Authority of the City of Trinidad,
Colorado, to approve the aforementioned Marijuana license application. This Affidavit is made with the
knowledge and consent by me; and if this Aflidavit for any reason proves to be false, the Trinidad Marijuana
Authority may revoke the license previously issuedto me i . ce upon~. avit and said revocation may
be accomplished without the necessity of any hearing. \ • ~ I A !\

V~ '\T v I

Ignature of Applicant

13+hThe foregoingAffidavit was subscribed and swom to before me this .:...-_day of

.JGnlAarq ,2ol-s.- by bfl\l'fD S;l-tITN,

Notary Public

r Approval (Required)

, Owner/Manager of Forogrg I k:v-1IM:5
siness Name Printed Here

/'l'V\ J SM,"\l-r
Ap licant's Printed Name Here

acknowledge and approve the submittal of an application for--.::;.,:::.......:..-:-E.:...-"":"-';:;-;--:--:-:-:------c;-;--- - - - --'

Witness my hand and official seal.

". /-.1-. A \ )
My cornnussronexpues

uawn van Vleet
Notary Public

State of Colorado
Notary 10: 19984010978

My Commission EXPire.:.June8,2018

I,~...vv& 5 f"\ ITH
Owner or Mahager' s Name Printed Here
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DATE 03/11/2015

PO TRINIDAD
2309 E MAIN ST
TRINIDAD, CO 81082

RE: SMITH,DAVYO
SOC: xxx-xx-tIIIt

DATE OF BIRTH:

No Colorado record of arrest has been located based on above
name and date of birth or through a search of our fingerprint
files.

The Colorado Bureau of Investigation's database contains
detailed information of arrest records based upon fingerprints
provided by Colorado law enforcement agencies. Arrests which are
not supported by fingerprints will not be included in this
database. On occasion the Colorado criminal history will
contain disposition information provided by the Colorado
Judicial system. Additionally, warrant information, sealed
records, and juvenile records are not available to the public.

Since a record may be established after the time a report was
requested, the data is only_v~lid as of the date issued.
Therefore, if there is a subsequent need for the record, it is
recommended another check be made.

Falsifying or altering this document with the intent to
misrepresent the contents of the record is prohibited by law
and may be punishable as a felony when done with intent to
injure or defraud any person.

Sincerely,
Ronald C. Sloan, Director
Colorado Bureau of Investigation



CIVIL APPLICANT RESPONSE

OCA C00360100CIDNICN E2015070000000061252
SMITH,DAVYO
MNU

COCBIOOQO
SOC •••_ SEX.

COLORADO B OF I
DENVER CO 2015/03/05

A SEARCH OF THE FINGERPRINTS ON THE ABOVE
INDIVIDUAL HAS REVEALED NO PRIOR ARREST
DATA. CJIS DIVISION
2015/03/11 FEDERAL BUREAU OF INVESTIGATION

COCBIOOOO
CO BUREAU OF INVEST
COLORADO B OF I
STE 3000
690 KIPLING ST
DENVER,CO 80215-8001



Trinidad Police Department
2309 E Main St.

Trinidad, Co 81082
(719) 846-4441 (719) 846-3728 (fax)

To Audra Garrett, Cityc~cr.
From Det Sgt Phil Marti ::;...---~ -
March 24, 2015 ~

RE: Davyd Smith Faragosi Farms Inc.

To wbom it may concern:

This agency has checked various public access data bases and has found NO RECORD on the
above listed applicant. If additional information is required, please feel free to contact this
agency.



CANNA SECURITY AMERICA(CSA)
4704 Harlan Street Suite 520

Denver, CO 80212
phone(888)929-4272 rax (720)289.1410

ALARM MONITORING CONTRACT

Agreemenldated December 8, 2014 .byandbetweenCANNA SECURITY AMERICA(herelnener referred 10a8 'CSA' or

-ALARMCOMPmY') and Faragos i Farms ( Davyd Smith authorized signer) , (hereInafter rafefled

to a6 'Subscnbe" or 'Buye,.). Premiseswherecommunlcallon softwara Is Installed: 612 Hainlen Street Trinidad, CO 81082
(Greenhouse) Phone: 470-222-9040

suescnber owns an electronicS9C\J 111ysyslam anddesires central offlCO monllortngservice. The parties agree as follows:
1. COMMUNICATION SOFlWARE REMAINS PERSONAL PROPERlY OF CSA: CSA shall lnsirud Subscriber In tho proper use of tha

secul1ly . )'Slem,lnstall. progmmandsorvlee Inthapremises 01thoSUbscriber,communlcaUonsoftware whichsholl remaln lhesole personalproperty
01CSAand shall not be oonslderad a liJdura or a pari of tha roally, andSubscriber sholl nol perm~ the attachment Ihereto of any opparatus nol
fuml.hod by CSA. CommunlcaUon softwara Ispari 01the Instrumenl panalprogmmmed 10 Imnsmll a signal. PassCO<!e to CPU 9OflW8re remains
propertyof CSA. ProvidadSubscnberperformsthisagroomenlforthefuiliermthoreof

l
uponklrmlnatlonCSAshellat M opllon provldalo Subsel1ber

tho passcode10thoCPU sottwara or Chango the passcodeto tha manufacture(s de aull code.
2. DESCRIPTION OF SERVICE ANDEQUIPMENT: Valueof Inslellud soltware I.: }'-- _

Service(s)provided: mBaolcMonltorlng($ 30.00) ~ Radioor CellularBackup(+$25.00)

o Open/Close Raporls (+$35.00) 0 SupervisedMonllol1ng (+S45.OO) 0 TotalConnocl2.0 Service(+$8.00)

Approldmala dala of Inslalladon: Feb 1, 2015 Estimated dotofor complellon: Mar 1, 2015

3. INSTALLATION AND SERVICE CHARGES: Subscrlbe1 agreesto pay CSA:

(a) Thesumof $ 7 .for the InstallaUon andprogramming of the communicaUon softwaroand 'ranamiller If nol already
Installed.

(b) Thesum of $ ... . per monlh, for themonitoring and servicing of Iha communication softwarefor lI1e term of this
agreementcommencing on the firsl dey01 tha month neld succeeding the date hereof, andcontlnulngmonthly therean.", alll"lymonls being due
on tho first of themonth. Tho balanceof payments ror thelerm of 'hi. agreamenlls due uponexecullon of lhls agreemonl. For the convenience
of tne partiesend so long as thero I. no default Inpaymonlo. Subscriber mey maketho paymentso. providedhereIn.

4. TERM OF AGREEMENT: RENEWAL INCREASE: lho termof this agruemenl.hell be for a perlodo1thlrty-81~ (38) months and ehall
automaticallyrenew monlh10 monlh thereafterunder the sametermsandoondlUons. unlessellherparty giveswllllen noticeto \he other by oorllfled
mall, returnrec<l lpl requasle<!, of theirInlenUon nolto nanew the COIllract alleasl aO daysprior toIhee~plraUon 01anylerm. CSA shaH be permllled ,
fromtime10Ume to Increaseme monlloringchargeby onamoumnotto oxceodeightpercenteachyearandSUbseo1ber ogres8to~ such Increase
as Invoiced.Buyeragrees to pay aneartylermlneUon feaof$260.00uponreceipt Of....rltlen requastfor caneellaUonofoeMce byBoyar to CSA prior
to tha termofth\! agreamenl atleast3ll days beforeraquastedcol1C(Jl1atlon dale.

5. CENTRAL OFFICE MONITORING: Upon recelplof asignal fromSubscribe(salarmsystem,CSAor I1s designeeoommunlea1lon center
shallmakeeveryreasonableeffOf1 10nollfv Subscriberand the appropriotemunicipalpolkleorfiredeparlmanL Subscl1blllacknowledg!l.tha l sIgnals
tmnsmilled fromSubseriber'spremlsasGI"X:lly to munlclpalpoliceorfire depal1men19 ora not mQnttorad by personnel01GSA or GSA'edasrgnaa
communlcalloncenter and CSAdoes notassumeany responsibilityfor the mannerln \\A1lch suchsignalsare mon~ored or the response, If any. 10
suchsIgnals. Subscriber acknowledges that slgnalsWhich are transmittedover telephonelines.wlre,alrwaves,lnlernel , VOIP, Of other modGs01
communlcatJon pass through communication networkswhollybeyond \he ecntrotofGSAand ore notmelnlalned by CSA and,therefore, CSA shall
notberesponsiblelor any falluroYoil!ch prevsnlallansmlsslonsignals fromreschlngthecemrsl officemonl1oringconlerordamagesarl. lngtherefrom.
or for data oorruptlon, llien orvlrusas10subscnber's oompllleralfconn&C1ed to tho alarmcommunicationequipment. Sub&cl1l>er agrees 10furnish
GSAwtlh a written IIsl of namesand telephononumberaof thosapersonsSubscriber wlshes to receive notlReation 01aliI/ill .1gnols. All changas
and,evlslon. shallbe supplied to CSAInwrltlng.Subscriber authorizes CSA10access tha control panelto Input or deletodata an<! programming,
If theoqulpmanlconlalns video or IIslenlng devicespermllt1ngoenllal office to viewcamamsor mon~or sound tbenupon receipt 01an orarm elgnal
eenll8loff1c6 shallvfeweamemsandmonl[orsoundforsolongasoentrsloffiealnlis soledlscreUon deemsappropl1ote 10conOrmon alarm oondlUon.
If Subscl1ber requestaeSA to remotely actlvalo Of deac1lVale \he syslom, change comblnaUons, opening. or closings,01 f&-IJrogrem syslem

luncUons, Subscriber shall payCSA$65.00 fOl eachsuchselVlce. CSAmay.wlthoutpl10rnoUco, suspend01 terminatelis servlces,lncentral olfloo'a
sole dlSCl8Uon In evant of SUbsel1be(s default In POIformanco of thIs agreement or In event central oIfIeefacility 01 oommunlC8l1on networll 18
nonoperauonalorsubsel1be(aalarm.)'Stamlasendingexcesslvo falaealarms. Cenlral officeIs authorizedto racord andmaln.aln audio and video
transmissions, dela and communlcatJons and ehall be the exclusiveOWI1er of suchproperty.

8. NOWARRANTIES OR REPRESENTATIONS: SUBSCRIBER'S EXCLUSIVE REMEDY: GSAdoesnot repre'~lOt nor warrantlhat tho
securily equIpment and oonll8l offlce monllol1ng will prevonla nyloss, damageor InjurY10personor properly, by raasonof burglarY. \heft, hQld-Up,
llnaorother causa,CKthaI \he securityequlpmenlwill Inall casesprovIdethoprotectionlor whichIt IsInetalledor Inlended. Subscriber aclcnOYolfadges
that CSA I. nol an Insunar and the Subscriber assumeseU risk lor loss or damelJ'lto Subscl1bo(s premise. or lie contents. eSA ha. made no
naprasenlaUons orwarranues,and herebydlselalmsanywarranly01merchantability orntnass lor any partleulerUSB. Subscrlbe(eelCCluslve I8JMdy
lor GSA's defaull hereundar Is 10requireeSA \0 napalror replaca, el CSA's option, any equlpmalll oovered by Ihls agreamenl wfltch Is non­
operallonal.

SEE REVERSE SIDE FOR ADDmONAL TERMS AND CONDITIONS OF 'THIS CONTRACT. READ THEM BEFORE YOU SIGN THIS
CONTRACT. BUYER ACKNOWLEDGES RECEIVING A FULLY EXECUTED COPY OF THIS CONTRACT AT TIME Of' EXECUTION.

CANNA SECURITY AMERICA (CSA):
SUBSCRIBER:

By: Chris Jensen Faragosi Farms Incorporated
$vbK~U ~ DUi lHU I HAM!!

Tn IPI SCHil l SUlUhy "' .~,..

Davyd Smith

3041 Fillmore St Denver, CO 80205

118 Santa Fe Trail Trinidad, CO 81082

. .. .,,". AdJ'11i

BillingAddress: 3014 Fillmore St

~r CO 80205

Crad" Card #::~.11• ••••1._
seourftyCode:-=--­
EJq)il8lfon Dale:

a Mastercard IXVisa a AmericanEJ<press

Cardholdet's Name(As Keppoa'" onaed~ card):

Davyd Smith

Subscl1ber Agree. to have Its C1edil card
eutomaUcally Charged for all chargesun<!er this
conlracl.
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canne Secvrllr
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DR 8548 (06/30/14)

Colorado Marijuana Enforcement Division

Retail Business License Application Instructions

APPLICATlON CHECKLIST

01

02

0 3

04

05

Application Fully Completed
Type or clearly pnnt an answer to every question. If a question does not apply to you, indicate so with an
N/A. If you are unsure if a question applies to you or what information the form is asking you to provide,
contact any Marijuana Enforcement Division office to seek clarification. If the available space is insufficient,
continue on a separate sheet and precede each answer with the appropriate title. A separate application is
required for EACH license type.

All Forms Signed & Attached
The following accompanying forms must be signed and returned with the application:

o Affirmation & Consent
o Investigation Authorization/Authorization to Release Information
o Applicant's Request to Release Information

All Requested Information Attached (Other forms may be made available and may be
requlred at time of application)

The following information requested on the application must be attached, if applicable :

o Trade Name Registration .
o Certificate of Good Standing from the Colorado Secretary of State's Office
o Certified Copy of Articles of Incorporation, including amendments for corporations
o Articles of Organization, including amendments and operating agreement for LLC
o Partnership Agreement, or operating/shareholder agreements
o If corp., annual and bi-annual reports and meeting minutes from past 12 monthso All applicable information requested on page 6
o Documentation showlnq legal possession of the premise to be licensed
D Diagram of premise to be licensed (described on page 4, question 4) includ ing security

draWing
o Copies of notes, security instruments, etc" (detailed on page 4, question 5 and page 6,

question 8
D Explanation detailing the funding sources used to finance the applicant business
o List of financial institution accounts as detailed on page 6, question 9o Copy of sales tax and/or wholesale license

Note: The Marijuana Enforcement Division reserves the right to request additional information and
documentation throughout the course of the background investigation.

Application and License Fees
See fee table on website.

Retail Marijuana license application fees are split between the Marijuana Enforcement Division (MED)
and the Local Licens ing Authority, In order for the State to accept this application. both the State
and Local fees must be paid at the time the applicat ion is accepted by MED. This will require two (2)
checks or money orders; one made payable to DOR and one made payable to the Local Licensing
Authority, for EACH License . You are responsible for knowing who your Local Licens ing Authority is.

Bring in Application (BY APPOINTMENT ONLY)
Bring in appl ication and all attachments to: Marijuana Enforcement Division

455 Sherman Street , Suite 390
Denver, CO 80203

------~



DR 6546 (06/30/14)
COLORADO DEPARTMENT OF REVENUE
Marijuana Enforcement Olvrslon
455 Sherman Stree t. Suite 390
Denver CO 60203

Colorado Marijuana Licensing Authority

Retail Business License Application

License Types & Fees (See Application Checklist for details on license types and fees .)

D R,t" M,,'"'' store -1 !XI Tier 1 " 3600 or fewer plants
D Retail Marijuana Products Manufacturer

~ Retail MarijuanaCultivation D Tier 2 " 3601 - 6000 plants D Conversion

D Retail MarijuanaTestFacility D Tier 3" 6001-10200 plants
D Retail/Medical Marijuana Combined Use

Applicant's Legal Business Name (Please Print) Marijuana License Number (Assigned by Division)

Faragosi Farms, Inc. ._-
Trade Name (DBA) (Provide Trade Name Registration) Website Address

Faragosi Farms

Physical Address
Street Address of Marijuana Business ICity Is tate IZIP
612 Hainlen Street Trinidad CO 81082
Business Phone Number IBusiness Fax Number IEmail Address

(470) 222-9040 davydsmith@msn.com

Mailing Address (If different from Business Address)
Address ICilY State

./ZIP
.

Primary Contact Person for Business ITille
Primary Contact Phone Number

1'=-;--
Primary ConlaclAddress (cily. state ZIP) Primary Contact Fax Number

Federal Taxpayer 10 IColorado Sales Tax License # Email Address
47-1837158 27925210 Davydsmith@msn.com
Type of Business Structure

D Sole Proprietorship D Partnership D Limited Partnership D Limited Liability Company

I8J C Corporation D S Corporation D Publicly Traded Corporation DTrust DOther

State of Incorporation or Creation of Business Entity IDate
Colorado 09/03/2014
Date of Qualification to Conduct Business in colorado (PrOVideCertificate of Good Standing from the Colorado Secretary of State's Office)
09/03/2014

If a Corporalion. List all States Where the Corporation is Authorized to Conduct Business
-

Colorado

List all Trade Names used by the Business Entity (other than above)
Faragosi Farms

-.-
Attach copies of all articles of incorporation, bylaws , articles of organization , or a true copy of any partnership or trust
agreement, inclUding any and all amendments to such.

If a corporation, attach copies of all annua l and bi-annual reports, SEC filings , if any, and all minutes from all corporate
meetings for the past 12 months.

Page 3 or 9
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1. Is the applicant (including any of the partners , if a partnership; members or manager if a limited liability Yes No

company; or officers, stockholders or directors if a corporation) or manager under the age of twenty-one years? D ~

2. Has the applicant (including any of the partners, if a partnership; members or manager if a limited liability
company; or officers, stockholders or directors if a corporation) or manager ever (in Colorado or any other state) ;

(a) been denied a privileged license (ie: Liquor, Gaming , Racing and Marijuana)? 0 ~
(b) had a privileged license (ie: Liquor, Gaming, Racing and Marijuana) suspended or revoked? 0 [g]
(c) had interest in another entity that had a privileged (ie: Liquor, Gaming, Racing and Marijuana)

0 !8llicense denied, suspended or revoked?
If you answered yes to 2a, b or c, expla in in deta il on a separate sheet.

3. Has a Marijuana license ever been issued to the applicant (including any of the partners, if a partnership;
members or manager if a limited liab ility company; or officers , stockholders or directors if a corporation)?
If yes, identify the name of the business and list any current or former financial interest in said business

0 18Jincluding any loans to or from a licensee.

4 . Does the applicant have legal possession of the premises by virtue of ownership, lease or other
arrangement? Attach all documentation showing legal possession . Deed , Title, sale or lease agreements etc.

D Ownership ~ Lease o Other (Explain in Detail)

(a) If leased , list name of landlord and tenant, and date of exp iration, EXACTLY as they appear on the lease :
Landlord \Tenant fExPires
Crai g Hixson Faragos i Farms , Inc. March 31,2016

Attach a diagram of the premises to be licensed and outline or designate the area (including dimensions) which shows the
limited access areas, walls, partitions, entrances , exits and what each room shall be utilized for in this business, including
security equipment locat ions. This diagram should be no larger than 8 1/2" X 11 ". (It does not have to be to scale)

5. Who, besides the owners listed in this appli cation (including persons, firms , partnerships, corporations, limited liability
companies, trusts), w ill loan or give money, inventory, furniture or equipment to or for use in this business; or who will
receive money or prof its from this business. Attach a separate sheet if necessary.

Name Date of Birth FEIN OR SSN Interest

Craig Hixson Landlord
--_.

2MC Holdings LLC Loan

Attach copies of all notes and secu rity instruments, and any written agreement, or details of any oral agreement, by
which any person (including partnerships. co rporations, limited liability com panies, etc. ) w ill share in the profit or gross
proceeds of this establ ishment, and any agreement relating to the business wh ich is contingent or conditional in any way
by volume. prof it, sales, giv ing of advice or con sultation.

Local Licensing Authority (To be filled out by Applicant)
Local li censingAuthority/Department IAddress
Trinidad City Cou ncil 135 North Animas Street Tr inidad CO 81082
Loca l li censingAuthoritycontact name Contact Phone Contact Email
Audra Garrett (719) 846-9843 audra .garrett@trinidad ,co.gov

6. Has the Applicant filed for a retail mar ijuana cultivation?
Yes No

0 IX]
WhatCityor County? (Fill out a separate and complete application)
Tr inidad

7. Does the Reta il Applicant have evidence of a good and sufficient bond in the amount of $5000.00 in
accordance with 12-43.4-3g3 C.R.S . (Include evidence with applicat ion )? ~ 0

Printed Legal BusinessName IPrintedTrade Name (DBA)
Faragosi Farms, Inc. Faragosi Farms
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Ownership Structure
List all persons and/or ent ities with any ownersh ip interest, and all officers and directors, whether they have ownership
interest or not. If an entity (corporation, partnership, LLC, etc.) has interest, list all persons associated with such entity,
their ownership in the ent ity, and their effective ownership in the license . List all parent , hold ing or other intermediary
business interest. An Associated Key License Appl ication form must be submitted for all persons in a privately held
company or a publicly traded corporation , and all officers and directors .

Name Ii Ue I SSNIFEIN Da B tPp submitted?

Davyd Smith Owner [8JYes 0 No

Address City IStale -fZIP Phone Number

3041 Fillmore Street Denver CO 80205 (720) 985-8556
Business Associated with (Paren t business or sUb-entity) l a wn. % Business Asso ciated with IEffective Own. % in Applicant

Faragosi Farms, Inc. 100% 100%

Name nUe I SSNIFEIN DaB iApp submill ed?

i D Yes DNo

Address
- City IState IZIP Phone Numb er

Bus iness Associated with (Parent business or sub-entity) l a wn. % Business Associated wi th 1Effective 01'111. % in Applican t

Name TItle I SSN/FEIN DaB rpp submitted?

D Yes 0 No

Addres s City IState l Z'P
Phone Nuniber

Business Associated with (Parent business or suo-entity) lawn. % Business Associated with
-- . . - IEffecli ve Own. % in Applicant

Name Tille ISSNIFEIN DaB lAPP submitted?

DYes D No

Address City IState T Z' P
Phone Number -- -

Business Associa ted witlt (Parent bus iness or sub-entity) l a wn. % Busines s Associated with IEffective Own. % in Applicant

Name Title jSSNIFEIN DaB lAPPsubmitted?

D Yes D No

Address City IState riP
Phone Number -- -

Bus iness Associated 'with (Parent business or SUb-entity) IOwn. % Business Associated with IEffective Own. % in Applicant

Name nile I SSNIFEIN DaB l APP submitted?

DYes DNo
Address City IState l ZIP Phon e Number

Business Associated with (pa rent business or sub-enuty) l a wn. % Business Associated With T :'ffeC'ive Own: "10 in Applicant

Name Title l SSNIFEIN DaB lAPP submitted?

DYes DNo
Address City IState l ZIP Phone Number

Business Associated with (Parent business or sub-entity) l o l'ln . % Business Associated With IEffective Own. % in Applicant

Are there any outstand ing options and warrants?

o Yes [X] No ' If YES, atta ch list of person s with outstan ding options and warrants

Are there any other persons, other than those listed in the Ownership Structure, including but not limited to suppliers, lenders
and landlords, who will receive , directly or indirectly , any compensation or rents based upon a percentage or share of gross
proceeds or income of the Marijuana business?

o Yes [X] No ' If YES , attach list of persons

Page 5 of 9

- - - - ----- ,- - -- - -- ---



DYes ~No

Printed Legal Business Name IPrinted Trade Name (DBA)

~F....:a:.:.r=ag:::.o::s:.:.i .:..F.:a:.;.rm:.;.s~,:...:I~nc':::' -J._F_ar_a..:::g:....o_si_F_a_r_m-:-s_-:--:-_ _ --.-:- 1

1. Has the applicant, the appl icant's parent company or any other intermediary business entity ever
applied for a Marijuana license in this or any other jurisdiction, foreign or domestic, whether or not
the license was ever issued? If YES, provide details on a separate sheet, including jurisdiction, type
of license, license number, and dates license held or applied for.._.___ __. ~__ .".' . .._w ..__. ._. .._.__.__ ~..,.._. --_.- ------- .-- ---- .----

2. Has the applicant, the applicant 's parent company or any other intermediary business entity ever D Yes ~ No
been denied a Marijuana license , withdrawn a Marijuana license or had any disciplinary action
taken against any Marijuana license that they have held in this or any other jurisdiction, foreign or
domestic? If YES, provide details on a separate sheet, including jurisdiction, type of action , and date
of action.

Financial History

DYes ~No

DYes ~No

D Yes ~No

DYes ~No1. Is the applicant, the applicant's parent company or any other intermediary business entity
delinquent in the payment of any jUdgments or tax liabilities due to any governmental agency
anywhere? If YES, provide details on a separate sheet and attach any documents to prove

......s~tt1_e~~~! .? r:!~.:>I~~!.?~.~Lthe._?~I.i~~~~cy~ . ... .._.. ._..._ _ _
2. Has the applicant, the applicant's parent company or any other intermediary business entity filed a

bankruptcy petition in the past 5 years, had such a petition filed against it, or had a receiver, fiscal
agent, trustee, reorganization trustee or similar person appointed for it? If YES , provide details on a

...._. s e pa~~!.:....sh ee!~nd _~~~any_docum~~ts f~~m_the ~~~kru':.tcy .~?~_~ . __ _ .__._..._ ..__. ... _ _ .__

3. Is the applicant, the applicant's parent company or any other intermediary business entity currently D Yes ~ No
a party to, or has it ever been a party to, in any capacity, any business trust instrument? If YES,
provide details on a separate sheet.

- - -.~~, -_• • _".. --,_ ••• _ ..._ •••• --_•• _ - - •• • _ _ • • •• & •• _ _ • • • ------ -_•• _ -_.- _ ••_,--_•• _-- _ •••_ - - -_. _ _ • • • _---_•• -

4. Has a complaint, judgment, consent decree, settlement or other disposition related to a violation DYes ~ No
of federal, state or similar foreign antitrust, trade or security law or regulation ever been filed or
entered against the .appllcant, the applicant's parent company or any other intermediary business
entity? If YES, provide details on a separate sheet and attach any documents to prove the
settlement of any of these issues. Include any items currently under formal dispute or legal appeal.

- ._. _~__ ~, __ ,.~__~ ~...~. .. _ .~ • __ •• _. __ • __ . H _ • • • __• ~ ••• ". __• . _ .__• _

5. Has the applicant, the applicant's parent company or any other intermediary business entity been a D Yes ~ No
party to a lawsuit in the past 5 years, either as a plaintiff or defendant, complainant or respondent,
or in any other fashion, in this or any other country? If YES, provide details on a separate sheet and
attach any documents to prove the settlement of any of these issues. Include any items currently
under formal dispute or legal appeal.

............._ .._- - - _ ..- - .. - - - -- - _ .-..- - . .- - - - ..- - - -.- - ..--- - - _.-- 1- .

6. Has the applicant, the applicant's parent company or any other intermediary business entity filed a
business tax return in the past two years?

····..· ~~·· ·_·_··_ ·_ ·_··_ ·····_·_···_""H" '"'''' __n,H., M._"'_H'.."'· ~_." _ .__ ,.,,_ ..~ H '. " " _'__'", .•_ ..H_ ",••,n._,,_ _ _ " " " _ ._ ,_ .., _ •."._ _" .•

7. Has the applicant, the applicant's parent company or any other intermediary business entity D Yes ~ No
completed financial statements, either audited or unaudited, in the past two years? If YES, attach all
financial statements completed in the past two years.

..... - "" .. n . . . "__.' _•• "_._ _ . ... _. ... _ •••• • • _ ~ _. ••• ••• _ •• , •• ,_ ~.,,' _ , ...... ,n. • •• on _ ~•• •_.. . .,,_ ••

8. Has any interest or share in the profits of the sale of Marijuana been pledged or hypothecated
as security for a debt or deposited as a secur ity for the performance of an act or to secure the

p~~or~anc~ o~ .~c~~..~~!2.~! _'(~~ ,pro~i~ ..:' d~~ai~~on.a .se.p~~at~. ~_heet._ _ _.. ... . ._ _
9. Attach a list detailing the operating and investment accounts for this business, including financial institution name,

address, telephone number, and account number for each account.------_.,-_._..._.~ ._"- '-- ...._.__.__.._._ -_._ ---- _.~. _--. _- - - -- -- -..- _- - _.- -_. -_._ ._---,_.- ~------

10. Attach a list detailing each outstanding loan and financial obligation obtained for use in this business, including
creditor name, address , phone number, loan number, loan amount, loan terms, date acquired , and date due.

Person wllo maintains Applicant's business records Title

Alixx Rose Manager
Address······- - ··- -··- --- - · - - ---- --- - -.- .....- •. . -. - --- Phone -Number · _. ------

1112 Lincoln St., Trinidad, CO 81082 (404) 661-9982
Person who prepares Applicant's lax returns, government forms & reports Tiile- -

Randall A. Lenz Attorney I Tax Advisor
Address - ·- -- - -- · --. _ ..- - --- --- -- .- .. . -.- - -- PhoneN-umber- - -

(404) 240-1731Terminus 200, Suite 2050, 3333 Piedmont Road NE, Atlanta, CA 30305
Location of financial books and records for Applicant's business ------'-.----- - - ------ - - ---

118 Santa Fe Trail, Trinidad , CO 81082
Page 6 of 9



Affirmation & Consent

I, Davyd Smith , as an authorized agent for the applicant , state under penalty for
offering a false instrument for recording pursuant to 18-5-114 C.R.S. that the entire Marijuana Business License
Application Form, statements, attachments, and supporting schedules are true and correct to the best of my ,

knowledge and belief, and that this statement is executed with the knowledge that misrepresentation or failure to
reveal information requested may be deemed sufficient cause for the refusal to issue a Marijuana license by the
State Licensing Authority. Further, I am aware that later discovery of an omission or misrepresentation made in
the above statements may be grounds for the denial or revocation of the license . I am voluntarily submitting this
application to the Colorado Marijuana Licensing Authority under oath with full knowledge that I may be charged with
perjury or other crimes for intentional omissions and misrepresentations pursuant to Colorado law or for offering
a false instrument for recording pursuant to 18-5-114 C.R.S. I further consent to any background investigation
necessary to determine my present and continu ing suitability and that this consent continues as long as I hold a
Colorado Marijuana License, and for 90 days following the expiration or surrender of such Marijuana license . Note: If
your check is rejected due to insufficient or uncollected funds, the Department of Revenue may collect the payment
amount directly from your banking account electronically.

Print Full Legal Agent Name clearly below:
Applicant'S BUSiness Name ITrade Name (DBA)

Faragosi Farms, Inc. Faragosi Farms
Legal Agent Last Name (Please Print ) ILegal Agent First Name ILegal Agent Middle Name
.~ ( \ Davyd Howard........

Sig natur~ l~ L IDati, )/~ ---, .. ~)t Ii V\ ( () ~')-

IJ ( f
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Investigation Authorization
Authorization to Release Information

I, Davyd Smith , as an authorized agent for the applicant,
hereby authorize the Colorado Marijuana Licensing Authority, the Marijuana Enforcement Division, (hereafter, the
Investigatory Agencies) to conduct a complete investigation into my personal background, using whatever legal means
they deem appropriate. I hereby authorize any person or entity contacted by the Investigatory Agencies to provide any
and all such information deemed necessary by the Investigatory Agencies. I hereby waive any rights of confidentiality
in this regard. I understand that by signing this authorization, a financial record check may be performed. I authorize
any financial institution to surrender to the Investigatory Agencies a complete and accurate record of such transactions
that may have occurred with that institution, including, but not limited to, internal banking memoranda, past and present
loan applications, financial statements and any other documents relating to my personal or business financial records
in whatever form and wherever located. I understand that by signing this authorization, a financial record check of my
tax filing and tax obligation status may be performed. I authorize the Colorado Department of Revenue to surrender
to the Investigatory Agencies a complete and accurate record of any and all tax information or records relating to me.
I authorize the Investigatory Agencies to obtain, receive, review, copy, discuss and use any such tax information or
documents relating to me. I authorize the release of this type of information, even though such information may be
designated as "confidential" or "nonpublic" under the provisions of state or federal laws. I understand that by signing
this authorization, a criminal history check will be performed. I authorize the Investigatory Agencies to obtain and
use from any source, any information concerning me contained in any type of criminal history record files, wherever
located. I understand that the criminal history record files contain records of arrests which may have resulted in a
disposition other than a finding of guilt (i.e., dismissed charges, or charges that resulted in a not gUilty finding). I
understand that the information may contain listings of charges that resulted in suspended imposition of sentence,
even though I successfully completed the conditions of said sentence and was discharged pursuant to law. I authorize
the release of this type of information, even though this record may be designated as "confidential" or "nonpublic"
under the provisions of state or federal laws. _

The Investigatory Agencies reserve the right to investigate all relevant information and facts to their satisfaction. I
understand that the Investigatory Agencies may conduct a complete and comprehensive investigation to determine
the accuracy of all information gathered. However, the State of Colorado, Investigatory Agencies, and other agents
or employees of the State of Colorado shall not be held liable for the receipt, use, or dissemination of inaccurate
information. I, on behalf of the applicant, its legal representatives, and assigns, hereby release, waive, discharge, and
agree to hold harmless, and otherwise waive liability as to the State of Colorado, Investigatory Agencies, and other
agents or employees of the State of Colorado for any damages resulting from any use, disclosure, or publication in
any manner, other than a willfully unlawful disclosure or publication, of any material or information acquired during
inquiries, investigations, or hearings, and hereby authorize the lawful use, disclosure, or puolicatlon of this material
or information. Any information contained within my application, contained within any financial or personnel record,
or otherwise found, obtained, or maintained by the Investigatory Agencies, shall be accessible to law enforcement
agents of this or any other state, the government of the United States, or any foreign country.

Print Full Legal Name of Authorized Agent clearly below:

I
Legal Agent Middle Name

Howard

I
s tate

CO

~.(MU~~d injront..of one witness)

~{ ii::::::75 V \-V \
City

Denver

Applicant's Business Name ITrade Name (DBA)

Faragosi Farms, Inc. Faragosi Farms
Legal Agent Last Name (P;::;'-ea-s-e-;::pC-:ri-:nt7"") - - - - - - - - I"";""L--:-eg-oooa7'1A:-g-e-nt;'"';F: <ir--:st:"":N7'a-m-e- - ----------..- ..,....,---,--;-;,--,--;:-----,-;- - 1

Smith , Davyd
Legal Agent Tille

Owner
Dale (MMIDOIYYj

Witness 1 Signature /~_--- -
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Applicant's Request to Release Information
TO: IFROM: (Applicant's Printed Name)

Marijuana Enforcement Divis ion Faragosi Farms, Inc.

1. flWe hereby authorize and request all persons to whom this request is presented having information relating to
or concerning the above named applicant to furnish such information to a duly appointed agent of the Marijuana
Enforcement Division whether or not such information would otherwise be protected from the disclosure by any
constitutional , statutory or common law privilege .

2. I/We hereby authorize and request all persons to whom this request is presented having documents relating to or
concerning the above named applicant to permit a duly appointed agent of the Marijuana Enforcement Division to
review and copy any such documents, whether or not such documents would otherwise be protected from disclosure
by any constitutional, statutory , or common law privilege.

3. I/We hereby authorize and request the Colorado Department of Revenue to permit a duly appointed agent of the
Marijuana Enforcement Division to obtain, receive, review, copy, discuss and use any such tax information or
documents relating to or concern ing the above named applicant, whether or not such information or documents would
otherwise be protected from disclosure by any constitutional, statutory, or common law privilege.

4. If the person to whom this request is presented is a brokerage firm , bank , savings and loan, or other financial
institution or an officer of the same, I/we hereby authorize and request that a duly appointed agent of the
Marijuana Enforcement Divis ion be permitted to review and obtain copies of any and all documents, records or
correspondence pertaining to me/us, including but no limited to past loan information, notes co-signed by me/
us, checking account records, savings deposit records , safe deposit box records , passbook records , and general
ledger folio sheets .

5. I/We do hereby make , constitute, and appoint any duly appointed agent of the Colorado Marijuana Enforcement
Division, my/our true and lawful attorney in fact for me/us in my/our name , place, stead , and on my/our behalf and
for my/our use and benefit:

(a) To request , review, copy sign for, or otherwise act for invest igative purposes with respect to documents and
information in the possession of the person to whom this request is presented as IIwe might ;

(b) To name the person or entity to whom this request is presented and insert that person's name in the
appropriate location in this request:

(c) To place the name of the agent presenting this request in the appropriate locat ion on tbis request.
6. I grant to said attorney in fact full power and authority to do, take, and perform all and every act and thing whatsoever

requisite, proper, or nec essary to be done, in the exercise of any of the rights and powers herein granted, as fully to
all intents and purpos es as IIwe might or could do if personally present , with full power of substitut ion or revocation,
hereby ratifying and confirming all that said attorney in fact, or his substitute or substitutes, shall lawfully do or cause
to be done by virtue of this power of attorney and the rights and powers herein granted.

7. This power of attorn ey ends twenty-four (24) months trom the date of execution.
8. The above named appl icant has filed with the Colorado Marijuana Licensi ng Authority an application for a

Marijuana license. Said app licant unde rstands that it is seeking the granting of a privilege and acknowledges that
the burden of proving its qualifications for a favorable determina tion is at all times on the applicant. Said applicant
accepts any risk of adverse publ ic notice, emb arrassment , criticism, or other action of financial loss , which may
result from action wi th respect to this application.

9. INVe do, for myself/ourselves, my/our heirs, executors, administrators, successors, and assigns, hereby release,
remise, and forever discharge the person to whom this request is presented, and his agents and employees from all
and all manner or actions, causes of action, suits, debts, judgments, executions, claims, and demands whatsoever,
known or unknown, in law or equity, which the applicant ever had, now has, may have, or claims to have against the
person to whom this request is being presented or his agents or employees arising out of or by reason of complying
with the request.

10. I/We agree to indemnify and hold harmless the person to whom this request is presented and his agents and
employees from and against all claims, damages, losses, and expenses, including reasonable attorneys ' fees
arising out of or by reason of complying with this request.

11. A reproduction of this request by photocopying or similarprocessshall be for all intents and purposes as valid as the original.

Print Full Legal Name of Authorized Agent clearly below:
Legal Agent Last Name (Please Print) Legal Agent First Name

Smith Dp.v.y.cL I
Legal Agent Middle Name

Howard
Legal Ag~nt Title Signa~re (!l>~ust be~Win front of 01Ye witness)

Owner ~!~/ \'~>\/V\A/ \
Date (M\1IODIYY) J j . City L· -::..--------~[SiC·taote

1;13t, rz-» '-S Denver Ic
Witness 1 Signature~

Signature of MoriJuona Evement Division agent presenting this request IDate

Page 9 of 9

._ - - - - - _. .._-- -.. -- - -_..._ ----.- - -- -----



Faragosi Farms Financial Institution Information

Wells Fargo
Account Number:
Address:
Phone:

P.O . Box 6995, Portland, OR 97228-6995
800-225-5935



January 8, 2015

Colorado Department of Revenue

Enforcement Division Marijuana
455 Sherman Street, Suite 390
Denver, CO 80203

RE: Colorado Business Retail Marijuana License Applications

To Whom It May Concern:

I, Davyd Smith, will be the sole owner of Faragosi Farms, Inc. All funding has been provided pursuant to
a loan from 2MC Holdings, LLC in the amount of $150,000 .00. I am the 100% owner of Faragosi Farms,
Inc.

Sincerely,

Davyd Smith

-----_.-- - ---- ---_.. "'-"'- - - - -- . -----.... - ----



Faragosi Fanus Financial Obligations / Loans

Creditor Name
Address
Phone
Loan Number
Loan Amount
Loan Terms

Date Acquired
Loan Due Date

2MC Holdings, LLC
3700 Mansell Road, Suite 140, Alpharetta , GA 30022- 1502
770-225- 8837
Not Applicable
$150,000
10% per annum compounded monthly.
First interest only payment of $10,296.58 due July 1, 2015, with
monthly payments of $6,226.99
November 1,20 14
October 1,2017

--- - -- - - -- --- --



FARA GOS J FAR!\1S INC
PROlV1JSSORY NOTE

November] > ~O) :~.

S150,000,OO Principal Amount

FOR V~LlJ E RECEIVED, FAR/'1 GOSr FARJl.-fS iNC, a Col orado corporation
(hereinafter referred to as the "Maker") unconditionally promises 10 pay to [he order of
2MC Holdings LLC, 3 Georgia limited liability company [hereinafrer referred to as the
"Holder"), located at 3700·Mansell Rd. Su ite 140, Alpharetta, Georgia 30022·1501 (or at
such other address as the Holder of ibis Note may designate in wr iting), the principal su m
of ONE HUNDRED Af\iD FIfTY THOUSAND DOLLARS ($150.000.00), together with
interest ther eon at th e rate ofTEN PERCE NT ( 10% ) per annum, compounded monthl y,
on the unpaid bal ance until paid in full, as follows:

On July 1, 2015 , one payment of all interest accrued from th e inc eption of this
Promissor y N ote until July 1. 20 15. Thereafter, Maker shall m ake monthly payments of
principal and in terest of S commencing a ll Augus t 1 i 2015 and co ntinuing
the reafter on the firs t da y of each suc ceeding calendarmonth . Tli is Promissory Note shpll
mat ure Or. October' l , 2017 , at which time al l unpaid principal and accrued inte rest
thereon shall be due and payable in full. The attached Amortization Sched ule represents
the payment and amortiz a tion of the Promissory Note int ended under th is provision.

I . Prepaymen t. M aker may prepay thi s Promissory Note a t any time without
penalty or pri or co nsent of Holder.

2. Transferability. This Note is transferrable by Haidet upon wri tten notice to d~~

M?ker.

3 /\ccekration and :kfault Interest . jJ there shall be an Eventof Default as
defined in Hem 4 . below, and if such default is not cured within ten (:,0) days , the enure
unpaid balance ofrhis Promissory Note, including aU principal ;;.'~J accrued interest,
irrespective of the matu ri ty da ce specified he rein , shall, dl the election of Holde, be ca me
immediately d Ut: and payable and each and every' such del inqu en t payment, includin g ~hc

entire prin cipal balan ce and accrued inter es t in the event of accelerat ion, shall bear
interes t thereafter at the rate of jg perc ent (18%) per annum, compounded monthly, ui.ril
pa id in full. The rights or remedies of Holder as provided in ihis Promissory Note 3niI1J b , ~

cumulative an d concurren t Failu re to exercise any such right to remedy shal l in ('0 event
hi.: construed as a waiver or release of such rights or remedies or th,: right to ( ;C~ fI~ ise t1~ ~ ,u

--_.._._-_.



at a later lime.

4. Events of Default . The occurrence of any of the fallowing events shall be an
Event of Default:

(a) Failure to mak e any payment of principal or interest as provided under this
Promissory Note :

(b) rhe entry by a.COIIrt of competent jur isdiction of (i decree or order adjudging the
Maker banleupt or insolvent or approving as properly filed a petition seeking
reorganization, arrangement, adjustment or composition of or in respect of Maker under
the Federal Bankmptcy Act or any other applicable Jawor appointing a receiver, trust ee
mother similar offic ial of Maker or ali or substantially all of ills respective assets, and the
continuation of such decree or order unstayed and in effect ;-01 a period of 60 cousecutiv t

days; or

(c) the institution by Maker or the consent to the institution by Maker of
proceedings to adjudicate Maker bankrupt or insolvent or the filing or consent by Maker
to the ruing of a petition or answer seeking reorganizution or relief under the Federal

-Bankruptcy Act or any other applicable law, the consent by Maker to the appointment of a
rece: ver, trus tee or other similar offic ial of Maker or of any substantial pan of their
respective property, an assignment by Maker for the benefit of credi tors or the adm ission
by Maker in writing of its inability to pay irs debts generally as they become due.

5. A ttorneys' Fees . Maker agrees !.O promptly reimburse Holder for all reasonable
COS!S and expenses, including attorneys' fees aud court costs, incurred to collect this
Promissory Note or any installment hereunder, if oat. paid when due.

6. No Waiver. No failure OD the pan of Holder to exercise, and no delay in
exercising any right hereunder, shall operate as a waiver of such right: nor shall any
single or partial exercise by Holder of any right hereunder preclude the exercise of any
other right. The remedies herein provided 1! e cumulative and not exCIUS1Vi: of any
remedies provided by law

7. 1NaivCl . Maker hereby waiv es presentment, deman d [or payment, protest f Oi

uonpayment , notice of dishonor. diligence in collection, and all other indulgences , <JnJ
expressly agree that this Promissory Note may bp- extended or renewed from time 10 time
aud any real or collateral security or 311y part thereof may be released by Holder without
In any manner affecting, altering, releasing, or limiting Maker's liability hereon



g Colorado! aw. This Pronussory Note is .rnude in and sha ll be governed by and
interpreted in accordance with the laws 0 f the State of Colorado

9. General Provisions. This Promissory Note may not be amended, modified or
changed, nor shall any waiver of any prevision hereof be effective, U:1I~ss set forth by an
instrument ill writing and signed by the party against whom enforcement of any waiver,
amendment. change, modification 0: discharge is sought.

Whenever used herein, the words "Maker",' 2D.d "Holder" shall he deemed to

include their respective successors and assigns.

IN WITNESS WHEREOF, the undersigned has duly executed this Promissory
Note the day and y,,:ar first above written.

!v1AK 8R: FAIZAGOSI FA.R~,AS rNC



FARAGOSI FARMS INC

Compound Period

Nominal Annual Rate .,

CASH FLOW DATA

Monthly

10/29/2014 2:06:40 PM Page 1

Event Date Amount Number Period End Date
-- -- ~--~

, Loan
2 Payment
3 Payment

11/01/2014
07/01/2015
08/01/2015

150,000.00
10,296.58
6,226,99

1
27 Monthly 10/01/201/

AMORTIZATION SCHEDULE - Norma! Amortization

Date Pa~ri1t:lnt Interest ~~n~!p~!. Balance
'_r, ,,- _... ,

Loan 11/01;2014 150,00000
20'i4 Totals 0.00 0.00 0,00

1 07/01/201'5 10,29658 10,296,58 0,00 - 150,OOC).OO
2 08/01/2015 6,226,99 1,250.00 4,976.99 145,02:3.01
3 09/01/2015 6,226.99 1.208.53 5,018A6 140,004.55
4 10/01/2015 6,226.99 1.166.70 5,060.29 134.944.26
5 11/01/2015 6,226.99 1,124.54 5:102.45 129.841.81
6 12/01/2015 6.226.99 1,082.02 5,144.97 124,096.84

2015 Totals 41,431.53 16,128.37' 25,303.16

7 01/01/2016 6,226.99 1,039,14 5,187.85 119,508,99
8 02/01/2016 6,226.99 995.91 5,231.08 114,277.9'
9 03/01/2016 6.226,99 952.32 5,274.67 109,003.24

10 04/01/2016 6,226.99 908.36 5,318.63 103.684.61
11 05/01/2016 6.226.99 fJ64.04 5,362.95 98,321 66
12 06/01/2016 6,226.99 819.35 5,407.64 92,91402
13 07101/2016 6,226.99 774.28 5.452.71 8'1,461,31
14 08101/2016 6,226.99 728.84 5,498.15 81,963.1b
i5 09l01i20~6 5,226.99 G!33.03 5.543.96 76.419,:!.{\
Ai G 10/01/20'! 6 6,226.99 636.83 5,590,16 70J32904
17 11101/2016 6,226.99 590,24 5.636.75 55, i92.2<J
18 12/01i2016 6.226,99 543.27 5,683 ,72 59,50857

2016 Totals 74,723.88 9,535.6'1 55,188.27

~9 0'1/01/201 '/ 6,2;26.99 485.~lO 5,131.09 f13.f7118
20 02101/2017 6,226.99 4413.15 5,778.84 479gB 6'cf

... -- - . .. -_.... . --,..._, .--._~._----- _.. -- .. , .... ... - - - ---



FARAGOSI FARMS INC

1D/29/20 14 2:06:40 PM Page;:

Date

21 031Ci1/2017
22 04/01/2017
23 05/01/2017
24 06/01 /201 7'
25 07/01/2017
26 08/01/2017
27 09/01/2017
28 10/01/2017

2017 Totals

Grand Totals

6,226.99
G,226.99
6 .226.99
6,226 .99
6,226.99
6,226 .99
6,226 .99
6,226.99

62,269.90

178.425.31

In terest

399.99
:351.43
302 .47
253.10
203 .31
153.12
102,50

51 .36
2,761 .33

28.425.31

5,827.00
5,875.56
5.924.52
5,973.89
6,023.68
6,073.87
6,124.49
6,175.63

59 ,508.57

150,000.00

Balance

42.111.64
36,296.08
30,37 j .56
24 ,39'1 .67
18,373.99
12.300 .12

6,1'15 .63
rot "\(\
U.t/'I..1



FARAGOSI FARMS INC

t.ast interest amount decreased by 0.10 due to rounding .

10/29/2014 2:06:40 PM Page 3



DR 1919(04/22114)
COLORADODEPARTMENT OF REVENUE
ExciseTaxAccounllng Seellon,Room237
P.O. Box 17087
Denver.Colorado60217·0097

Retail Marijuana Excise Tax Surety Bond
umber

5192806
Principal placeof business

612 Halnlen Street, Trinidad, CO 81082

SureTec Insurance Company • as surety. a corporation

incorporated under the laws of the State of Texas and authorized to do business in the State of
Colorado, execute this bond and are held and firmly bound unto the State of Colorado, Department of Revenue , in the sum

of$ 7,500.00 , the payment of which we bind ourselves, our executors , administrators,
heirs, assigns, and successors, jointly and severally, firmly by thls bond. The total bond must be equal to two months
of the retail marijuana cultlvatlon facility's anticipated lia~lIity for the tax ,imposed pursuant to 39-26.8-302 C.R.S.
A retail marijuana cultivation facility may file a replacement surety bond If ut~ retail marijuana cultivation facility's two
months anticipated tax liability changes after the Retail Marijuana Cultivatlo ~Cil lty has been issued a retail marijuana
cultivation license. •

PROVIDED FURTHER, .at any actio .l;lpon this obligation may be instituted upon the behalf of the People of
the State of Colorado by the _en Executivel-". rector of Revenue or by his or her successor, and by service upon the
surety. The surety hereby wa e any objectl I it may now or hereafter have concerning the capacity of the Executive
Director of Revenue or his sued ~sor to br uit upon this obligation or to any rights said surety may have to require
service upon the principal.

IN WITNESS WHEREOF, the princlpal(s) and the surety have hereunto set their hands and seals this

22nd day of December . 2014 .

(Corporate Seal01 Principal) Principal
Faragosi Farms, Inc

Authorized Agent

Al rES): Secretary

SureTec Insurance Company

~helsea Stone. Attorney In Fact



5192806POA #:,__--:~=:.:::..::'_____

SureTec Insurance Company
LIMITED POWER OFATTORNEY

Know All Men by These Presents, That SURETEC INSURANCE COMPANY (the "Company"), a corporation duly organized and
existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by these presents
make, constitute and appoint

Chelsea Stone

its true and lawful Attorney-in-fact, with full power andauthority hereby conferred in its name, place and stead, to execute, acknowledge
and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to include waivers to the
conditions of contracts and consents of surety for:

By: _-=~::="'~......- _

these presents to be signed by its President, and its corporate sealIn Witness Whereof, SURBTEC INSURANCE CO
to be hereto ~~dili.is. *lst day of Marcb, A.D. 20 •

.~~:" <':' ~ . :~.~-~ .-}~: ,: , . ~'Nc o,
:::~ ... .. . . & " .'- <: ~c:,.., ,,_,, , ,, ,~

.•' -,,: ..• . .~ r..J"/ -;. ""('0

smte j~eL , ~·~· .~:.::'s~~\~-·~ {~ : ~:)}J
Counti.-':Jf H~-'. <.: /:fg iS' ". ...../

~ .-.. . " . " - \ .;' ~ ~ ~ • ~ .~.:;:1',~
On this21stdnr of March; A:.0; 2..<t'l3 beforeme pc on y carneJohn KnoxJr., to meknown, who,beingby me duly swum, did depose and say,thathe
resides in Ho·u~tQ[I:'1'~:'<@;;.lJ.\~!''tii: is President of SURETEC INSURANCE COMPANY, the company described in and which executed the above
instrument; thathe £rioivs the'seal of said Company; that the seal affixed to said instrument is such corporateseal; that it wasso affixed by orderof the
Boardof Directors of said Company; and that he signedhis name thereto by like order.

Principal: Faragosl Farms, Inc
Obligee: Colorado Department of Revenue Excise Tax Accounting Section, Rm 237
Amount: $ 7,500.00

and to bind the Company thereby as fully and to the same extent as if such bond were ~gned by the President, sealed with the corporate
seal of the Company and duly attested by its Secretary, hereby ratifying and confirmi~l1;lal1 that the said Attorney-in-Fact may do in the
premises. Said appointment is made under and by authority of the following resol " ODS of the Board of Directors of the SureTec
Insurance Company: '

Be It Resolved, that the President, any Vice-President, any Assistant Vice·rJ~~t, , ecretary or any Assistant Secretary shall be and is
hereby vested with full power and authority to appoint anyone or moresuftaBll:1Ii1irr ' Artomeytsj-in-Factto represent and act for and on
behalfof the Company subject to the following provisions:
Attorney-in-Fact may be given full powerand authority for~d~ 'c.m f and of bef !If the Company, to execute, acknowledge and
deliver, any and all bonds, recognizances, contracts,agreements emni d othercondl onal or obligatory undertakings and any and all
notices and documents canceling or terminating the Comp liability eunder, and any such instruments so executed by any such
Attorney-in-Fact shallbe bindinguponthe Company lIS Ifslgnld .. the~ bnt andscaled andeffected by the Corporate Secretary.
Be II Resolved; that the signatureof any authorized officer andse. . of,; o· 'ompany heretofore or hereafter affixed to any powerof attorney or
any certificate relating thereto by facsimile, and any~\fP. ill ttorn " 9 certificate bearingfacsimilesignatureor facsimile seal shall be valid
andbinding upon the Company with respect to .aim' 0 ertaki It. which it is attached. (Adopted ot 0 meeting held on 20"' ofApril,
1999.)

'vvrsc:
4 quclyn Maldonado, Notary Public

My commission expires May 18,2017

I, M. BrentBeaty, Assistant Secretaryof SURETEC INSURANCE CO:MPANY. do hereby certify that the aboveandforegoing is a trueand correct copy
of a Power of Attorney, executed by said Company, whJch is still in full forceand effect; and furthermore, the resolutions of the Board of Directors, set
out in thePower of Attorney are in full force and effect.

Given under my hand and the .seal of said Company at Houston, Texas this --=o=.=-_ 2014

Any Instrument Issued In excess of the penalty statlld above Is totally void and without any validity.
For verlflcatl<mof the authortty of thll power you may call (713) 812-0800 any bU8'n~8 day between 8:00 am and 5:00 pm CST.



NOTICE OF PUBLIC HEARING

PURSUANT TO THE MARIJUANA LAWS OF COLORADO, Faragosi Farms, Incorporated,
d/b/a Faragosi Farms, 612 Hainlen Street, Trinidad, CO, has requested the licensing officials of
the City of Trinidad to grant a new Retail Marijuana Cultivation Facility license at this location.

Hearing on application will be held on Tuesday, April 7, 2015, at 7:00 p.m. in the Council
Chambers, City Hall, 135 N. Animas Street, Trinidad, CO.

Date of Application: February 17,2015.

Officers: Davyd Smith, 3041 Fillmore Street, Denver, CO 80205

Remonstrances may be filed with the City Clerk's Office, 135 N. Animas, Trinidad, CO.

Dated this 3rdday of March, 2015.

By order of the Trinidad City Council.

CITY OF TRINIDAD, COLORADO

.'
LYIAdA!J.~

Audra Garrett, City Clerk



CERTIFICATE OF MAILING

I hereby certify that on the 3rd day of March, 2015, I mailed the Notice of Public Hearing by
first-class mail, postage pre-paid to:

Faragosi Farms, Incorporated
d/b/a Faragosi Farms
118 Santa Fe Trail
Trinidad, CO 81082
Certified Mail #7014 2120 0004 1880 9423

\~1l~
Audra Garrett, City Clerk



NOTICE OF PUBLIC HEARING

PURSUANT TO THE MARIJUANA LAWS OF COLORADO, Faragosi Farms,
Incorporated, d/b/a Faragosi Farms, 612 Hainlen Street, Trinidad, CO, has requested the
licensing officials of the City of Trinidad to grant a new Retail Marijuana Cultivation
Facility license at this location.

Hearing on application will be held on Tuesday, April 7, 2015, at 7:00 p.m. in the
Council Chambers, City Hall , 135 N. Animas Street, Trinidad, CO.

Date of Application: February 17,2015.

Officers: Davyd Smith, 3041 Fillmore Street, Denver, CO 80205

Remonstrances may be filed with the City Clerk's Office, 135 N. Animas, Trinidad, CO.

Dated this 3rdday of March, 2015.

By Order of the Trinidad City Council
Andra Garrett, City Clerk

Publish: March 6, 2015
Furnish Proof of Publication



PROOF OF PUBLICATION

STATE OF COLORADO
COUNTY OF LAS ANIMAS} SS

The attached Noti ce was published in said
newspaper in its issue(s) dated

~.
----------~--------- - - - -- - -- -

Lauri A. Duran , of lawful age, being first duly
sworn upon oath, deposes and says that she is
the authorized agent of The Chronicle-News,
daily newspaper of general circulation which is
published and circulated in the City of
Trinidad, Las Animas County, Colorado, that
said newspaper is a newsp aper of general
circulation complying with all of the requirements
of Articles I to VII , Chapter 130, 1935,
Colorado Statutes Annotated, and all other
laws of said State , and that said legal/notice
has been so published for the period of time
prescribed in said newspaper proper and not a
supplement.

57154

. .
Hearing o~ application will be held on Tuesday, April •
2015, at 7:00 p.m. In the Counc il Chambers, City Hall,
135 N. Animas Street, Trinidad, CO.

Date of Application: February 17; 2015.

Officers: Davyd Smith, 3041 Fillmore Street Denver c1
80205 ' ,

Remonstr~nces may be filed with the City Clerk's -OWe .
135 N. Animas, Trinidad, CO. . I . :

Dated this 3rd day of March, 2015.

By Order of the Trinidad City Council
Audra Garrett, City Clerk

PUBLISHED: March 6, 2015

NOTICE OF PUBLIC HEARING

PURSUANT TO THE MAR IJ UANA LAWS OF
COLO R.ADO, Faragosi Farms, Incorporated, d/b /a
Faraqosl Farm~ , 612 Hainlen Street , Trinidad, CO, has
requested the "c?nsin~ officials of the City of Trinidad to
gr~nt a new Retail Marijuana Cultivation Facility license at

,.thls,locabon. .... .. '.' " : ... .. , , . ;" •

March 6, 201557154

Lauri A. Duran

Subscribed and s~~o before me this
---L.o- day of-Ha"-@=."'--'--- _
A. D., 2015.

fuel~~ Y2 g~OJ:m.
Allyson L. heumaker

My commission expires on August 26, 2015

.z'~""'?J.L~~!:"~~~·~~9!!!'!~~~'it

~ ALLYSON L Si iEUMAKER
NOTARYPUBLIC, STATEOFCOLORADO ,

My Com m ~;pi(8S August 26, 2015



STATE OF COLORADO )

COUNTY OF LAS ANIMAS ) SS

CITY OF TRINIDAD )

CERTIFICATE OF POSTING

I, Audra Garrett, City Clerk of the City of Trinidad, Colorado, do hereby

certify that pursuant to the laws of the State of Colorado, Faragosi Farms,

Incorporated, d/b/a Faragosi Farms, 612 Hainlen Street, Trinidad, Colorado, which

business has applied for a new Retail Marijuana Cultivation Facility license at said

location, was duly posted for not less than ten continuous days, with the first day of

posting occurring on the 13th day ofMarch, 2015.

WITNESS, my hand and the official seal ofthe City of Trinidad, Colorado,

this 13th day ofMarch, 2015.

CITY OF TRINIDAD, COLORADO
, • =
I " .

~j;JAil c~Attt:
Audfa Garrett, City Clerk



03/03/15

DEPARTMENTAL INSPECTION REPORT
MARIJUANA LICENSE APPLICATION

Applicant: Faragosi Fanus, Incorporated

dba: Faragosi Fanus

Address: 612 Hainlen Street

Type of License: Retail Marijuana Cultivation Facility

Renewal __Transfer

FOR CONSIDERATION AT
COUNCIL MEETING DATE:

__ Change of Location

April 7,2015, 7:00 p.m .

X New __ Special Event

******************************************************************************
DEPARTMENT REVIEW

DEPARTMENT: FIRE / INSPECTION / POLICE / HEALTH DEPARTMENT

COMMENTS:~~~,~J. ~

~~~

~ed?
Signature

RETURN TO THE CITY CLERK'S OFFICE BEFORE: March 16,2015



03/03/15

DEPARTMENTAL INSPECTION REPORT
MARIJUANA LICENSE APPLICATION

Applicant:

dba:

Address:

Faragosi Fanus, Incorporated

Faragosi Fanus

612 Hainlen Street

Type of License: Retail Marijuana Cultivation Facility

Renewal __Transfer __ Change of Location X New __ Special Event

FOR CONSIDERAnON AT
COUNCIL MEETING DATE: April 7,2015,7:00 p.m.

******************************************************************************
DEPARTMENT REVIEW

DEPARTMENT: FIRE I INSPECTION I POLICE I HEALTH DEPARTMENT

COMMENTS : LJ !pttVS,

Date

RETURN TO THE CITY CLERK'S OFFICE BEFORE: March 16,2015



3/3/2015

DEPARTMENTAL INSPECTION REPORT
MEDICAL MARIJUANA LICENSE

Applicant's Name: Faragosi Fanus, Incorporated

DBA: Faragosi Fanus

Business Address: 612 Hainlen Street

Type of License: Retail Marijuana Cultivation Facility

Renewal Transfer Change of Location-- X New Special Event---

FOR CONSIDERATION AT

COUNCIL MEETING DATE: April 7, 2015, 7:00 p.m.

*********************************************************************************
DEPARTMENT REVIEW

DEPARTMENT: FIRE / INSPECTION / POLICE / HEALTH DEPARTMENT

COMMENTS:

This building is under renovation/construction. An additional inspection MUST be completed

by this department at the completion of the renovation/construction.

3-\2-15
Date

RETURN TO THE CITY CLERK'S OFFICE BEFORE:

Signature <.J

March 16,2015
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CITY OF TRINIDAD, COLORADO
- --18 /'---

COUNCIL COMMUNICATION

CITY COUNCIL MEETING: April 7, 2015 Regular Meeting
PREPARED BY: Audra Garrett, Asst. City Mngr.
PRESENTER: ~e~D~~s,~i~~~~o~~
DEPT. HEAD SIGNATURE: ~ jWJ\.Jl.W
CITY MANAGER SIGNATURE:

PUBLIC HEARINGSUBJECT:

b) New Retail Marijuana Cultivation Facility license application filed by Faragosi
Farms Incorporated d/b/a Faragosi Farms at 612 Hauilen Street

RECOMMENDED CITY COUNCIL ACTION: Conduct the public hearing . City Council
may take up to 30 days thereafter to render a decision on the application.

SUMMARY STATEMENT: N/A

EXPENDITURE REQUIRED: No

SOURCE OF FUNDS: N/A

POLICY ISSUE: This is an application for a new license.

ALTERNATIVE: N/A

BACKGROUND INFORMATION:

• This is a quasi-judicial matter and as such Council should only consider evidence and
testimony provided during the public hearing.



r
~. •

Applicant:

Business Name:

Business Address:

Officers/Owners:

Date of Application:

Date Application Filed
with Local Authority:

Type of Request:

Type of License(s):

Hearing Date:

INVESTIGATIVE REPORT

Faragosi Farms Incorporated

Faragosi Farms

612 Hainlen Street - Industrial District

Davyd Smith, 3041 Fillmore Street, Denver, CO 80205

February 11,2015

February 17,2015

New License

Retail Marijuana Cultivation Facility

Tuesday, April 7,2015, 7:00 p.m.

APPLICATION CONTENTS -

Applicant's Documents: City of Trinidad Retail Marijuana License Application
CUP Approval
Commercial Rental Agreement
Verified Consent of Property Owners for the Submission

of an Application for Marijuana Business
Articles of Incorporation for a Profit Corporation
Certificate of Good Standing
Statements of Trade Name
Bylaws
Sales Tax License
Diagram of Premises
Individual History Record

l\P a g e



City Documents:

LOCAL FEES-

Fingerprints
Security Alarm
Exterior Security Lighting Plan
Colorado Business Retail Marijuana License Application
Colorado Retail Marijuana License Bond

Notice of Public Hearing
Certificate of Mailing
Proof Publication on 3/6/15
Certificates of Posting
Departmental Reports

Local Fees Retail Marijuana Cultivation Facility:

Investigation
License
Total

$1 per square foot

TOTAL

$2500.00
2500.00

$5000.00

$3,696.00

$8,696.00

Local fees have been paid. Applicant has been advised the City's investigation fee is non­
refundable and in the event the license is denied, license fees only shall be refunded.

ZONING-

The proposed premise is zoned Industrial District, one of the appropriate zoning
designations for location of a marijuana business pursuant to the Trinidad Municipal
Code. Conditional Use Permit requests were heard by the Planning Commission on
2/10/15 and approved. The Conditional Use Permits were approved subject to four
conditions identified within the Staff Report dated 2/12/15 from the Planning
Department. Abbreviated, the applicant must 1) comply with all state and local laws,
rules, regulations relative to the operation of their business; 2) an air filtration plan must
be submitted and approved by the Building Inspector; 3) the conditional use permit must
be put into effect within one year or it will expire; 4) the applicant must comply with the
reasonable requirements of all City officials with respect to establishment and operation
of their business.
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COMMERCIAL RENTAL AGREEMENT-

The commercial rental agreement is between Craig Hixson, landlord, and Faragosi Farms,
Incorporated, tenant. The term extends from January 1,2015 through March 31, 2016. A
notarized statement consenting to the submission of an application for a marijuana
business as required by the Trinidad Municipal Code is provided.

BUSINESS/CORPORATE DOCUMENTS -

Dated-stamped Articles of Incorporation for a Profit Corporation for Faragosi Farms,
Inc., are provided, as well as a Certificate of Good Standing issued by the Colorado
Secretary of State. A Statement of Trade Name of a Reporting Entity indicates Faragosi
Farms as the trade name under which the entity is authorized to transact business or
conduct activities or contemplate transacting business or conducting activities. Bylaws
were additionally provided.

SALES TAX LICENSE -

Sales Tax License #30245727 was verified.

DIAGRAM OF PREMISES -

The diagrams identify the proposed-premises, which is proposed to be a 3,696 square-foot
greenhouse at 612 Hainlen. The diagram shows a 96'x34' flowering greenhouse and an
attached 24'xI8' breeding greenhouse, plus restrooms. Initial plans indicate the proposed
location of the security cameras and lighting, however, based upon final inspection from
the Colorado Marijuana Division and the City Building and Fire Departments, those
locations are subject to change. The overall footprint of the proposed premises is
approximately 3,696 square feet. A security alarm system agreement was provided. The
exterior security lighting plan was included in the camera schematic and submitted
pursuant to the City's requirements.

OWNERSHIP INFORMATION/BACKGROUNDS
FINGERPRINTING -

Fingerprint cards were submitted to CBI/FBI on 3/3/15. Results were received for Davyd
Smith from CBI/FBI and yielded no arrest records. Local database checks done by the
TPD found no records/convictions.

RESIDENCY REQUIREMENT -

Davyd Smith, the owner, meets the two-year Colorado residency requirement to hold a

31Page



marijuana license.

COLORADO RETAIL MARIJUANA LICENSE DOCUMENTS-

Copies of the entity's Colorado licensing documents were a required submittal with the
City's application to obtain complete applicant information without redundancy. Those
documents include the license applications and license bond.

NOTICES OF HEARING -

Mailed to applicant - 3/3/15.
Published - 3/6/15.
Posted on the premises - 3/13/15.

DEPARTMENTAL REPORTS-

Fire Chief Tim Howard indicated on 3/4/15 that the applicant will need a fire inspection
after construction.

Building Inspector Chris Kelley on 3/9/15 indicated he was awaiting plans and a permit.

Police Chief Charles Glorioso on 3/12/15 also indicates that inspections must be
completed by the department at the completion of the renovation/construction.

Concerns were solicited from the Health Department, however none were
expressed/received.

Periodic inspections will continue throughout the process. Issuance of the license will
only be done upon final approvals of all three departments and issuance of the Certificate
of Occupancy.

OTHER REVELANT CONCERNS -

SCHOOL DISTANCES -

There is a 1,000-foot limitation from a school for any marijuana business. The nearest
school property is Goal Academy which is 3,978 feet from the nearest point of this
property.
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STATE LICENSES -

The Colorado Department of Revenue Marijuana Enforcement Division has conditionally
approved the Retail Store, Retail Cultivation Facility and the Retail Product
Manufacturing Facility and provided the City with copies of the licenses.

LICENSED OUTLETS WITHIN THE CITY -

The following licenses have been approved to date within the City limits:

M & M Distributing, LLC, 422 N. Commercial Street
M & M Distributing, LLC, 422 N. Commercial Street

M & M Distributing, LLC, 422 N. Commercial Street
M &M Distributing, LLC, 422 N. Comrriercial Street
T.P. Main Street, LLC, 821 E. Main Street
T.P. Main Street, LLC, 821 E. Main Street

T.P. Main Street, LLC, 821 E. Main Street

Trinidad's Higher Calling U, LLC, 1000 Independence Rd.
Trinidad's Higher Calling U, LLC, 1000 Independence Rd.
Trinidad's Higher Calling U, LLC, 1000 Independence Rd.
Trinidad's Higher Calling U, LLC, 1000 Independence Rd.

Trinidad's Higher Calling U, LLC, 1000 Independence Rd.

Peaceful Herbs, Ltd., LLC, 124 Santa Fe Trail
Southern Colorado Therapeutics, lS0S Santa Fe Trail
Canna Company, 3019 Toupal Drive
Canna Company, 3019 Toupa1 Drive

Dated this zs" day of March, 201S.

Medical Center
Medical Optional Premise

Cultivation Operation
Retail Store
Retail Cultivation Facility
Medical Center
Medical Optional Premise

Cultivation Operation
Medical Infused-Products

Manufacturer
Medical Center
Retail Store
Retail Cultivation Facility
Retail Product

Manufacturing Facility
Medical Marijuana

Optional Premise
Cultivation Operation

Retail Marijuana Store
Retail Marijuana Store
Retail Marijuana Store
Retail Cultivation Facility

CITY OF TRINIDAD, COLORADO

\ kdM ,9@Jldt-
A~'a Garrett, City Clerk



CERTIFICATE OF MAILING

I hereby certify that on the 25th day of March, 2015, I mailed a copy of the
Investigative Report, by Certified Mail, to:

Faragosi Farms, Incorporated
d/b/a Faragosi Farms
118 Santa Fe Trail
Trinidad, CO 81082
Certified Mail #7014 21200004 18809485

" Qkd1la~
Audra Garrett, City Clerk
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CITY OF TRINIDAD

City Clerk's Office
135 N Animas St

P.O. Box 880
Trinidad, Colorado 81082

719-846-9843

RETAIL MARIJUANA LICENSE APPLICATION

~ New License Application Fee $2,500 .00 i License Fee/Renewal Fee $2,500.00

o Transfer of Ownership Application Fee $1,500.00 o Change of Location $1,500.00

o $1.00 per square foot cultivation fee Square feet = s
o Expansion of cultivation area @ $1.00 per square foot charge for that additional area $

LICENSE TYPE

Xl Marijuana Store 0 Marijuana Product Manufacturing Facility

o Marijuana Cultivation Facility 0 Marijuana Testing Facility

TYPE OFBUSINESS

;() Corporation 0 Partnership o Individual*
o Limited Liability Corporation 0 Other

·Sole Proprietorship (Individual) - Verification of Lawful Presence is required per State law (Signed Affidavit and Photo ID

Faragosi Farms IncorporatedApplicant
(Corporatlon/LLC)

Applicant
(Sole Proprietor) First Name Middle Init ial Last Name

Trade Name of Establishment (DBA) --'-F..=ac:.::ra::.;:9L:::oc.::.si:...:F....::a::.:,.r:.:..m""'s _

Address of Premise 118 Santa Fe Trail Trin idad, CO 81082

Mailing Address 118 Santa Fe Trail Trinidad, CO 81082

Telephone 470-222-9040 Email Address faragosifarms@gmail.com

Title Store Manager

alixxrose@yahoo.comEmail Address

Contact Person/Manager Alixx Rose--- - - - --- - - ---- - - -
Telephone 404-661-9982

Does the Applicant have legal possession of the premise for at least one (1) year from the date that this license w ill
be issued by virtue of ownership, lease or other arrangement?

o Ownership )0 Lease o Other (explain in detail)



If leased, list name of landlord and tenant, and date of expiration, EXACTLY as they appear on the lease:""

Landlord Tenant Expires

Craig Hixson Faragosi Farms Incorporated (Davyd Smith) 03/31/2016

**If premises are leased, attach notarized consent by the owner 0/ the property to the licensing 0/ the premises
for a retail marijuana facility .

ADDITIONAL DOCUMENTS TO BE SUBMITTED WITH APPLICATION

Individual History Records attached and completed by each individual applicant, all general partners of a
partnership, and limited partners owning 10% (or more) of a partnership; all officers and directors of a corporation,
and stockholders of a corporation owning 10% (or more) of the stock of such corporation; all limited liability
company MANAGING members, and officers or other limited liability company members with a 10% (or more)
ownership interest in such company and all managers and employees of a Retail Marijuana License.

1. Fingerprinting by the Trinidad Police Department for :
• all general partners of a partnership and limited partners owning 10% (or more) of a partnership;
• all officers and directors of a corporation, and stockholders of a corporation owning 10% (or more)

of the stock of such corporation;
• all limited liability company MANAGING members, and officers or other limited liability company

members with a 10% (or more) ownership interest in such company; and
• all managers and employees of a Retail Marijuana License with the appropriate fee payable to

Colorado Bureau of Investigation (currently $39.50, March, 2014)

2. Lease or Deed - Evidence of Possession

3. Conditional Use Permit approval

4. Copyof alarm system contract

5, Copyof state sales tax license

6. Certificate of Good Standing

7. Affidavit of Lawful Presence (Sale Proprietors only)

8. Diagram of Premises:
• A floor plan, drawn to scale on 8-1/2 x 11" paper, showing the layout ofthe center and the principal uses
of the floor area. Floor plan must include location of lighting and cameras required by state rules.

A one-time fee of $1.00 per square foot of that portion of the licensed premises in which plants are
located for cultivation purposes, including greenhouses, shall be due to the City. Any expansion ofthe
licensed premises in which plants are located for cultivation purposes shall result in an additional $1.00
per square foot charge for that additional area.

9. Copy of State Application with attachments
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LIST OFOWNERS, OFFICERS, MANAGERS, EMPLOYEES & OTHERS WITH DIRECT OR INDIRECT
FINANCIAL INTEREST

1. Name: Davyd Smith TItle: Owner

3041 Fillmore Street Denver, CO 80205

100%

Address: ---'- _

Financial Interest:

2. Name: _ Title : --- -------------
Address: _

Financial Interest:

3. Name: _ Title: _

Title : _

Address: _

Financial Interest:

4. Name:

Address: _

Financial Interest:

S. Name: Title : _

Address: ~ _

Financial Interest:

6. Name: Title: _

Address: _

Financial Interest:

7. Name: Title: _

Address: _

Financial Interest:

The applicant hereby acknowledges that the applicant and its owners, officers, and employees may be subject to
prosecution under federal laws relating to the possession and distribution of controlled substances, that the City of
Trinidad accepts no legal liability in connection with the approval and subsequent operation of the retail marijuana
business; and that the application and documents submitted for other approvals relating to the retail marijuana
businessoperation are subject to disclosure in accordance with the Colorado Open Records Act.

By accepting a license issued pursuant to this ordinance, a licensee releases the City, its officers, elected officials,

appointed officials, employees, attorneys and agents from any liability for injuries, damages or liabilities of any kind

that result from any arrest or prosecution of dispensary owners, operators, employees, clients or customers for a

violation of state or federal laws, rules or regulations.

3



By accepting a license issued pursuant to this ordinance a licensee, jointly and severally if more than one, agrees to

indemnify and defend the City, its officers, elected officials, employees, attorneys, agents, insurers, and self­

insurance pool against all liability, claims, and demands, on account of injury, loss, or damage, including without

limitation, claims arising from bodily injury, personal injury, sickness, disease, death, property loss or damage, or any

other lossof any kind whatsoever, which arise out of or are in any manner connected with the operation of the

retail marijuana business that is the subject ofthe license. The licensee further agrees to investigate, handle,

respond to, and to provide defense for and defend against, any such liability, claims, or demands at its expense, and

to bear all other costs and expenses related thereto, including court costs and attorney fees.

Idec/are, under penalty of perjury, that this application has been examined by me; that the statements
made herein are made in good faith and, to the best of my knowledge and belief, true, correct and
compte

Date:Davyd SmithPrinted Name:__--=- _
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CITY OF TRINIDAD, COLORAnO
OFFICE OF THE CITY CLERK

LICENSEE'S STATEMENT REGARDING KNOWLEDGE
OF THE STATE OF COLORADO'S RETAIL MARIJUANA CODES AND

REGULATIONS AND THE C.ITY OF TRINIDAD'S ORDINANCES AND LOCAL
RULES OF PROCEDURE GOVERNING RETAIL MARIJUANA BUSINESSES

The Local Licensing Authority, as the enforcement agency for the for the City of Trinidad, expects a Retail
Marijuana Business licensee to be knowledgeable of the State of Colorado's and the City of Trinidad's
Retail Marijuana laws, codes, regulations and ordinances and to seek further clarification of such
information ifnecessary.

I, Davyd Smith , hereby state that I have read Article 43.4 of Title 12, C.R.S., as
amended, and the regulations promulgated thereunder, and the City of Trinidad Municipal Code
regarding general business licensing and Retail Marijuana business licensing and understand the
contents thereof.

Davyd Smith

Printed Name of Licensee

~1~vJA
Authorized S' nature of Licenseerritle

--I ' [3 ' ~0 \ 5
Date

STATE OF 00 \0 r-cldO

COUNTY Of 0 en 't-e...le.-

d(~lf}t\.,aLI\:b!,--_
Notary Public Signature

)
)
)

13

DawnVon Vleet
NotaryPublic

Stote of Colorado
Notary10: 1998401 0978

MyCommission Expires June 8, 2018

ss.

My Commission Expires:~
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CITY 0"~~. COLORADO
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City of Trinidad
Planning Department

135 N. Animas
Trinidad, CO 81082

Telephone (719)-846-9843 Ext 136
Fax (719)-846-4140

planning@trinidad.co.gov

Davyd Smith
Faragosi FarmsInc.
118 Santa FeTrail
Trinidad, CO 81082

February 12, 2015

RE: CUP Applications: #2015-RMS-02

Dear Mr. Lucero,

On February 10, 2015 the Planning, Zoning and Variance Commission approved your request for
a conditional use permit to establish and operate the above referenced facilities at 118 Santa
FeTrail subject to the following conditions:

1. The applicant must comply with all provisions outlined in Article 12 of Chapter 14 of the City
of Trinidad Municipal Code of Ordinances as well as any and all applicable state and local
statutes, ordinances, rules, and regulations regarding the operation of medical marijuana
centers, and other statutes, ordinances, rules, and regulations for the operation of businesses
within the City of Trinidad, including but not limited to City sales tax and the City's sign code.

2. The applicant must provide the City with an air filtration plan describing the filtration system
and/or other method or methods to be used to minimize odors associated with the cultivation
and sale of medical marijuana. Approval of said air filtration plan is subject to the approval of
the City Building Inspector.

3. If the proposed conditional use is not established within one year of its approval,
discontinued for at least one year, or replaced by another use of the land, the conditional use
permit and all associated conditional use permits shall expire.

4. The applicant must comply with the reasonable requirements of all Trinidad Municipal
Officials with respect to the establishment and operation of the proposed facility or facilities.



If you have any questions, please don't hesitate to contact me.

Thank you,

;;;b~ y~
Louis Fineberg d ~
Planning Director 6"'--:\)===---'vY)-~

CC: Chris Kelley, Building Inspector
Les Downs, City Attorney
Audra Garrett, City Manager
File



COMMERCIAL RENTAL AGREEMENT
**THIS IS A LEGALLY BINDING AGREEMENT. READ IT CAREFULLy**

THIS RENTAL AGREEMENT. dated this 3,d day of December, 2014 is between Faragosi Farms
Incorporated. Davyd Smith authorized signer ("here in after referred to as "Resident/Tenant"l and the property
owner Craig Hixson (hereinafter referred to as "Landlord / Owner").

Hereinafter designated collectively and each individually as Resident. All persons over 21 years of age which are to
occupy the premises must be listed above and must sign this Lease Agreement. During the term of this Lease. no
person under 21years of age shall occupy the premises without the prior written consent of the landlord being first
obtained. No person shall occupy the premises as a visitor or otherwise for a period greater than fourteen (14) days
wit hout signing a Resident Agreement.

1. DESCRIPTION AND TERM: Owner hereby leases to Resident and Resident hereby leases from Owner. the
premises known as 118 Santa Fe Trail, City of Trinidad and County of Las Animas. Zip Code 81082 and State of
Colorado subject to the terms and provisions hereof. for the term beginning on the ill day of January, 2015 and
ending on the 31st. Day of March . 2016

2. RENT: Resident agrees to pay to Owner the grossrental amountof~r the full term aforesaid. in
advance in equal consecutive monthly installments of $ plus partial month's rent (if any) of
s commencing on the & doy of January, 2015 and due on the firstday of each month thereafter. Rent
should be paid by personal check. money order. or cashier's check. Indicate building address and unit number on
the check. Rent payment should be made out to :

Craig Hixson

3. USE: Resident will use this property for a Retail Marijuana Retail Store. Any improvements on the property
become the property of the Owner.

4. LATE AND RETURNED CHECK CHARGES: Rent isdue on the first (1lt) day of the month. Resident understands
and agrees that if the total rent and Owner billed utilities are not received by 11:59 PM on the 5th day of each
month. there will be late chorge equal to SSO.OO on the first offense and shall be $50.00 for all subsequent late
payments. This late chorge shall be paid in addition to the full rent due. If a check is returned by Resident's bank
for any reason. Resident understands and agrees that there will be a $50.00 returned check charge in addition to
the full rent and la te ch arge due.

5. UTILITIES: Resident shall pay for: ELECTRICITY. GAS. WATER, SEWER. CABLE AND INTERNET. Resident shall pay
for all other utilitiesand rela ted deposits and for all charges on Resident's utility bills. Resident shall not allow
electricity to be disconnected by any means (including nonpayment of bill) until the end of the lease term or
renewal period. Changes or insta lla tion of utility lines, meters. sub-metering or load management systems. and
similar electrical equipment serving the Unit shall be the exclusive right of Owner. provided such work isdone in a
reasonable manner and does not increase Resident's utility costs. Utilities shall be used only for normal household
purposes and not wasted . Resident agrees that the utilities shall remain in the Residents name and shall be on
the Residents responsibility until and including the date that the Resident gives as the move-out date on the
Intent to Vacate notice. or until the end af their lease. whichever islater.

6. LOCK-OUT FEES. LOST KEYS: Resident is responsible for obtaining a locksmith to regain entrance to the premises
should Resident lose their keys or locks themselves out of the premises. The fee to replace lost keys shall be Ten
Dollars ($10.00) for each additional key . I have read and understand the above paragraph.

7. ALTERATIONS TO UNIT: Resident shall make no alterations to Unit, including but not limited to, painting.
wallpapering, removal of window coverings. removal of doors . etc..without prior written approval of Owner.



8. RECEIPT OF MONIES BY OWNER: Resident and Owner hereby agree that all monies received by Owner shall be
first applied to any and all charges due other than rent and the balance of any monies received shall then
be applied toward rent due.

9. SECURITY DEPOSIT: a. Resident has deposited with and held by the Landlord in the sum of
SO.as a security against the breach by Resident of any of Resident's covenants and
agreements herein . including without limitation: damage to the building of which the Unit isa part. common
areas and buildings owned by Owner and surrounding or adjacent to the building of which the Unit is a part.
furniture. fixtures. appliances. and carpet; abandonment of the Unit;nonpayment of rent. late charges.
insufficient funds charges. and attorney's fees.
b. Resident and Owner agree that within sixty (60) days after termination of this Rental Agreement or surrender and
acceptance of the Unit, whichever occurs last. Owner shall provide Resident at his last known address with a
written statement listing the reasons for any and all charges against the security deposit. and refund the balance
of the security deposit (if any) therewith. The security deposit shall be returned to Resident only after each and all of
the following conditions have been met:
1. The full lease term must have expired or been terminated without default by Resident. and Resident must
not have committed a "Hold Over". "Hold Over" isdefined as retaining possession of the Unit after either party has
given sixty (60) days' written notice of termination.
2. Sixty (60) days' written notice must have been given by Resident to Owner prior to the date of termination or
expiration.

3. There are no unpaid charges (including utilities. etc.). damages. or rents due by Resident hereunder.
4. The Unit. inc lud ing all kitchen appliances. has been cleaned thoroughly. If Resident fails to clean the Unit
in an acceptable manner. reasonable charges to complete such cleaning shall be deducted. All debris and
rubbish must be removed from the Unit and plac ed in the proper t rasftljr~~tacle.
5. After inspection by Owner's representa tive. oppropriote .chosqeswill be deducted for any unpaid damages or
repa irs to the Unit or its contents (beyond reasonable wear) ; Inc lud ing but not lim ited to. insuffici ent light
b ulbs. stickers , scratches, burns or ho les on the walls. doors. floors. draperies. carpets and/or furniture. .
6. All keys are returned to Owner.
7. A forwarding address is left with Owner.
c . The security deposit or other like amounts received by Owner from resident pursuant to this Rental Agreement will
be held and disbursed subject to the terms of this Rental Agreement and applicable laws. In the event Owner
appoints his agent, broker or manager to hold and disburse said funds. Resident hereby consents to such
appointment. In the event of sale of the premises by Owner. Re-sident will look solely to the successor owner. or
said owner's agent. broker or manager, as the case may be. for satisfaction of all claims relating to said security
deposits. and shall not look to original Owners. Tenant may NOT use the security deposit in place of rent.

10. ACCEPTANCE AND SURRENDER OF PREMISES: Resident accepts said premises and furniture and appliances
in the Addendum A. Apartment Inspection Report "as is". and as being in good and sanitary condition and
repair and agrees at the termination of this Rental Agreement to peacefully surrender same to Owner in a clean
and satisfactory condition. Resident has inspected the premises. including but not limited to the windows. doors.
plumbing facilities. hot and cold water supply. heating facilities. electrical. lighting. building grounds and
appurtenances and receptacles for trash, and accepts the same "as is" and acknowledges that the same are
in good condition and repair. unless noted to the contrary in the Apartment Inspection Report.
Resident shall. upon vacating. deliver all keys for the demised premises to Owner. or remain liable for the payment
of rent until said delivery is made. Tenant is responsible for maintaining interior and exterior of the property,
including lawn care. weeds. shoveling. cleanliness of the interior and exterior and calling management/own.er
for any necessary maintenance issues in a timely manner. Tenant shall notify Owner and payforall repairs or
replacements caused by Resident's or Residents' invitees' misuse. Tenant shall not make repairs without prior written
consent of Owner. Excessive damage by Tenant. Tenant's household. or guests to the premises or unsanitary
conditions deemed a health risk by Owner shall be grounds for Owner to evict Tenant.

11 . PETS: ABSOLUTELY NO PETS OR ANIMALS OF ANY KIND ARE PERMITTED. No animal of any kind shall be kept or
harbored in the leased Unit. unless the same in each instance isexpressly permitted in writing by the Owner and
included as an addendum to this Rental Agreement. and such consent. if given shall be revocable by the Owner
at any time. Pet sitting isnot allowed.



12. NO SMOKING: Smoking of any kind is NOT permitted anywhere on the premises which includes but not
limited to the unit , common areas, patio/decks and exterior common areas. Resident understands and agrees
that any damage caused by or related to cigarette, pipe or cigar smoking, or any tobacco product shall not
constitute ordinary wear and tear.

13. MOTOR VEHICLES: Resident and Owner agree that any abandoned, unlicensed, derelict, and/or inoperable
vehicles parked on the premises may be towed off the premises by the Owner at the vehicle owner's expense
after posting a 72 hour notice in a conspicuous place on the vehicle indicating the Owner's intent to tow said
vehicle. Resident further agrees not to store and/or park any trailer. camper. boat, or other similar recreational
item or vehicle on the premises without the prior written consent of the Owner. Resident agrees not to store
and/or park any commercial or public vehicle on the premises under any conditions.
Resident further agrees not to make any repairs of the aforementioned motor vehicles and/or recreational items
on the premises without prior written consent of the Owner.

14. RULES AND REGULATIONS: Resident. Resident 's guests and occupants shall comply with all written
apartment rules [including community policies) which shall be considered part of this Rental Agreement.
Owner may make reasonable rule changes if in writing and delivered to Resident. Changes are in effect
immediately. Resident sholl be liable to Owner for damages caused by Resident or Resident's guests or
occupants. Sidewalks, steps, entrance halls, walkways, and stairsshall not be obstructed or used for any purpose
other than ingressand egress. Windows may only have window treatments such as blinds or c urta ins. It isprohibited
to display any signage, foil, or fabric that isnot considered to be curtains.

15. DISORDERLY CONDUCT: Resident agrees not to permit or suffer any disorderly conduct, noise, vibration,
odors or other nuisance whatever about the Unit. having a tendency to annoy or disturb any persons occupying
adjacent Units and to use no machinery or any other apparatus which would damage the Unit or annoy other
residents ot the community.

16. PAYMENT OF FUTURE RENT: In the event it becomes necessary for the Owner to serve an eviction notice. either
because of nonpayment of rent, or failure of Resident to abide by this Rental Agreement or other published rules
and regulations, it is understood by all parties to thisRental Agreement that Resident shall be responsible for the
balance of the lease period, less any monies collected through the re-renting of the premises to others. Owner
may determine how payments by Resident are applied to obligations of the Rental Agreement. i.e .. costs and
expense of re-Ieasing. rent, utilities, parking, late charges. attorney's fees, and cost of collection.
I have read and Iunderstand the above paragraph.

17. ASSIGNMENT by RESIDENT: Resident shall not assign this Rental Agreement or sublet the Unit or any part
thereof, and shall not allow any person to occupy the same other than persons to whom the Unit is rented under
this Rental Agreement without prior written consent of the Owner. Unless Resident is given a written release,
Resident shall not be released from this Rental Agreement for any reason, including but not limited to voluntary or
involuntary school withdrawal or transfer , voluntary or involuntary business transfer, marriage, separation, divorce,
reconciliation, loss of co-residents, loss of employment or bad health.

18. ASSIGNMENT by OWNER: In the event the property issold by the Owner, the new owner will assume all
responsibility of the Rental Agreement and management of the property effective day of closing.

19. ACCESS: Resident shall allow Owner access at all reasonable times to the Unit for the purpose of inspection. or
to show the Unit to prospective purchasers, mortgagees of the Unit. or to any person having a legitimate interest
therein, or to make necessary repairs or improvements. Owner shall, whenever practical, give Resident 24 hours
notice prior to entering the Unit. Resident agrees that in case of emergency or apparent abandonment, Owner
may enter the Unit without notice to Resident.

20. RE-RENTING: Resident agrees that Owner shall have the right to show the Unit to prospective residents at
reasonable times for a period of thirty (30) days prior to expiration of this tenancy, or upon having received written
notice from Resident of an intention to vacate. Owner shall, whenever practical, give Resident 24 hours notice of
any showings.

21 . ATTORNEY'S FEES: It is hereby agreed between the parties that in the event either party incurs Court costs
and attorney's fees by reason of any default or breach by the other party, the prevailing party in any such
Court action sholl be awarded to reasonable attorney's fees and Court costs from the other. Any clause
which is contrary to State law shall be excluded and unenforceable as to that clause only.



22. DESTRUCTION - FIRE OR OTHER CAUSE: If the Unit shall be partially damaged by fire or other cause without the
fault or neglect of Resident, Resident's servants. employees. visitors or agents, the damages shall be repaired
by and at the expense of the Owner to the extent of Owner's insurance proceeds received by Owner. The rent
until such repairs be made shall be apportioned according to the part of the Unit which isusable by Resident.
No penalties shall accrue for reasonable delay which may arise beyond Owner's control. but if the Unit is totally
damaged or is rendered wholly untenable by fire or other causes. and the Owner shall decide to demolish it or to
rebuild it. or in any such events, Owner may within ninety (90) days after such fire or other cause give Resident
notice in writing of such decision. and thereupon the term of this Rental Agreement shall expire by lapse of time on
the third day after such notice isgiven. and Resident shall vacate the Unit and surrender same to Owner.

23. FAILURE TO GIVE POSSESSION: If due to causes beyond its control. but not limited to the non­
completion of improvements or the holding over of previous tenant. the Owner isunable to give possession of
the Unit to the Resident on the date specified herein, the Owner shall not be subject to any liability for said
failure to give possession. Under such circumstances. the rent reserved and agreed to be paid shall not
commence until such date on which the Resident isnotified that the Unit is available for occupancy. As of the
date of said notice, then the term of this Rental Agreement shall be conclusively deemed to have commenced.
Nothing herein shall be construed to modify any term or condition of this Rental Agreement. other than the date of
commencement hereof. Resident hereby waives any and all claims for damages due to delays in occupancy
caused by circumstances beyond Owner's control.

24. NOTICE TO QUIT AND HOLDOVER: RESIDENT AGREES THAT AT LEAST SIXTY (60) DAYS PRIOR TO THE
EXPIRATION OF THE TERM HEREOF. RESIDENT SHALL GIVE WRITIEN NOTICE TO OWNER OF THE INTENTION
TO VACATE THE UNIT AT THE END OF THE TERM OF THIS RENTAL AGREEMENT. AND IF SUCH NOTICE IS NOT

TIMELY GIVEN. RESIDENT SHALL BE LIABLE FOR, AND AGREES TO PAY TO OWNER, THE RENT DUE FOR THE
FOLLOWING MONTH IF THE SUBJECT PROPERTY IS NOT RE-RENTED. In the event that the Resident "holds over" the
Unit after the term of this Rental Agreement, the same shall be deemed a month-to-month residency, at the then
existing rental rate for units of similar design and floor location. with all other provisions of this Rental Agreement.
including the provision requiring at least sixty 60) days' notice of Resident's intention to vacate upon expiration of
the lease term. remaining in full force and effect.

25. OWNER 'SLIABILITY: Owner and Resident further agree that Owner will not be liable for any damages or losses to
person or property caused by other residents or persons. theft. burglary. assault. vandalism. or other crimes . Owner
shall not be liable for personal injury or for damage to or loss of Resident's personal property. including but not
limited to furniture . jewelry, clothing. and electronic devices. from fire. flood. water leaks. rain. hail. ice. smoke .
explosions. interruptions of utilities. or acts of God. unless same is due to negligence of Owner. Owner
requires that Resident secure an insurance policy to protect against all of the above events. Owner isrequired to
obtain liability insurance for the property. Resident has inspected existing locks and latches and agrees that they
are safe and acceptable. subject to Owner's duty to make needed repairs of same upon written request of
Resident. Owner shall have no duty to furnish security alarms of any kind . security guards, or additional locks and
latches.
Owner will furnish smoke alarms and carbon monoxide detectors in the Unit. Resident understands that
he/she isresponsible for replacing batteries in the smoke alarms and carbon monoxide detectors as needed.

26. GENERAL PROVISIONS: This Agreement, together with any written agreements executed simultaneously
herewith, contains the entire Rental Agreement between the parties and shall not be changed. modified. or
discharged in whole or in part except by an agreement in writing. signed by Owner and by Resident. THERE ARE
NO ORAL UNDERSTANDINGS. terms or conditions. and neither party has relied upon any representations, express or
implied. not contained in the Rental Agreement or in any other document. if any. executed simultaneously
therewith.

27. JOINT AND SEVERAL LIABILITY: It is understood and agreed that each party signing the Rental Agreement is
liable for the full amount of any and all financial obligations herein and it is further agreed that each and all of the
signersherein are jointly and severally liable for any and all financial obligations

28. ADDITIONAL PROVISIONS:
TENANT(S) AGREES TOSHOVEL SIDE WALKS TOTHE CITY LINE WITH IN 24 HOURS OF SNOW FALL.
IFTENANT(S) FAIL TO MAINTAIN THE LAWN OR PERFORM SNOW REMOVAL MANAGEMENT/OWNER WILL SCHEDULE
IT TO BE
DONE AND BILL THE TENANT. WHICH WILL BE APPLIED THE FOLLOWING MONTHS RENT.
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January 7, 2015

To Whom it May Concern.

Faragosi Farms, Inc. / Davyd Smith has my permission to license the leased
premises at 118 Santa Fe Trail. Trinidad. CO 81082 as a retail marijuana facility.

Sincerely,

Craig Hixson, Owner/Landlord

Subscribed ~d affirm cfore me in the County of La::, {kino:; ,State of
Colorado, this 3-f - day of -"--1p.A..<'L..l.oQL~I...:1UJ<!.f ' 2015.

am"G)AVd&d'd
(Notary's official signature)

~L I()I I~
(Commission expiration)

JessicaDeVolin
Notary Public

State Of Colorado
Notary 1020144015550ZZZZ

My Commi98ion ExpiresApril 10, 2018
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"BOVe SPACE FOR OFFICE USE ONLY

Articles of Incorporation for a Profit Corporation
filed pursuant to § 7-102-10 I and § 7-102-102 of the Colorado Revised Statutes (C.R.S .)

I . The domestic entity name for the corporation is

.Farag.Qsi£E.!:.r:!J~JD<:: ,_ ._ . ._ - --- - - -- - -

(Caution: The use 0/ certain terms or abbreviations are restricted by law. Read instructions for more information.)

2. The principal office address of the corporation's in itial principal office is

Street address 3041 Fillmore Street

Denver
(City)

(Province - t{ appltcable}

CO 80205
(State) (ZIP/Posrai Code)

United States
(Country)

Mailing address
(leav e blank i rsame as street address) (Street number and lIanle or POS( Office 80)( in/ormation)

--- - _ .._- --

(Cily)

{Province - if applicable)

(State)

(Coumry)

(ZIP/Poswl Code)

3. The registered agent name and registered agent address of the corporation 's initial registered agent are

Name
(ifan ind ividu al)

or

Smith
{Last}

Davyd
(Firsl) (Middle) (Suffix)

(ifan entity) _ _ ...._...._
(Caution: Do not provide both an individual and an entity name)

Street address 3041 Fillmore Street
(Srree/numb e;:;~d name) - -

Denver CO
(State)

80205
- -. fzii>fP,;:;;;;'!Code)

Mailing address
(leav e blank ifsame as street address) (Street number and name or Post Office Box information)

ARTINC PC

(Cily)
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{Thefollowing statement is adopted by marking Ihe box)

[{] The person appointed as registered agent above has consented to being so appointed .

4. The true name and mailing address of the incorporator are

(Middle)
- - - _ ._.._._- - _..._- -

(Last)

Name
(if an individual)

or

(ifan entity)
(Caution: Do nOI provide both an individual and an entity name.)

Mailing address 3041 Fillmore Street
(SrtW I I/;;;;,bel' and-~ame'~~ Post Office Box il/I;;'; ,alion)

- - --- ---_.._ - -

Denver
(Cit>~

(Province - if applicable)

CO 80205
{State} (ZIPlPOSlal Code)

United States .
(Country)

(Ifthe101/0IVingstatement applies. adopt the statement by marking the box and include an attachment.}o The corporation has one or more additional incorporators and the name and mailing address of each
additional incorporator are stated in an attachment.

S. The classes of shares and number of shares of each class that the corporation is authorized to issue are as
follows.

(!) The corporation is authorized to issue 10,000_ common shares that shall have unlimited voting
rights and are entitled to receive the net assets of the corporation upon dissolution.

o Information regarding shares as required by section 7-106·10 I, C.R.S., is included in an
attachment.

6. (If the following statement applies. adopt the statement by marking the box and include an attachment.)o This document contains additional information as provided by law.

7 . (Caution; Leave blank ifthe document does not have a delayed effective date. Staling a delayed effective date has
significant legal consequences. Read instructions before entering a date.}

(lflhe following statement applies adopt the statement by entering a dale and. ifapplicable. lim e using the required format }

The delayed effective date and, if applicable, time of this document is/are
(mmiddlyyyy hour.minute am/pin}

Notice:
Causing this document to be delivered to the Secretary of State for filing shall constitute the affirmation or
acknowledgment of each individual causing such delivery, under penalties of perjury, that the document is the
individual's act and deed, or that the individual in good faith believes the document is the act and deed of the
person on whose behalf the individual is causing the document to be delivered for filing, taken in conformity
with the requirements of part 3 of article 90 of title 7, C.R.S., the constituent documents, and the organic
statutes, and that the individual in good faith believes the facts stated in the document are true and the
document complies with the requirements of that Part, the constituent documents, and the organic statutes.

This perjury notice applies to each individual who causes this document to be delivered to the Secretary of
State, whether or not such individual is named in the document as one who has caused it to be delivered.

Page 2 01'3 Rev 815120 I3



8. The true name and mailing address of the individual causing the document to be delivered for filing are

Kent Sally McLeod
(Last) (Fj;~;) (Middle) (Srd]ix)

ViCe!lte SedertJer~ . IJ.-G __ _
(Street number and name 01' Post Office Box irformation)

1244 Grant Street

Denver CO 80203
(Ctty) {State) --'-.;;o.=.:o.:(Z"'IP-=-/"'Po- s-ta-:-1"'C'-o.:-=-t,ej- -

United States
{Province - ifapplicable) (Country)

(tf the following statement applies. adopt the statement by marking the box and include an attachment.}

D This document contains the true name and mailing address of one or more additional individuals
causing the document to be delivered for tiling.

Disclaimer:
This form/cover sheet, and any related instructions, are not intended to provide legal, business or tax advice,
and are furnished without representation or warranty. While this form/cover sheet is believed to satisfy
minimum legal requirements as of its revision date, compliance with applicable law, as the same may be
amended from time to time, remains the responsibility of the user ofthis form/cover sheet. Questions should
be addressed to the user's legal, business or tax advisoris).
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OFFICE OF THE SECRETARY OF STATE
OF THE STATE OF COLORADO

CERTIFICATE
I, Scott Gessler, as the Secretary of State of the State of Colorado, hereby cert ify that, according to the
records of this office,

Faragosi Farms, Inc.

is a Corporation formed or registered on 09/03/2014 under the law of Colorado, has complied with all
applicable requirements of this office, and is in good standing with this office. This entity has been
assigned entity identification number 20141542541 .

This certificate reflects facts established or disclosed by documents delivered to this office on paper
through 12/17/2014 that have been posted , and by documents delivered to this office electronically
through 12/18/2014 @ 15:25:30.

I have affixed hereto the Great Seal of the State of Colorado and duly generated, executed, authenticated,
issued, delivered and communicated this official certificate at Denver, Colorado on 12/18/2014 @
15:25:30 pursuant to and in accordance with applicable law. This certificate is assigned Confirmation
Number 9041279 .

Secretary of State of the State of Colorado

.*.*. *********** ** *** *******' *** ***.. **** ...... ·**End of Certificate**** ****** **** **.. **...... ****** ** ****** .... ** * ***

Notice: A cen ificate Iss ued eleeirullicol/" (rom Ihe Culorado Secrela /J' o(SllIle 's Web sile Is (it/I\, ond immedlatelv \'011</ and effeclive. However,
as an option, the issuance and validity of II certificaie obtained electronically may be established by visi ting the Certificate Confi rmation Page of
the Secre tary of State 's Web s ite, hllp:l/lI'wlI·.Sos.Slalr.co,1I>Ib i:iCer/i(icaleSellrchCrileria.du entering the certificate's confirmation number
displayed on the certificate, and fo llowlng the inS(I'I'CIIOIIS displaye d. ConOrmlng Ille issllallce vI' 0 crrliOcale is mere/I' optlollal and Is nnt
necessOIY to Ihe valid and e((ectlve Issllance o(a certificate . For more information, visit ollr Web site. httpt/rwww.sos.stote .co.usrctick Business
Center and sele ct "Frequently Asked Questions. "
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Document must be filed electronically.
Paper documents are not accepted.
Fees & forms are subject to change.
For more information or to print copies
of filed documents, visit WWW.sos.state.co.us.

Colorado Secretary of State
Date and Time: 09/03/2014 05:37 PM

IDNumber: 20141542581

Document number: 20141542581
Amount Paid: $20.00

ABOVE SPArE FOR OFFIrE USE ONLY

Statement of Trade Name of a Reporting Entity
filed pursuant to §7-71-103 and §7-71-107 of the Colorado Revised Statutes (C.R.S)

1. For the reporting entity del ivering this statement, its 10 number, true name, form of entity and the
jurisdiction under the law of which it is formed are

JD Number

True name

Form of entity

Jurisdiction

20141542541
(Colorado Secretary ofState 10 number)

Faragosi Farms, Inc.

. ~orpo rat i o n

Colorado

2. The trade name under which such entity transacts business or conducts activities or contemplates
transacting business or conducting activities in this state is

Faragosi Farms

3. A brief description of the kind of business transacted or activities conducted or contemplated to be
transacted or conducted in this state under such trade name is

Holding Company for Marijuana Business~~ ~.

4. (If thefollowing statement applies. adopt the statement by marking the box and include an attachment}o This document contains additional information as provided by law.

5. (Caution: Leave blank if the document does not have a delayed effective date. Stating a delayed effective date has
sign ificant legal consequences. Read instructions before entering a date.)

(If the following statement applies. adopt the statement by entering a date and, if applicable. time using the required format.)

The delayed effective date and, if appl icable, time of this document are __.,-------;-:-:-,-------,_
(mm/dd/yyyy hour.ntinute am/pm)

Notice:
Causing this document to be delivered to the Secretary of State for filing shall constitute the affirmation or
acknowledgment of each individual causing such delivery, under penalties of perjury, that such document is
such individual's act and deed, or that such individual in good faith believes such document is the act and deed
of the person on whose behalf such individual is causing such document to be delivered for filing, taken in
conformity with the requirements of part 3 of article 90 0 ftitle 7, C.R.S. and, if applicable, the constituent
documents and the organic statutes, and that such individual in good faith believes the facts stated in such
document are true and such document complies with the requirements of that Part, the constituent documents,
and the organic statutes,

This perjury notice applies to each individual who causes this document to be delivered to the Secretary of
State, whether or not such individual is identified in this document as one who has caused it to be delivered.

Page I of2 Rev 12/01/2012



6. The true name and mailing address of the individual causing this document to be delivered for filing are

Kent Sally
(Last) --~(.;;:FI-:-·rs-I);----

Vicente Sederberg, LLC

McLeod
(Middle) (Suffi x)

(Street number and nam e or POSI 0Dice Box information)

1244 Grant Street

Denver co 80202
(City)

(Province - if applicable)

(State) (Postal/Zip Code)
United States .
(Country - if no/ US)

(If thefollowing statement applies. adopt the statement by marking the box and include an anachment.)

D This document contains the true name and mailing address of one or more additional individuals
causing the document to be delivered for filing.

Disclaimer:
This form/cover sheet, and any related instructions, are not intended to provide legal, business or tax advice,
and are fumished without representation or warranty. While this form/cover sheet is believed to satisfy
minimum legal requirements as of its revision date, compliance with applicable law, as the same may be
amended from time to time, remains the responsibility of the user of this form/cover sheet. Questions should
be addressed to the user's legal, business or tax advisor(s).
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BYLAWS

OF

FARAGOSI FARMS, INC.

ARTICLE I - OFFICES

SECTION I. Offices. The principal office of the corporation shall be designated from time to time by
the corporation . The corporation may have such other offices as the board of directors may designate or as the
business of the corporation may require from time to time.

SECTION 2. Registered Office. The registered office of the corpor~tion may be, but need not be,
identical to the principal office in the State of Colorado, and the address of the registered office may be changed
from time to time by the board of directors.

ARTICLE II - SHAREHOLDERS

SECTION 1. Annual Meeting. The annual meeting of the shareholders shall be held during the month of
October of each year on a date and at a time fixed by the board of directors of the corporation (or by the president
in the absence of action by the board of directors) beginning with the year 2014, for the purpose of electing
directors and for the transaction of such other business as may come before the meeting. [fthe election of directors
is not held on the day fixed as provided herein for any annual meeting of the shareholders, or any adjournment
thereof, the board of directors shall cause the election to be held at a special meeting of the shareholders as soon
therea fieI' as it may conveniently be held.

SECTION 2. Special Meetings. Unless otherwise prescribed by statute, special meetings of the
shareholders may be called for any purpose by the president or by the board of directors. The president shall call a
special meeting of the shareholders if the corporation receives one or more written demands for the meeting,stating
the purpose or purposes for which it is to be held, signed and dated by holders of shares representing at least ten
percent of all the votes entitled to be cast on any issue proposed to be considered at the meeting.

SECTION 3. Place ofMeetings. The board of directors may designate any place, either within or
outside of the State ofColorado, as the place for any annual meeting or any special meeting called by the board of
directors. A waiver of notice signed by all shareholders entitled to vote at a meet ing may designate any place,
either within or outside the State of Colorado, as the place for such meeting. If ~o designation is made, or if a
special meeting is called other than by the board, the place of meeting shall be the principal office of the
corporation.

SECTION 4. Notice ofMeeting. Written notice stating the place, date and hour of the meetingshall be
given not less than ten nor more than sixty days before the date of the meeting, except that (i) if the number of
authorized shares is to be increased, at least thirty days' notice shall be given, or (ii) any other longer notice period
is required by the Colorado Business Corporation Act. The secretary shall be required to give such notice only to

1
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shareholders entitled to vote at the meeting except as otherwise required by the Colorado Business Corporation
Act.

Notice ora special meeting shall include all statements requiredby the Colorado BusinessCorporation
Act. Notice shall be given personally or by mail, private carrier, telegraph, teletype, electronically transmitted
facsimile or other form of wire or wireless communication by or at the direction of the president, the secretary, or
the officer or persons calling the meeting, to each shareholder of record entitled to vote at such meeting. Ifmailed
and if in a comprehensible form, such notice shall be deemed to be given and effective when deposited in the
United States mail, properly addressed to the shareholder at his address as it appears in the corporation's current
record of shareholders, with first class postage prepaid. If notice is given other than by mail, and provided that
such notice is in a comprehensible form, the notice is given and effective on thi date actually received by the
shareholder.

A shareholder may waive notice of a meeting before or after the time and date of the meeting by a
writing signed by such shareholder. By attending a meeting either in person or by proxy, a shareholder waives
objection to lack of notice or defective notice of the meeting unless the shareholder objects atthe beginning of the
meeting to the holding of the meeting or the transaction of business at the meetiryg because of lack of notice or
defective notice. Further, by attending the meeting, the shareholder also waives any objection to consideration at
the meeting of a particular matter not within the purpose or purposes described in the meeting notice unless the
shareholder objects to considering the matter when jt is presented.

I
SECTION 5. Voting Lists . After a record date is fixed for a shareholder's meeting, the secretary shall

make, at the carlier of ten days before such meeting or two business days after notice of the meeting has been
given, a complete list of the shareholders entitled to be given notice of such meeting or any adjournment thereof.
The list shall be arranged by voting group by class or series of shares, shall be in alphabetical order within each
class or series, and shall show the address of and the number of shares of each class or series held by each
shareholder . For the period beginning the earlier often days prior to the meeting or two business days after notice
of the meeting is given and continuing through the meeting and any adjournment thereof, this list shall be kept on
fileat the principal office of the corporation, or at a place (which shall be identified in the notice) in the city where
the meeting will be held. Such list shall be available for inspection on written demand by any shareholder
(including for the purpose of this Section 5 any holder of voting trust certificates) or his agent or attorney during
regular business hours and during the period available for inspection. The original stock transfer books shall be
prima facie evidence as to who are the shareholders entitledto examine such Iist or transfer books or to vote at any
meeting of shareholders .

SECTION 6. Quorum and Manner ofActing. A majority of the votes entitled to be easton a matter bya
voting group represented in person or by proxy shall constitute a quorum of that voting group for action on the
matter. If less than a majority of such votes are represented at a meeting, a majority of the votes so represented
may adjourn the meeting from time to time without further notice, for a period not to exceed 120 days for anyone
adjournment. If a quorum is present at such adjourned meeting, any business may be transacted which mighthave
been transacted at the meeting as originally noticed. The shareholders present at a duly organized meeting may
continue to transact business until adjournment , notwithstanding the withdrawal of enough shareholders to leave
less than a quorum, unless the meeting is adjourned and a new record date is set for the adjourned meeting.
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If a quorum exists, action on a matter other than the election of directors by a voting group isapproved
if the votes cast within the voting group favoring the action exceed the votes cast within the voting group opposing
the action, unless the vote of a greater number or voting by classes is required by law or the articles of
incorporation.

SECTIO;\J 7. Proxies. At all meetings of shareholders, a shareholder may vote by proxy by signing an
appointment form or similar writing, either personally or by his or her duly authorized attomey-in-fact. A
shareholder may also appoint a proxy by transmitting or authorizing the transmission of a telegram. teletype, or
other electronic transmission providing a written statement ofthe appointment to the proxy, a proxy solicitor, proxy
support service organization, or other person duly authorized by the proxy to receive appointments as agent for the
proxy, or to the corporation. The transmitted appointment shall set forth or be transmitted with written evidence
from which itcan be determined that the shareholder transmitted or authorized the transmission ofthe appointment.
The proxy appointment fonn or similar writing shall be filed with the secretary of'the corporation before or at the

time of the meeting. The appointment of a proxy is effective when received by the corporation and is valid for
eleven months unless a different period is expressly provided in the appointment form or similar writing.

Any complete copy, including an electronically transmitted facsimile, of an appointment ofa proxy
may be substituted for or used in lieu of the original appointment for any purpose for which the original
appointment could be used.

Revocation of a proxy does not affect the right ofthe corporation to accept the proxy'sauthority unless
(i) the corporation had notice that the appointment was coupled with an interest and notice that such interest is
extinguished is received by the secretary or other officer or agent authorized to tabulate votes before the proxy
exercises his authority under the appointment, or(ii) other notice of the revocation of the appointment is received
by the secretary or other officer or agent authorized to tabulate votes before the proxy exercises his authority under
the appointment. Other notice of revocation may, in the discretion of the corporation, be deemed to include the
appearance at a shareholders' meeting of the shareholder who granted the proxy and his voting in person on any
matter subject to a vote at such meeting.

The death or incapacity of the shareholder appointing a proxy does not affect the right of the
corporation to accept the proxy's authority unless notice of the death or incapacity is received by the secretary or
other officer or agent authorized to tabulate votes before the proxy exercises his authority under the appointment.

The corporation shall not be required to recognize an appointment made irrevocable ifit has received a
writing revoking the appointment signed by the shareholder (including a shareholder who is a successor to the
shareholder who granted the proxy) either personally or by his attorney-in-fact, notwithstanding that the revocation
may be a breach of an obligation of the shareholder to another person not to revoke the appointment.

Subject to Section 7 and any express limitation on the proxy's authority appearing on the appointment
form , the corporation is entitled to accept the proxy's vote or other action as that of the shareholder making the
appointment.

SECTION 8. Voting a/Shares. Each outstanding share, regardless of class, shall be entitled to one vote,
except in the election of directors, and each fractional share shall be entitled to a corresponding fractional vote 011

each matter submitted to a vote at a meeting of shareholders , except to the extent that the voting rights of the shares
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of any class or classes are limited or denied by the articles of incorporation as permitted by the Colorado Business
Corporation Act. Cumu lative voting shall not be permitted for any purpose. Each holder of stock shall be entitled
to vote in the election of directors and shall have as many votes for each of the shares owned by him as there are
directors to be elected and for whose election he has the right to vote.

At each election of directors, that number of candidates equaling the number of directors to be elected,
having the highest number of votes cast in favor of their election, shall be elected to the board of directors.

SECTION 9. Corporation's Acceptance a/Votes. If the name signed on a vote, consent, waiver, proxy
appointment, or proxy appointment revocation corresponds to the name of a shareholder, the corporation, ifacting
in good faith, is entitled to accept the vote, consent, waiver, proxy appointment onproxy appointment revocation
and give it effect as the act of the shareholder. (fthe name signed on a vote, consent, waiver, proxy appointment or
proxy appointment revocation does not correspond to the name ofa shareholder, tlie corporation, ifacting ingood
faith, is nevertheless entitled to accept the vote, consent, waiver, proxy appointment or proxy appointment
revocation and to give it effect as the act of the shareholder if:

(i) the shareholder is an entity and the name signed purports to be that of an officer or
agent of the entity ;

(ii) the name signed purports to be that of an admjnistrator, executor , guardian or
conservator representing the shareholder and, if the corporation requests, evidence of fiduciary status
acceptable to the corporation has been presented with respect to the vote, consent, waiver, proxy
appointment or proxy appointment revocation;

(iii) the name signed purports to be that of a receiver or trustee in bankruptcy of the
shareholder and, if the corporation requests, evidence of this status acceptable to the corporation has
been presented with respect to the vote, consent, waiver, proxy appointment or proxy appointment
revocation;

(iv) the name signed purports to be that ofa pledgee, beneficial owner or attorney-in-fact
of the shareholder and, if the corporation requests, evidence acceptable to the corporation of the
signatory's authority to sign for the shareholder has been presented with respect to the vote, consent,
waiver, proxy appointment or proxy appointment revocation;

(v) two or more persons are the shareholder as co-tenants or fiduciaries and the name
signed purports to be the name of at least one of the co-tenants or fiduciaries , and the person signing
appears to be acting on behalf of all the co-tenants or fiduciaries; or

(vi) the acceptance of the vote, consent, waiver, proxy appointment or proxy appointment
revocation is otherwise proper under rules established by the corporation that are not inconsistent with
this Section 9.

The corporation is entitled to reject a vote, consent, waiver, proxy appointment or proxy appointment
revocation ifthe secretary or other officer or agent authorized to tabulate votes, acting in good faith, has reasonable
basis for doubt about the validity of the signature on it or about the signatory's authority to sign for the shareholder.
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Neither the corporation nor its officers nor any agent who accepts or rejects a vote, consent, waiver,
proxy appointment or proxy appointment revocation in good faith and in accordance with the standards of this
Section 9 is liable for damages for the consequences of the acceptance or rejection .

SECTION 10. Informal Action by Shareholders . Any action required or permitted to be taken at a
meeting of the shareholders may be taken without a meeting if a written consent (or counterparts thereot) that sets
forth the action so taken is signed by all of the shareholders entitled to vote with respect to the subject matter
thereof and received by the corporation . Such consent shall have the same force and effect as a unanimous vote of
the shareholders and may be stated as such in any document. Action taken under this Section lOis effective as of
the date the last writing necessary to effect the action is received by the corporation, unless all of the writing
specify a different effective date, in which case such specified date shall be the effective date for such action. If
any shareholder revokes his consent as provided for herein prior to what would otherwise be the effective date, the
action proposed in the consent shall be invalid. The record date for determining shareholders entitled to take action
without a meeting is the date the corporation first receives a writing upon which the action is taken.

Any shareholder who has signed a writing describing and consenting to action taken pursuant to this
Section J0 may revoke such consent by a writing signed by the shareholder describing the action and stating that
the shareholder's prior consent thereto is revoked, if such writing is rece ived by the corporation before the
effectiveness of the action .

S~CTION 11 . Meetings by Telecommunication. Any or all of the shareholders may participate in an
annual or special shareholders' meeting by, or the meeting may be conducted through the use of, any means of
communication by which all persons participating in the meeting may hear each other during the meeting. A
shareholder participating in a meeting by this means is deemed to be present in persol) at the meeting.

ARTICLE III - BOARD OF DIRECTORS

SECTION I. General Powers. All corporate powers shall be exercised by or under the authority of, and
the business and affairs of the corporation shall be managed underthe direction of, its board of directors, except as
otherwise provided in the Colorado Business Corporation Act or the articles of incorporation.

I
SECTION 2. Number. Qualifications and Tenure . The number of directors of the corporation shall be

fixed from time to time by the board of directors, but in no instance shall there be less than one director or that
number otherwise required by law and no decrease in the number of directors shall have the effect of shortening the
term of any incumbent director. A director shall be a natural person who is eighteen years of age or older. A
director need not be a resident of the State of Colorado or a shareholder of the corporation.

Directors shall be elected at each annual meeting of shareholders . Each director shall hold office until
the next annual meeting of shareholders following his election and thereafter until his successor shall have been
elected and qualified . Directors shall be removed in the manner provided by the Colorado Business Corporation
Act. Any director may be removed by the shareholders of the voting group that elected the director, with or
without cause, at a meeting called for that purpose. The notice of the meeting shall state that the purpose or one of



the purposes of the meeting is removal ofthe director. A director may be removed onIy ifthe number of votes cast
in favor of removal exceeds the number of votes cast against removal.

SECTION 3. Vacancies. Any directo r may resign at any time by giving written notice to the secretary.
Such resignation shall take effect at the time the notice is received by the secretary unless the notice specifies a
later effective date. Unless otherwise specified in the notice of resignation, the corporation's acceptance of such
resignation shall not be necessary to make it effective. Any vacancy on the board of directors may be filled by the
affirmative vote of a majority ofall the directors remaining in office. If elected by the directors, the director shall
hold office until the next annual shareholders' meeting at which directors arc elected. If elected by the
shareholders, the director shall hold office for the unexpired term of his predecessor in office; except that, if the
director's predecessor was elected by the directors to fill a vacancy, the director elected by the shareholders shall
hold office for the unexpired term of the last predecessor elected by the shareholders.

SECTION 4. Regular Meetings . A regular meeting of the board ofdirectors shall be held without notice
immediately after and at the same place as the annual meeting of shareholders. The board ofdirectors mayprovide
by resolution the time and place , either within or outside the State of Colorado. for !heholding of additional regular
meetings without other notice.

SECTIO:--J 5. Special Meetings. Special meetings of the board of directors may be called by or at the
request of the president or any two.directors. The person or persons authorized to call special meetings of the
board of directors may fix any place, either within or outside the State of Colorado, as the place for holding any
special meeting of the board of directors called by them, provided that no meeting shall be called outside the State
of Colorado unless a majority of the board of directors has so authorized.

SECTION 6. Notice. Notice of the date, time and place of any special meeting shall be given to each
director at least two days prior to the meeting by written notice either personally delivered or mailed to each
director at his business address, or by notice transmitted by private courier, telegraph, telex, electronically
transmitted facsimile or other form of wire or wireless communication. Ifmailed, such notice shall be deemed to
be given and to be effective on the earlier of (i) five (5) days after such notice is deposited in the United States
mail, properly addressed, with first class postage prepaid, or (ii) the date shown on the return receipt, ifmailed by
registered or certified mail, return receipt requested, provided that the return receipt is signed by the director to
whom the notice is addressed . Ifnotice is given by telex, electronically transmitted facsimile or other similar form
of wire or wireless communication, such notice shall be deemed to be given and to be effective when sent, and with
respect to a telegram, such notice shall be deemed to be given and to be effective when the telegram is delivered to
the telegraph company. If a director has designated in writing one or more reasonable addresses or facsimile
numbers for delivery of notice to him, notice sent by mail, telegraph, telex, electronically transmitted facsimile or
other form ofwire or wireless communication shall not be deemed to have been given or to be effective unless sent
to such addresses or facsimile numbers, as the case may be.

A director may waive notice of a meeting before or after the time and date of the meeting by a writing
signed by such director. Such waiver shall be delivered to the secretary for filing with the corporate records, but
such delivery and filing shall not be conditions to the effectiveness of the waiver. Further,a director's attendance at
or participation in a meeting waives any required notice to him of the meeting unless at the beginning of the
meeting, or promptly upon his later arrival, the director objects to holding the meeting or transacting business at the
meeting because of lack of notice or defective notice and does not thereafter vote for or assent to action taken at the



meeting. Neither the business to be transacted at, nor the purpose of, any regular or special meeting of the board of
directors need be specified in the notice or waiver of notice of such meeting.

SECTIOl\: 7. Quorum. A majority of the number of directors fixed by the board of directors pursuant to
Article 1II , Section 2, or, if no number is fixed, a majority of the number in officeimmediately before the meeting
begins, shall constitute a quorum for the transaction of business at any meeting of the board of directors .

SECTION 8. Manner 0/Acling. The act of the majority of the directors present at a meeting at which a
quorum is present shall be the act of the board of directors.

I
SECTION 9. Compensation. By resolution of the board ofdirectors, a\lY director may be paid anyone

or more of the following : his expense, if any, of attendance at meetings, a fixed sum for attendance at each
meeting, a stated salary as director, or such other compensation as the corporation and the director may reasonably
agree upon. No such payment shall preclude any director from serving the corporation in any other capacity and
receiving compensation therefor.

SECTION 10. Presumption ofAssent, A director of the corporation who is present at a meeting of the
board of directors or committee of the board ofdirectors at which action on any corporate matter is taken shall be
presumed to have assented to the action taken at the meeting unless (i) the director objects at the beginning of the
meeting, or promptly upon his arrival, to the holding of the meeting or the transaction of business at the meeting
and does not thereafter vote for or assent to any action taken at the meeting; (ii) the director contemporaneously
requests that his dissent shall be entered in the minutes of the meeting or unless he or she shall file his or her
written dissent or abstention as to any specific action taken be entered in the minutes of the meeting; or (iii) the
director causes written notice of his dissent or abstention as to any specific action to be received by the presiding
officer of the meeting before its adjournment or by the secretary promptly after the adjournment of the meeting. A
director may dissent to a specific action at a meeting while assenting to others. The right to dissent to a specific
action taken at a meeting of the board of directors or a committee ofthe board shall not be available to a director
who voted in favor of such action.

SECTION II. Committees. By resolution adopted by a majority of all the directors in office when the
action is taken, the board or directors may designate from among its members an executive committee and one or
more other committees, and appoint one or more members of the board ofdirectors to serve on them. To the extent
provided in the resolution, each committee shall have all the authority of the board ofdirectors, except that no such
committee shall have the authority to (i) authorize distributions; (ii) approve or propose to shareholder actions or
proposals required by the Colorado Business Corporation Act to be approved by shareholders; (iii) fill vacancieson
the board ofdirectors or any committee thereof; (iv) amend the articlesof incorporation; (v) adopt, amend or repeal
the Bylaws; (vi) approve a plan of merger not requiring shareholder approval ; (vii) authorize or approve the
reacquisition of shares unless pursuant to a formula or method prescribed by the board of directors; or (viii)
authorize or approve the issuance or sale of shares, or contract for the sale of shares or determine the designations
and relative rights, preferences and limitations of a class or series of shares, except that the board of directors may
authorize a committee or officer to do so within limits specifically prescribed by the board of directors. The
committee shall then have full power within the limits set by the board of directors to adopt any final resolution
setting forth all preferences, limitations and relative rights ofsuch class or series and to authorize an amendment to
the articles of incorporation stating the preferences, limitations and relative rights ofa class or series for filingwith
the Secretary of State under the Colorado Business Corporation Act.
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SECTION 12. Informal Action by Directors . Any action required or permitted to be taken at a meeting
of the directors or any committee designated by the board ofdirectors may be taken without a meeting if a written
consent (or counterparts thereof) that sets forth the action so taken is signed by a II of the directors or all of the
committee members entitled to vote with respect to the action taken. Such consent shall have the same force and
effect as a unanimous vote of the directors or committee members and may be stated as such in any document.
Unless the consent specifies a different effective time or date, action taken under this Section 12 is effective at the
time or date the last director signs a writing describing the action so taken, unless, before such time, any director
has revoked his consent by a writing signed by the director and received by the president or the secretary of the
corporation.

SECTION 13. Telephonic Meetings. The board of directors may permit any director (or any member of
a committee designated by the board) to participate in a regular or special meeting of the board of directors or a
committee thereof through the use of any means of communication by which all directors participating in the
meeting can hear each other during the meeting. A director participating in a meeting in this manner is deemed to
be present in person at the meeting.

SECTION 14. Standard ofConduct . A director sha II perform his duties as a director, including without
limitation his duties as a member of any committee of the board, in good faith, in a manner he reasonably believes
to be in the best interests ofthe corporation, and with the care a~ ordinarily prudent person ina like position would
exercise under similar circumstances. In performing his duties, a director shall be entitled to rely on information,
opinions, reports or statements, including financial statements and other financial data, in each case prepared or
presented by (a) one or more officers or employees of the corporation whom the director reasonably believes to be
reliable and competent in the matters presented, (b) legal counsel, a public accountant, or another person as (0

matters the director reasonably believes are within such person's professional or expert competence, or (c) a
committee of the board of directors of which the director is not a member if the director reasonably believes the
committee merits confidence. However, he shall not be considered to be acting in good faith ifhe has knowledge
concerning the matter in question that would cause such reliance to be unwarranted. A director shall not be liable
to the corporation or its shareholders for any action he takes or omits to take as a director if, in connection with
such action or omission, he performs his duties in compliance with this Section 14.

ARTICLE IV - OFFICERS AND AGENTS

SECTION I. General . The officers of the corporation shall consist of, as the board of directors may
determine and appoint rrorn time to time, a president, one or more vice presidents, a secretary, and a treasurer, each
of whom shall be appointed by the board of directors and shall be a natural person eighteen years of age or older.
One person may ho Id more than one office or may be assigned the duties of one or more offices . The board of
directors or an officer or officers so authorized by the board may appoint such other officers, assistant officers,
committees and agents, including a chairman ofthe board, assistant secretaries and assistant treasurers, as they may
consider necessary. Except as expressly prescribed by these Bylaws, the board of directors or the officer or officers
authorized by the board shall from time to time determine the procedure for appointment ofofficers, their authority
and duties and their compensation, provided that the board of directors may change the authority, duties and
compensation of any officer who is not appointed by the board. In its discretion, the board of directors may leave
unfi lied any office except as may be required by law.
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SECTION 2. Appointment and Term ofOffice. The officers of the corporation to be appointed by the
board of directors shall be appointed at each annual meeting of the board held after each annual meeting of the
shareholders. If the appointment of officers is not made at such meeting or if an officer or officers are to be
appointed by another officer or officers of the corporation, such appointment shall be made as determined by the
board of directors or the appointing person or persons. Each officer shall hold office until the firstof the following
occurs: his successor shall have been duly appointed and qualified, his death, his resignation, or his removal in the
manner provided in Section 3.

SIOCTION 3. Resignation and Removal. An officer may resign at any time by giving written notice of
resignation to the president, the secretary, or other person who appoints such officer. The resignation is effective
when the notice is received by the corporation unless the notice specifies a later effective date.

Any officer or agent may be removed at any time with or without cause by the board of directors or an
officer or officers authorized by the board. Such removal does not affect the contract rights, if any, of the
corporation or of the person so removed. The appointment of an officer or agent shall not in itself create contract
rights.

SECTION 4. Vacancies. A vacancy in any office, however occurring, may be filled by the board of
directors, or by the officer or officers authorized by the board, for the unexpired portion ofthe officer's term. If an
officer resigns and his resignation is made effective at a later date, the board of directors, or officer or officers.
authorized by the board, may permit the officer to remain in office until the effective date and may fill the pending
vacancy before the effective date if the board 0 fdirectors or officer or officers authorized by the boardprovide that
the successor shall not take office until the effective date. In the alternative, the board of directors, or officer or
officers authorized by the board of directors, may remove the officer at any time before the effective date and may
fill the resulting vacancy.

SECTION 5. Chairman ofthe Board. The chairman of the board, if any, shall preside at all meetingsof
stockholders and of the board of directors and shall have such other authority and perform such other duties as are
prescribed by law, by these Bylaws and by the board of directors.

SECTION 6. President. The president shall have such authority and perform such duties as are
prescribed by law, by these Bylaws, and by the board of directors. The president, if there is no chairman of the
board, or in the absence or the inability to act of the chairman of the board, shall preside at all meetings of
shareholders and all meetings of the board of directors. Unless otherwise directed by the board of directors, the
president shall attend in person or by substitute appointed by him, or shall execute on behalf of the corporation
written instruments appointing a proxy or proxies to represent the corporation, at all meetings of the stockholders of
any other corporation in which the corporation holds any stock. On behalf of the corporation, the president may in
person or by substitute or by proxy execute written waivers of notice and consents with respect to any such
meetings. At all such meetings and otherwise, the president, in person or by substitute or proxy, may votethe stock
held by the corporation, execute written consents and other instruments with respect to such stock, and exerciseany
and all rights and powers incident to the ownership of said stock, subject to the instructions, ifany, of the board of
directors. The president shall have custody of the treasurer's bond, if any. The president shall have such additional
authority and duties as are appropriate and cuslomary for the office of president, except as the same may be
expanded or limited by the board of directors from time to time. The initial president of the corporation shall be
Mr. Davyd Smith 01'3041 Fillmore Street, Denver, Colorado 80205.
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SECTION 7. Vice Presidents. The vice presidents shall assist the president and shall perform such
duties as may be assigned to them by the president or by the board of directors . In the absence ofthe president, the
vice president, if any (or, if more than one, the vice presidents in the order designated by the board ofdirectors, or
if the board makes no such designation, then the vice president designated by the president, or if neither the board
nor the president make any such designation, the senior vice president as determined by first election to that office)
shall have the powers and perform the duties of the president.

SECTION 8. Secreta/Yo The secretary shall (i) prepare and maintain as permanent records the minutes
of the proceedings of the shareholders and of the board of directors, a record of all actions taken by the
shareholders or board of directors without a meeting, a record of all actions taken by a committee of the board of
directors in place of the board of directors on behalf of the corporation, and a record of all waivers of notice of
meetings of shareholders and of the board of directors or any committee thereof; (ii) see that all notices are duly
given in accordance with the provisions of these Bylaws and as required by law; (iii) serve as custodian of the
corporate records and of the seal of the corporation and affix the seal to all documents when authorized by the
board ofdirectors; (iv) keep at the corporation's registered office or principal place of business a record containing
the names and addresses of all shareholders in a form that permits preparation of a list of shareholders arranged by
voting group and by class or series of shares within each voting group, that is alphabetical within each class or
series and that shows the address of, and the number of shares of each class or series held by, each shareholder,
unless such a record shall be kept at the office of the corporation's transfer agent or registrar; (v) maintain at the
corporation's principal office the originals or copies of the corporation's articles of incorporation, Bylaws, minutes
of all shareholders' meetings and records of all action taken by shareholders without a meeting for the past three
years, all written communications within the past three years to shareholders as a group or to the holders of any
class or series of shares as a group, a Iistof the names and business addresses of the current directors and officers, a
copy of the corporation's most recent corporate report filed with the Secretary of State, and financial statements
showing in reasonable detail the corporation's assets and liabilities and results of operations forthe last three years;
(vi) have general charge of the stock transfer books of the corporation, unless the corporation has a transfer agent;
(vii) authenticate records of the corporation; and (viii) in general, perform all duties incident to the office of
secretary and such other duties as from time to time may be assigned to him by the president or by the board of
directors. Assistant secretaries, if any, shall have the same duties and powers, subject to supervision by the
secretary. The directors and/or shareholders may, however, respectively designate a person other than the secretary
or assistant secretary to keep the minutes of their respective meetings.

Any books, records, or minutes of the corporation may be in written form or in any form capable of
being converted into written form within a reasonable time.

SECTION 9. Treasurer . The treasurer shall have the care and custody orall funds, securities, evidences
of indebtedness and other personal property of the corporation and shall deposit the same in accordance with the
instructions of the board ofdirectors . Subject to the limits imposed by the board of directors, he shall receive and
give receipts and acquittances for money paid in or 011 account of the corporation, and shall payout of the
corporation's funds on hand all bills, payrolls and other just debts of the corporation of whatever nature upon
maturity. IIe shall perform all other duties incident to the office of treasurer and, upon request of the board, shall
make such reports to it as may be required at any time. He shall, if required by the board, give the corporation a
bond in such sums and with such sureties as shall be satisfactory to the board, conditioned upon the faithful
performance ofh is duties and forthe restoration to the corporation ofall books, papers, vouchers, moneyand other



property of whatever kind in his possession or under his control belonging to the corporation. He shall have such
other powers and perform such other duties as may from time to time be prescribed by the board of directors or the
president. The assistant treasurers, ifany, shall have the same powers and duties, subject to the supervision of the
treasurer.

SECTION 10. Standard ofConduct. An officer with discretionary authority shall perform his duties as
an officer in good faith, in a manner he reasonably believes to be in the best interests of the corporation, and with
the care an ordinarily prudent person in a likeposition would exercise under similar circumstances. Inperforming
his duties, an officer shall be entitled to rely on information, opinions, reports or statements, including financial
statements and other financial data, in each case prepared or presented by (a) one or more oflicers or employees of
the corporation whom the director reasonably believes to be reliable and competent in the matters presented, or (b)
legal counsel, a public accountant, or another person as to matters the director reasonably believes are within such
person's professional or expert competence. However, he shall not be considered to be acting in good faith ifhe
has knowledge concerning the matter in question that would cause such reliance to be unwarranted . An officer
shall not be liable to the corporation or its shareholders for any action he takes or omits to take as an officer if, in
connection with such action or omission, he performs his duties in compliance with this Section 10.

ARTICLE V - STOCK

SECTION 1. Certificates. The board of directors shall be authorized to issue any of its classes of shares
with or without certificates. The fact that the shares are not represented by certificates shall have no effect on the
rights and obligations of the shareholders. If the shares are represented by certificates, such shares shall be
represented by consecut ively numbered certificates signed, either manually or by facsimile, in the name of the
corpora tion by the president or one or more vice presidents and the secretary or an assistant secretary . In case any
officer who has signed or whose facsimile signature has been placed upon such certificate shall have ceased to be
such officer before such certificate is issued, such certificate may nonetheless be issuedby the corporation with the
same effect as if he were such officer at the date of its issue. All certificates shall be consecutively numbered, and
the names of the owners, the number of shares, and the date of issue shall be entered on the books of the
corporation. Each certificate representing shares shall state upon its face:

(i) That the corporation is organized under the laws of the State of Colorado;

(ii) The name of the person to whom issued;

(iii) The number and class of the shares and the designation of the series, if any, that the
certi ficate represents;

....._- ---- - -
(iv) The par value, if any, of each share represented by the certificate;

(v) A summary , on the front or the back, of the designations, preferences, limitations,and
relative rights applicable to each class, the variations in preferences, limitations and rights determined
for each series, and the authority of the board of directors to determine variations for future classes or
series, or in lieu thereof, a conspicuous statement, on the front or the back, that the corporation will
furnish to the shareholder, on request in writing and without charge, information concerning the
designations, preferences , limitations and relative rights applicable to each class, the variations in
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preference, limitations, and rights determined for each series, and the authority of the board of
directors to determine variations for future classes or series; and

(vi) Any restrictions imposed by the corporation upon the transfer of the shares
represented by the certificate .

Ifshares are not represented by certificates, within a reasonable time following the issue or transfer of
such shares, the corporation shall send the shareholder a complete written statement of all of the information
required to be provided to holders of uncertificated shares by the Colorado Business Corporation Act.

SECTION 2. Consideration/or Shares . Certificated or uncertificated shares shall not be issued until the
shares represented thereby are fully paid. The board of directors may authorize the issuance of shares for
consideration consisting of any tangible or intangible property or benefit to the corporation, including cash,
promissory notes, services performed, or other securities of the corporation. Future services shall not constitute
payment or partial payment for shares of the corporation . The promissory note of a subscriber or an affiliate of a
subscriber shall not constitute payment or partial payment for shares ofthe corporation unless the note is negotiable
and is secured by collateral, other than the shares being purchased, having a fair market value at least equal to the
principal amount of the note. For purposes of this Section 2, "promissory note" means a negotiable instrument on
which there is an obligation to pay independent of collateral and does not include a non-resource note.

SECTION 3. Lost Certificates. ln case of an alleged loss, destruction or mutilation ofa certificate of
stock, the board of directors may direct the issuance of a new certificate in lieu thereof upon such terms and
conditions in conformity with the law as the board may prescribe. The board of directors may in its discretion
require an affidavit of lost certificate and/or a bond in such form and amount and with such surety as it may
determine before issuing a new certificate.

SECTION 4. Transfer ofShares. Upon surrender to the corporation or to a transfer agent of the
corporation of a certi ficate of stock duly endorsed or accompanied by proper evidence of succession, assignment or
authority to transfer, and receipt of such documentary stamps as may be required by law and evidence of
compliance with all applicable securities laws and other restrictions, the corporation shall issue a new certificate to
the person entitled thereto, and cancel the old certificate. Every such transfer of stock shall be entered on the stock
books of the corporation which shall be kept at its principal office or by the person and at the place designated by
the board 0 f directors .

SECTION 5. Transfer Agent, Registrars and Paying Agents. The board may at its discretion appoint
one or more transfer agents, registrars and agents for making payment upon any class of stock, bond, debenture or
other security of the corporation . Such agents and registrars may be located either within or outside the State of
Colorado. They shall have such rights and duties and shall be entitled to such compensation as may be agreed.

ARTICLE VI- INDEI\:INIFICATION OF CERTAIN PERSONS

SECTION I. Indemnification . For purposes of this Article VI, a "Proper Person" means any person
(including the estate or personal representative of a director) who was or is a party or is threatened to be made a
party to any threatened , pending, or completed action, suit or proceeding, whether civil, criminal, administrative or
investigative, and whether formal or informal, by reason of the fact that he is or was a director, officer, employee,
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fiduciary or agent of the corporation, or is or was serving at the request of the corporation as a director, officer,
partner, trustee, employee, fiduciary or agent of any foreign or domestic profit or nonprofit corporation or of any
partnership, joint venture, trust , profit or nonprofit unincorporated association, limited liability company, or other
enterprise or employee benefit plan. The corporation shall indemnity any Proper Person against reasonably
incurred expenses (including attorneys' fees), judgments , penalties, fines (including any excise tax assessed with
respect to an employee benefit plan) and amounts paid in settlement reasonably incurred by him in connection with
such action, suit or proceeding if it is determined by the groups set forth in Section 4 of this Article that he
conducted himselfin good faith and that he reasonably believed (i) in the case of conduct in his official capacity
with the corporation, that his conduct was in the corporation's best interest;or (ii) in all other cases (except criminal
cases) that his conduct was at least not opposed to the corporation's best interest; or (iii) in the case of any criminal
proceeding, that he had no reasonable cause to believe his conduct was unlawful. Official capacity means, when
used with respect to a director, the office of director and, when used with respect to any other Proper Person, the
office in a corporation held by the officer or the employment, fiduciary or agency relationship undertaken by the
employee, fiduciary, or agent on behalfofthe corporation. Official capacity does not include service foranyother
domestic or foreign corporation or other person or employee benefit plan.

No indemnification shall be made under this Article VI to a Proper Person with respect to any claim,
issue or matter in connection with a proceeding by or in the right of a corporation in which the Proper Person was
adjudged liable to the corporation or in connection with any proceeding charging that the Proper Person derived an
improper personal benefit , whether or not involving action in an official capacity, in which he was adjudged liable
on the basis that he derived an improper personal benefit. Further , indemnification under this Section in
connection with a proceeding brought by or in the right of the corporation shall be limited to reasonable expenses,
including attorneys' fees, incurr ed in connection with the proceeding.

SECTION 2. Right to Indemnification, The corporation shall indemnify any Proper Person who was
wholly successfu I, on the merits or otherwise, in defense of any action , suit, or proceeding as to which he was
entitled to indemnification under Section I ofthis Article VI againstexpenses (including attorneys' fees) reasonably
incurred by him in connection with the proceeding without the necessityof any action by the corporation other than
the determination in good faith that the defense has been wholly successful.

SECTION 3. Effect a/Termination 0/Action. The termination of any action, suit or proceeding by
judgment, order, settlement or conviction, or upon a plea of nolo contendere or its equivalent shall not of itself
create a presumption that the person seeking indernnif cation did not meet the standards of conduct described in
Section I of this Article VI. Entry of a judgment by consent as part of a settlement shall not be deemed an
adjudication of liability, as described in Section 2 of this Article VI.

SECTION 4. Groups Authorized to Make Indemn ification Determination. Except where there is a right
to indemnification as set forth in Sections I or 2 of this Article or where indemnification is ordered by a court in
Section 5, any indemnification shall be made by the corporat ion only as determined in the specific case by a proper
group that indemnification of the Proper Person is permissible under the circumstances because he has met the
applicable standards of conduct set forth in Section 1 of this Article. This determination shall be made by the
board of directors by a majorit y vote of those present at a meeting at which a quorum is present, which quorum
shall consist of directors not parties to the proceeding ("Quorum"). If a Quorum cannot be obtained, the
determination shall be made by a majority vote of a committee of the board of directors designated by the board,
which committee shall consist of two or more directors not parties to the proceeding, except that directors who are
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parties to the proceeding may participate in the designation of directors for the committee. If a Quorum of the
board of directors cannot be obtained and the committee cannot be established, or even if a Quorum is obtained or
the committee is designated and a majority of the directors constituting such Quorum or committee so directs, the
determination shall be made by (i) independent legal counsel selected by a vote of the board of directors or the
committee in the manner specified in this Section 4 or, if a Quorum of the fiJII board of directors cannot be
obtained and a committee cannot be established , by independent legal counsel selected by a majority vote of the
full board (including directors who are parties to the action) or (ii) a vote of the shareholders.

Authorization of indemnification and advance of expenses shall be made in the same manner as the
determination that indemnification or advance of expenses is permissible except that, if the determination that
indemnification or advance of expenses is permissible is made by independent legal counsel , authorization of
indemnification and advance of expenses shall be made by the body that selected such coun sel.

SECTION 5. Report to Shareholders. Any indemnification of or advance of expenses to a director in
accordance with this Article VI, if arising out of a proceeding by or on behalf of the corporation, shall be reported
in writing to the shareholders with or before the notice of the next shareholders' meeting. If the next shareholder
action is taken without a meeting at the instigation of the board of directors, such notice shall be given to the
shareholders at or before the time the first shareholder signs a writing consenting to such action.

ARTICLE VII . INSURANCE

SECTI ON I. Provision ofInsurance. By action of the board of directors, notwithstanding any interest
of the directors in the action, the corporation may purchase and maintain insurance, in such scope and amounts as
the board of directors deems appropriate, on behalf of any person who is or was a director , officer, employee,
fiduciary or agent of the corporation, or who, while a director, officer, employee, fiduciary or agent of the
corporation, is or was serving at the request of the corporation as a director, officer, partner, trustee, employee,
fiduciary or agent ofany other foreign or domestic profit or nonprofit corporation or any partnership, joint venture,
trust, profit or nonprofit unincorporated association , limitedliabilitycompany, other enterprise or employee benefit
plan, against any liability asserted against, or incurred by, him in that capacity or arising out of his status as such,
whether or not the corporation would have the power to indemnify him against such liability under the provisions
of Article VI or applicable law. Any such insurance may be procured from any insurance company designated by
the board of directors of the corporation, whether such insurance company is formed under the laws of the Stateof
Colorado or anyotherju risdiction ofthe United States or elsewhere, including any insurance company in which the
corporation has an equ ity interest or any other interest, through stock ownership or otherwise .

ARTICLE VIII - MISCELLANEOUS

SECTION I. Seal. The board of directors may adopt a corporate sea l, which shall be circular in form
and shall contain the name of the corporation and the words, "Seal, Colorado."

SECTION 2. Fiscal Year. The fiscal year of the corporation shall be as established by the board of
directors.
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SECTION 3. Amendments. The board ofdirectors shall have power, to the maximum extent permitted
by the Colorado Business Corporation Act, to make, amend and repeal the Bylaws ofthe corporation at any regular
or special meeting of the board unless the shareholders, in making, amending or repealing a particular Bylaw,
expressly provide that the directors may not amend or repeal such Bylaw. The shareholders also shall have the
power to make, amend or repeal the Bylaws of the corporation at any annual meeting or at any special meeting
called for that purpose.

SECTION 4. Receipt a/Notices by the Corporation. Notices, shareholder writings consenting to action,
and other documents or writings shall be deemed to have been received by the corporation when they are actually
received: ( I) at the registered office of the corporation in Colorado; (2) at the principal office ofthe corporation (as
that office is designated in the most recent document filed by the corporation with the Secretary of State for
Colorado designating a principal office) addressed to the attention of the secretary of the corporation; (3) by the
secretary ofthe corporation wherever the secretary may be found; or (4) by any other person authorized from time
to time by the board of directors or the president to receive such writings, wherever such person is found.

SECTION 5. Gender. The masculine gender is used in these Bylaws as a matter of convenience only
and shall be interpreted to include the feminine and neuter genders as the circumstances indicate.

SECTION 6. Conflicts. In the event of any irreconcilable conflict between these Bylaws and either the
corporation's articles of incorporation or applicable law, the latter shall control.

SECTION 7. Definitions. Except as otherwise specifically provided in these Bylaws, all terms used in
these Bylaws shall have the same definition as in the Colorado Business Corporation Act.



CERTIFICATE

I hereby certify that the foregoing Bylaws, consisting 0 f20 pages, including this page, constitute the
Bylaws ofFARAGOSI FARMS, INC., adopted by the board of directors of the corporation as ofJanuar y 7,2015.

ith, President
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Retail Store Layout
118 Santa Fe Trail
Trinidad, Colorado
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•••
Individual History Record
City of Trinidad, Colorado

CONFIDENTIAL INFORMATION
NOT FOR PUBLIC DISCLOSURE

PLEASE PRINT CLEARL Y IN BLACK INK

To be completed by each individual applicant, all general partners of a partnership, and limited partners
owning 10% (or more) of a partnership; all o1'licers and directors of a corporation, and stockholders of a
corporation owning 10% (or more) of the stock of such corporation; all limited liability company MANAGING
members, and officers or other limited liability company members with a 10% (or more) ownership interest in
such company and all managers and employees of a Retail Marijuana License.

NOTICE: This Individual history record provides basic information which is necessary for the
licensing authority investigation. All questions must be answered in their entirety oryour application

may be delayed or not processed. EVERYanswer you give will be checked for its truthfulness. A
deliberate falsehood or omission will jeopardize the application as such falsehood within itself

constitutes evidence regarding the character of the applicant.

1. Owner/Company Name Faragosi Farms Incorporated

2. D/B/A (Doing Business As) ---..:..F-=a::.:.r.=a~g.=o.=s.:....i .:....F.=a-=rm..:..:..:.s _

3. Business address 118 Santa Fe Trail Trinidad, CO 81082

4. Business license # _

5. Your Full Name (last, first. middle)

Davyd Howard Smith

7. Mailing address (If different from res idence)

3041 Fillmore Street Denver, CO 80205

9. Lisl All Other Retail Marijuana Licenses issued to Applicant
(Attach separate sheet if necessary)

6 . List any other names you have used

B. Phone

720-985-8556

Location

10.ldenllfy Retail Marijuana Cultivation Facility License, license number, and issuer of said license .

11. List all residence addresses below. Include current and previous addresses for the past five yeals.

2005 P-re.s.ent

STREET AND NUMBER
Current

3041 Fillmore Street

Previous

CITY, STATE, ZIP

Denver, CO 80205

Page 1 of 4
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100 Inverness Trace Englewood, CO 80112 Director IT

12. List all cunent and former employers or businesses engaged in within the last five years (Attach separate sheet if necessary)
NAME OF EMPLOYER ADDRESS (STREET, NUMBER, CITY, STATE, ZIP) POSITION HELD FROM TO

Acumen Digital 1062 Delaware Street Denver, CO 80205 Vice President 9L1A... ~ent

Echostar

13, List the name(s) of relatives WOrXing in or holding a financial interest in the Colorado Marijuana Industry.
NAME OF RELATIVE RELATIONSHIP TO YOU POSmON HELD NAME OF LICENSEE

14. Have you ever appl ied for. held. or had an interest in a State of Colorado Marijuana License, or loaned money. fumiture or
fixtures, equipment or inventory, to any Marijuana licensee? If yes, answer in detail. __YES -X--- NO

15. Have you ever received a violation notice suspension or revocation . for a law violation, or have you applied for or been
denied a Marijuana License anywhere in the U.S.? If yes, expla in in detail. __YES ~ NO

16 . Have you ever been convicted of a clime or received a suspended sentence, deferred sentence , or forfeited bail for any
offense in criminal or military court or do you have any charges pending? Include all arrests . If yes. explain in detail; include date,
charge and disposition. __YES -X-- NO

17. Are yqu ourrently under probation (supervised or unsupervised), parole, or completing the requirements of a deferred
sentence? If yes, explain in detail. YES *-NO

18. Have you ever had any STATE issued licenses suspended , revoked, or denied including a drivers license? If yes, explain in
~ ~ ~~
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PERSONAL AND FINANCIAL INFORMATION

19a. Date 0/ Birth b. Social Security Number SSN

91
c. Place 0/ Birth d. U.s. Citizen?

)LVES _ NO

e. If Naturalized, State where f. When g, Name of District Court

h. Naturalization Certificale Number i. Date of Certification j. 1/an Alien, Give Alien's Registration Card Number

k. Pennanent Residence Card Number

I. Heighl.. M. Weight.. n. Hair Color

Sr

o. Eye Color

Sr

p.Sel(

M

q, Race

Caucasion

r. Do you have a current Driver's License?'"YES _ NO 1/so, give State and Number ...J••••• I=- _
14. Financial Information

This section is to be completed by each individual applicant, all general partners ofa partnership,
and limited partners owning 10% (or more) of a partnership; all officers and directors of a
corporation, and stockholders ofa corporation owning 10% (or more) of the stock ofsuch

corporation; all limited liability company MANAGING members, and officers or other limited liability
company members with a 10% (or more) ownership interest in such company

20. Give name 0/ bank where business account will be maintained ; Account Name and Account Number; and the name or names
0/ persons authorized to dr~w thereon.

Wells Fargo Checking

Wells Fargo Savings

AFFIDAVIT

State of Colorado )
) ss.

County of las Animas )

Davyd Smith
Printed Name ofApphcant

Faragosi Farms Incorporated
Name of Establishment

an applicant for a Retail Marijuana business for ><---::-:-_--:=--:-;-;;-'-;-----::-- _

118 Santa Fe Trail
Address of Establishment

and that in connection with said application, I dedare under penalty of perjury in the second degree that this
application and all attachments are true, correct, and complete to the best of my knowledge .

In addition. I hereby state that I have not been convicted of a crime, fined , imprisoned, placed on probation,
received a suspended sentence or forfeited bail for any offense in criminal or military court other than what has
been reported within my application for said license, except traffic violations which did not result in suspension or
revocation of my driver's license or conviction of driving under the influence of alcoholic beverages.
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I fully understand that the Trinidad Police Department conducts a background investigation of all applicants
(using this application for its beginning point), who are being considered for a Marijuana License. This
investigation includes , but is not limited to, an investigation of past employment, financial stability, driving
records and character. I hereby waive any and all rights that I may have to examine , review, or inspect any
documents or information of whatever kind, form or nature, obtained in the course of the background
investigation .

I hereby authorize any person who is contacted by the Trinidad Police Department's personnel to release
any information to the Trinidad Police Department pertaining to the background investigation.

I also understand hereby that this application and any and all papers and other exhibits submitted by me or
any person, govemment agency, former employer, private business, or any other individual or group of
individuals become, upon submission to the Trinidad Police Department, the property of the City of Trinidad,
State of Colorado, and can not and will not be retumed to me under any circumstances whatsoever, and will
not be disclosed to me.

I authorize the Trinidad Police Department to release any information or documents collected during the
application process to any person or entity lawfully empowered to obtain this information or documents.

I further agree to release and hold harmless any person releasing such information to the Trinidad Police
Department from any and all liability or claims that I may have against that person arising out of the release
of such information .

I further agree to release and hold harmless the City of Trinidad, its elected officials, officers, agents and
employees from any and all liability or claims which I may have arising out of the disclosure of such
information to the Trinidad Police Department for use by the Trinidad Police Department in the consideration
of my application for a Marijuana License, the disclosure or release of any information or documents by the
Trinidad Police Department or agents thereof collected during the application process to any person or entity
lawfully empowered to obtain such information or documents.

This Affidavit is made for purposes of inducing the local Marijuana licensing Authority of the City of Trinidad,
Colorado, to approve the aforementioned Marijuana license application. This Affidavit is made with the
knowledge and consent by me; and if this Aflidavit for any reason proves to be false, the Trinidad Marijuana
Authority may revoke the license previously issued to me i . nce upon~' vit and sa. id revocation may
be accomplished without the necessityof any hearing. \ \ \

I~ \)\1 V \..,

ignature of Applicant

The foregoing Affidavit was subscribed and sworn to before me this .-k 4 I'!J day of

~,20l~y _

Witness my hand and official seal.

Notary Public

acknowledge and approve the submittal of an application for--'-"~-'7-.3f:''''''---==~.I;-l..L...:J~:-I.....,..,,....-------,

y commis~' ZO .

Notary Public J
State of Colorado

Notary 10: 19984010978
Mycommiss~~~~.~~e.i~e:~;~~~e 8. 2018

Owner/Manager Approval (Required)

I, DCN\ld $D",th ,Owner/Manager of --l~~~~~~4J~>r.)Jru:~__
Owner orManager's Name Printed Here
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DATE 03/11/2015

PD TRINIDAD
2309 E MAIN ST
TRINIDAD, CO 81082

RE: SMITH,DAVYO
SOC: XXX-XX-IIIII

DATE OF BIRTH:

No Colorado record of arrest has been located based on above
name and date of birth or through a search of our fingerprint
files.

The Colorado Bureau of Investigation's database contains
detailed information of arrest records based upon fingerprints
provided by Colorado law enforcement agencies. Arrests which are
not supported by fingerprints will not be included in this
database. On occasion the Colorado criminal history will
contain disposition information provided by the Colorado
Judicial system. Additionally, warrant information, sealed
records, and juvenile records are not available to the pUblic.

Since a record may be established after the time a report was
r~quested, the data is only valid as of the .d a t e issued.
Therefore, if there is a subsequent need for the record, it is
recommended another check be made.

Falsifying or altering this document with the intent to
misrepresent the contents of the record is prohibited by law
and may be punishable as a felony when done with intent to
injure or defraud any person.

Sincerely,
Ronald C. Sloan, Director
Colorado Bureau of Investigation



CIVIL APPLICANT RESPONSE

OCA C00360100

SEX M

CIDNleN E2015070000000061252
SMITH,DAVYO
MNU

COCBIOOOO
SOC

COLORADO B OF I
DENVER CO 2015/03/05

A SEARCH OF THE FINGERPRINTS ON THE ABOVE
INDIVIDUAL HAS REVEALED NO PRIOR ARREST
DATA. CJIS DIVISION
2015/03/11 FEDERAL BUREAU OF INVESTIGATION

COCBIOOOO
CO BUREAU OF INVEST
COLORADO B OF I
STE 3000
690 KIPLING ST
DENVER,CO 80215-8001



CANNA SECURITY AMERICA (CSA)
4704 Harlan Sireet Suite 520

Denver,CO 80212
phoo. (8I18Jm-427l ,.. (120)269-1410

ALARM MONITORING CONTRACT

Ag.....menl daledDecember 8, 2014 .byandber-en CANNASECURfTYAMERICA(horelnanor relerred to sa 'CSA' or

"ALARMCOMPANY") and Faragosi Farms (Davyd Smith authorized signer) ,(herolnaner relerred

10as "subscriber"or "auyer"). Prsmlses wherecommunlcoUon sortware Is Ill9lalled: 118 Santa Fe Trail Trinidad, CO 81082
Phone: 470-222-9040

Sul>scril>eto...ns an eled ronlc S<lCurily syslem and desires oonllal officemonlloring . ervlce. The parllas agree o. foil""",:
1. COMMUNICATION SOFTWARE REMAINS PERSONAL PROPERTY OF CSA: CSA shall instruci Subscriber In the proper use 01the

securitysysl.m,rn.tall, programendservicoIn\hopremlsesoJlheSUbscriber, communlcetlonBonwarewlllchshall remaInIhe60lepersooalproper1y
of CSA and sholl not be oonsldereda Oxtu,e Of a part 01Iho Ill elly, and Subscriber shall not permit lha adachmenl therelo 01any apparolu. not
fumlshed byCSA. Communlcatlon£OlIwaro Is pari 01tho Instrumenl panelprogrammed to lransm~ a slgnel. Passcode to CPUsotlware remolna
propertyol CSA. Provided Subscrilw<pe!formslh leagreement lorlhelullionn lhilreof, uponlermlnaUon eSA.hall 01~ opuonpnwide10Subscrib<>f
Iho passcodelo lhe CPU soltwareor Change lhe~sscode 10themanulacturer's deleull code.

2. DESCRIPTIONOF SERVICEAND EQUIPMENT:Value01Ins!alledsollWllreIs: ..$ _

SaNloe(s)provided: o BoalcMon"o~ng ($ 30.00) 121 Radioor Cellular BackUp (+$25.00)

o Open/Close RepOris (+$35.00) 0 SupeIVIsed Monitoring (+$45.00) mTotel Connec12:0 Service(+$8,00)

ApprtlJdmate dele ollnslallsUon: Feb 1, 2015 Esllmoloddats for romplellon: March 1, 2015

3. INSTAllATION ANDSERVICE CHARGES: SubsCllbOf agrees 10pay CSIo:

(e) Thesum 01$ , lor IIIe Inslallellonandprogramming01lhe communleallon IIOtlware and lranlllTllller /I nolllll'Olldy
InslaUed.

(b) The sum 01$" ,per monlh, lor the monlloring and servicing 01\he rommunlcallon .ollwllre lor lhe term 01Ihle
agr.ement commonclngon 0181".( dey01 themonthnaxtSUDC<loding the dete hereol, and oonUnulng monthly Ihereaner, aUpayment. being duo
on lhe Ilrol or the month. Tho balanoa Drpaymeols Ior lhe .""" of Ihisagreemenll . oue upon execution of llil$ egreemenL For \he convonlooco
01the par1lasand so long as IhereIs no delauilln paymonls Subsc~bor may mako tho paymentsas providedhaAlln.

4. TERMOF AGREEMENT: RENEWALINCREAS~: Thetermof 11Il. agroomonlshall be ror a pertO<! ot lhlrtY-slx (36) monthsand sha~
aulomstlcally renewmonlh Iomonlh the"",ne' underthossmolarm. sndcondillons, unlessellhe, parlyglvoawrlIIonno11oo 10thooIhorby certlfled
mall,relum reoolplrequested,ollholr Inlontlennollo renewIhecontraclalleasl30 dayaprior10Iheo.plrallen of IlJlY term, CSAshal be pennltted,
lromlime1olimo10In<;re89alhe monlloringchargebyan emounlnotlo exceedelghl parcenteach \'8ar endSUbscriber aglO8.1opsyauch Incmaae
es lnvolcod.BuyOf eg"",s topsy anearlY lennlnoUori lee01$250.00 uponrecolpl orwrlUenroquosllor canceltallonof wiVlce by Buyerto CSA prior
10 the term 01thisagteemenl elloast30 days bel"", roquosled C8~1I0Cl dale.

5. CENTRALOFACE MONITORING: Upon,ec&lplof a s1gnallrom Subscrlbe(s slsnn svstem,CSAor lis designeeoommunJcaUon oonler
shallmakeOY<lry reasonableeffor110nolllYSubsCriberandtIHlapproprlatemunldpal policeor Ore clepal1menL Subsctibofacknowledges \hatsignals
transmitted fromSUbscn1>er's promisesdrrocUy 10munlcfpslpolloeor fue dopar1menls a", not mon~ored by personnelof CSAor CSA'sdeSignee
oommunlcallonconler end CSAdoesnot assumeany,esponsibUifylorlhe manner10 ""'lch ouch signals a,e monllDredor lhe response, IIany, to
such algnals. Sul>scribor acknaMedllfl.lhet 8lgna'"Whlcij are lransmllledever lelellhone HI\8$, wfr9, alrwaves, lnternol, VOlP,-Drolher mod<la ot
communlcoUon pass throughoommunlcaUon ne!\loork'wlloltybe~ the oonllol of CSA end ensnot mslnlalned by CSAand, tnorelore, CSA shall
no! be responsiblelor anylallure ""'lch preventslransmlsslonslgnalslJomleachIngIheunitalofficemonitoringcenlerordamagcs a~slng Illarokom,
or lor data co~tlon, lhon orvl'usos 10subscrlbefs oompu1aTS if connecled10lha alarmoommunleallon aquJpnlOnl. SubscriDer agroosto lumloh
CSA wtth 8 wrlhon IIsIof namoa andtelephonenumbers01 IhosapersonsSubscriborwtshes10rocolvenofificaUon 01arennsignals, AUchangea
end revblon. shall be supplJod 10CSAIn wri~ng. Subs<:riber aulhortz... CSA10eeoesslho oonlrol panel10Inpul or delele dataand Pl1llll'llmmlng.
If the aqulpmsnlconlalns videoor IIsloningdevlCos pennftllngconl'alolllco 10view camerasor monltorsoundthenupon reoolpl0181\ arsnn Ilgnal
centraloflJoe shallvlowcumera. andmonUorsound roraolongascontroloffice Inlis soledlsCfeUon doemoepproprtato looonftnnanal.rmoondlUOIl,
If Subscriberrequests CSA to remotelY actlvale Of deacUvelo the system. change combInations,openll1ga or closings, or r..progl'llm system

lunctloos,Subscriber shallray CSA$65.00 loreach SUch90~. CSAmey,wlthoUIpriornoUco, s""p<lndor lanmlnalatt..<lMoeS Ineintral oflloo'$
sole dlscroUon, In event 0 Subscribefs deleuilin perl0tm80c0 0111\I8 egroomonl Of In evenl central olllco facility or communfialJon nelwof1< Is
nonoporotlonalOfsubscribefs elannayslem I. lIOndlng eKoosslvs raisearann. , Canlral olllco Is authorizedto recoril and melnlalnaudio end 'lid&<>
trensmlss!ons, data and communleations and sheU be !he exclusIveowner of such PIOPOrtY.

6. NOWARRANTIESOR REPRESENTATIONS: SUBSCRIBER'S EXCLUSIVEREMEDY: CSA does not rejlre&enlnorwsrmnl that Ihe
security oqulpmenland centrelolllco montlo~ng wt~ preventany10"', damage or Injury10person or property,by reasonofburglary,lI1efl, hOld-tJp,
fireotolhereause, Drlhat lheseculityequlpmonl wtll In an CllS<lS provldathe pl'OlectiOn lorWhlchlll. In8!alled or Intended, SUbsCriberaclmowtedgos
that CSA Is nol an Insurer, and 1/10 Subsc~ber at\$UlMSall rtsklor tossor damage 10Subsc~bor's premls. a 0' K$oontanls. CSA has mads no
rop,esentsUon.or warrsnUos,and harebydisclaImsanywanantyol marchantabllltY orfllne.s for anyparllcularuse. Subscribefs oxclual\'8 remedy
lor CSA's delaull hereunder 10 10 lequlro CSA 10repair or replaC8, at CSA's option, any equipmentoov....d by lhl. egrsemool I'oflleh I. non­
oporaUonal.

SEE REVERSE SIDE FOR ADDmONAL TERMS AHD CONDlnONS OF THIS CONTRACT, READ T1lEM BEFORE YOU 81GN THIS
CONTRACT.BUYER ACKNOWLEDGES RECEIVING A FULLYEXECUTEDCOpy OF TltIS CONTRACTAT TIME OF EXECUTION.

CANNA SECURITY AMERICA (CSA):
SUBSCRIBER:

By: Chris Jensen
Faragosi Farms Incorporated

Tu IDISClII,1heM!)' .Nve'"

Davyd Smith

118 Santa Fe Trail Trinidad, CO 81082
Ulllia,u/t,44,(11

S"lHf'iUt • • U~IHE.S'S HAM"

I

Billing Addross: 3014 Fillmore 51.

Cerdholdsfs Name (As " _SIS oncrod~ card):

Davyd Smith

Subscribor Agrees 10 hove II. CIOdH card
~~r.::~r.coIlY charged for aU cI1elllOS undertht.

Credll CardII:

SecurilyCode~'ii!iL:====
ExplratJon Dole:..!

o Maste"",rd ItVisa

Denver, CO 80205 3014 Fillmore 51. Denver, CO 80205
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DR 8548 (06/30/14)

Colorado Marijuana Enforcement Division

Retail Business License Application Instructions

APPLICATION CHECKLIST

----- - - - ----- - - ---- _ ._ - - - -----_ ._ -- - -------- - -_._ --
01 Application Fully Completed

Type or clearly print an answer to every question. If a question does not apply to you, indicate so with an
N/A. If you are unsure if a question applies to you or what information the form is asking you to provide,
contact any Marijuana Enforcement Division office to seek clarification. If the available space is insufficient,
continue on a separate sheet and precede each answer with the appropriate title. A separate application is
required for EACH license type.

0 3

02
f--- ---- - - ---- - - - - ---- - --- --- - - - - -- -- --- - - - - - - - - -- - - - - -j

All Forms Signed & Attached
The following accompanying forms must be signed and returned with the application :

o Affirmation & Consento Investigation Authorization/Authorization to Release Information
o Applicant's Request to Release Information

1- - - - - - - - - - - - - - - - - - - - - - - - - - - - --- -- - - - - - - - - - -1
All Requested Information Attached (Other forms may be made available and may be
required at time of application)

The following information requested on the application must be attached, if applicable :

~de Name Reqistration
GY.s;ertificate of Good Standing from the Colorado Secretary of State 's Office
UYCertified Copy of Articles of Incorporation , including amendments for corporat ions
Q/Articles of Organization, includinq amendments and operat ing agreement for LLC
o Partnership Agreement, or operating/shareholder agreements
o If corp ., annual and bi-annual reports and meeting minutes from past 12 months
GYAII applicable information requested on page 6
~Documentation showing legal possession of the premise to be licensed
~Diagram of premise to be licensed (described on page 4, question 4) including security

drawing -
~Copies of notes, security instruments, etc., (detailed on page 4, question 5 and page 6,

question 8
~Explanation detailing the funding sources used to finance the applicant business
~List of financial institution accounts as detailed on page 6, question 9
DrCopy of sales tax and/or wholesale license

Note : The Marijuana Enforcement Division reserves the right to request additional information and
documentation throughout the course of the background investigation.

04

05

Application and License Fees
See fee table on website .

Retail Marijuana license application fees are split between the Marijuana Enforcement Division (MED)
and the Local Licensing Authority. In order for the State to accept this application, both the State
and Local fees must be paid at the time the application is accepted by MED . This will require two (2)
checks or money orders; one made payable to DOR and one made payable to the Local Licensing
Authority, for EACH License . You are responsible for knowing who your Local Licensing Authority is.

Bring in Application (BY APPOINTMENT ONLY)
Bring in application and all attachments to: Marijuana Enforcement Division

455 Sherman Street, Suite 390
Denver, CO 80203



DR 8548 (06/30/14)
COL ORADO DEPARTMENT OF REVENUE
Mar ijuan a Enforcement Division
455 Sh erman Street, Suite 390
Denver CO 80203

Colorado Marijuana Licensing Authority

Retail Business License Application

License Types & Fees (See Appl ication Checklist for details on license types and fees.)

o Tier 1 " 3600 or fewer plants I o Reta il Marijuana Product s Manufa cturer

o Conversion

[Z] Retail Manjuana Store -1
o Retail Marijuana Cultivation

o Retail MafiJuanaTest Facilily

o Tie r 2 " 3601 - 6000 plan ts

o Tier 3" 6001-10200 plants o Reta il/Med ical Marijuana Combined Use

Applicant's Legal Business Name (Please Print)

Faragosi Farms, Inc.
Marijuana License Number (Assigned by Division)

Trad e Name (DBA) (Provide Trade Name Registration)

Faragosi Farms

Website Add ress

Physical Address
Stree t Address of Marijuana Business

118 Santa Fe Trail
Bus iness Phone Number

(470) 222-9040

Mailing Address (if different from Business Address)

Address l" State IZIP

Primary Contact Person for Bus iness ITItle

Primary Contact Addr ess (city, state ZIP)

Primary Contact Phone Number

Primary Contact Fax Number

IEm aii Address

IDavydsmith@msn.comj
COIOrado Sale s Tax License #

30245727
Type of Bus iness Structure - - - - - - - - -'--- - - - - - ...- - -.----'-- - - - - - ------- - - - - ---j

o Sole Proprietorship D Partnership 0 Limited Par1nership 0 Limited Liability Company

I8J C Corporation D S Corporation 0 PUblicly Traded Corporation 0 Trust D Other

Federal Taxpayer 10

47-1837158

State of Incorporation or Creation of Bus iness Entity '[ Date

Colorado 09/03/2014
D-a-te-~..,.f -=Q-u-a l::-:ifi:--I c-a t..,..io-n-t-o--,C:--o-n-d-uc-t-B-u-s-i ,-,e-s-s"':'"i n-c-o""'lo-r-a-d-o-(P=-r-o-v,-'d-e--=C'--e-,tC':m-c-at-e-o""f--::G'--o-o""d--::S-ta-"~-d-in-g fromthe Colorad 0 Secretaryor State's Oftice)

09/03/2014
If a Corporation, List all Slates Where the Cor porat ion is Authorized to Conduct Bus iness

Colorado

Lis l all Trade Names used by the Business Ent ity (o ther than above)

Faragosi Farms

Attach copies of all articles of incorporation, bylaws, articles of organizat ion, or a true copy of any partnership or trust
agreement, including any and all amendments to such.

If a corporation , attach copies of all annual and bi-annual reports , SEC filings , if any, and all minutes from all corporate
meetings for the past 12 months.

--- - - - - ----- -- ---- --_ .. - - - - - - - - - - - - - --- - - - - - - - - - - - - -j

Page 3 of 9
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1. Is the applicant (including any of the partners , if a partnership; members or manager if a limited liability Yes No

company; or officers, stockholders or directors if a corporation) or manager under the age of twenty-one years? 0 [g)
._. -. _._._...~.-----

2 Has the applicant (including any of the partners, if a partnership; members or manager if a limited liability
company ; or officers, stockholders or directors if a corporation) or manager ever (in Colorado or any other state) ;

(a) been denied a privileged license (ie: Liquor, Gaming, Racing and Marijuana)? 0 [g)
(b) had a privileged license (ie: Liquor, Gam ing, Racing and Marijuana) suspended or revoked? 0 [g)
(c) had interest in another entity that had a privileged (ie: Liquor, Gaming, Racing and Marijuana )

0 [g)license denied, suspended or revoked?
If you answered yes to 2a, b or c, explain in detail on a separate sheet.

3. Has a Marijuana license ever been issued to the applicant (including any of the partners, if a partnership ;
members or manager if a limited liability company; or officers, stockholders or directors if a corporation )?
If yes, identify the name of the business and list any current or former fina ncial interest in said business

0 ~inclUding any loans to or from a licensee.

4. Does the applicant have legal possession of the premises by virtue of ownership, lease or other
arrangement? Attach all documentation showing legal possession. Deed, Title, sale or lease agreements etc.

o Ownership [g) Lease o Other (Explain in Detail)

(a) If leased, list name of landlord and tenant, and date of expiration, EXACTLY as they appear on the lease :
Landlord [Tenant IExPires
Craig Hixson [Faraqosi Farms, Inc./ Davyd Smith March 31, 2016

Attach a diagram of the premises to be licensed and outline or designate the area (including dimensions) which shows the
limited access areas, walls , partitions , entrances, exits and what each room shall be utilized for in this business, including
security equipment locations. This diagram should be no larger than 8 1/2" X 11". (It does not have to be to scale)

5. W10, besides the owners listed in this appl ication (including persons, firms, partnerships, corporations, limited liability
companies, trusts), will loan or give money, inventory, furniture or equipment to or for use in this business; or who will
rece ive money or profits from this business. Attach a separate sheet if necessary.
- - Name Date of Birth FEIN OR SSN Interest._- - _.

Craig Hixson E Landlord

2MC Holdings LLC Loan

f---.•- -- - - - . . . ._. '-'- - ... -

Attach copies of all notes and security instruments, and any writte n agreement, or details of any oral agree ment, by
wh ich any person (includinq partnerships , corp orations, limited liability companies , etc.) will sha re in the profit or gross
proceeds of this establi shment, and any agreement relating to the business which is contingent or conditiona l in any way
by volume, profit, sales, giving of advice or consultati on.

Local Licensing Autho r ity (To be filled out by Applicant)
Local Licensing Authority/Department IAddress
Tr inidad City Council 1135 North Animas Street Trinidad CO 81082
LQ'cal Licensing Authority contact name

--_ . !

Contact Emai' - - -Contact Phone

Audra Garrett (719) 846-9843 audra .garrett@trinidad .co.gov

6 . Has the Applicant filed for a retail marijuana cultivation?
Yes No

~ 0
What City or County ? (Fill out a separate and complete application) -- --~

Trinidad

'7 Does the Retail Applicant have evidence of agood and sufficient bond in the amount of $5000.00 in '-
accordance with 12-43.4-303 C.R.S. (Include evidence with application)? [8] 0

Printed Legal Business Name " _. Printed Trade Name (OBA)- --

Faragosi Farms, Inc. Faragos i Farms

Page 4 01 S
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Ownership Structure
List all persons and/or ent ities with any ownersh ip interest, and all officers and directors, whethe r they have ownership
interest or not. If an entity (corporat ion, partnership, LLC, etc.) has interest, list all persons associated with such entity,
their ownership in the entity, and their effect ive ownership in the license . List all parent, holding or other intermediary
business interest. An Associated Key License Appl ication form must be submitted for all person s in a privately held
company or a publicly traded corporation . and all officers and directors.

Name Title ISSN/FEIN DOB lAPPsubmitted?

Davyd Smith Owner --l- l8l Yes DNo
Address City

._-
ISlate \llP Phone Number

3041 Fillmore Street Denver CO 80205 (720) 985-8556

BUsiiiessAsso'cialed Wiiii (Parent business orsub-entity) IOwn. % BusinessAssociated with IEffective Own. % inApplicant

Faragosi Farms, Inc. 100% 100%

Name Tille ISSN/FEIN DOB lAPPsubmitted?

j D Yes DNo
Address --- ~-_.-

_. _..- . -
City ISlate I llP Phone Number

BusinessAssociated with (Parentbusiness or sub-entity) 10wn. % BusinessAssociated with l Effeclive Own. % inApplicanl,
i

Name rr- ISSN/FEIN IDOB IApp submitted?
j DYes DNo

Address City ISlale jl lP \PhoneNumber

Business Associatedwith (Parent business or sUb·entity) IOwn. % BusinessAssociatedwith ' \Effective Own.% 1'; Appli cant

Name Tille l:/FEIN DOB lAPPsubml\ted?
i DYes DNo

Address

r
Q1Y IState IllP Phone Number

._._---
-

BusinessAssociated with (Parent business or sub -entity) IOwn. % BusinessAssociated with IEffective Own. % inApplicant

Name jTilie !SSN/FEIN DOB IApp submitted')

I DYes DNo
Address City IStale Il lP IPhone Number

Business Associated with (Parent business or sub-ent ity) IOwn. % BusinessAssociated with IEffective Own. % inApplicant

Name Tille jSSN/FEIN DaB IApp SUbmitted?
DYes DNo

Address City IState Il lP PhoneNumber

BusinessAssociatedwith (Parent business or sub-entity) la wn. % Business Associa ted wilh -. IEffective Own %inApplicanl

I
Name Tille

ISSN'r
EIN DaB IApp submitted?

DYes DNo
Address City l" liP Phone Number

Ii'Usiness/is'socialed with (Parent businessor sub-enuty) l a wn. % BusinessAssociatedwith l EffecliveOwn. % inApplicant

Are there any outstanding opti ons and warrants?

DYes (gjNo "If YES, attach list of persons with outstanding options and warrants

Are there any other persons, other than those listed in the Ownership Structure, including but not limited to suppliers, lenders
and landlords, who will receive, directly or indirectly, any compensation or rents based upon a percentage or share of gross
proceeds or income of the Marijuana business?

DYes (gj No 'If YES, atta ch list of persons

Page 5 of 9
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DYes ~No

DYes ~No

D Yes [ZlNo

DYes [ZlNo

Printed Legal Business Name IPrinted Trade Name (DBA)

Faragosi Farms, Inc. Faragosi Farms-- - - - - -- - - , - - _ ._ - - - --.--- _ ._---
1. Has the applicant, the applicant's parent company or any other intermediary business entity ever

applied for a Marijuana license in this or any othe r jurisdiction, foreign or domestic, whether or not
the license was ever issued? If YES, provide details on a separate sheet, including jurisdiction, type

_ .o~i~..: nse, license number , .~~d_~!~s~i.~~~ hel9 .?r .app l i e.~fo'::._ __.._ ..._ ... ..._ _ ........._ .. ... __ ....... ..__. _
2. Has the applicant, the applicant's parent company or any other intermediary business entity ever

been denied a Marijuana license, withdrawn a Marijuana license or had any discipl inary action
taken against any Marijuana license that they have held in this or any other jurisdiction, foreign or
domestic? If YES, provide details on a separate sheet, including jurisdiction, type of action, and date
of action.

Financial History

1. Is the applicant, the applicant's parent company or any other intermediary business entity
delinquent in the payment of any [udqments or tax liabilities due to any governmental agency
anywhere? If YES, provide details on a separate sheet and attach any documents to prove
settlement or resolution of the delinquency . I

2. Has the applicant, the applicant's parent company or any other intermediary business entity filed a ' D Yes [Zl No
bankruptcy petition in the past 5 years, had such a petition filed against it, or had a receiver , fiscal
agent, trustee, reorganization trustee or similar person appointed for it? If YES, provide details on a
separate sheet and attach any documents from the bankruptcy court.- " _._ _.._--- -, --_._.. _-_ __ - _ - .- - --- __ - _ . . '--" _ _.._..__ - --_ _ - _.._ _..-

3. Is the applicant, the applicant's parent company or any other intermediary business entity currently D Yes ~ No
a party to, or has it ever been a party to, in any capacity, any business trust instrument? If YES,
provide details on a separate sheet... .--- - --,----_.._- -_.._.._..~ -------- - _...._. - - - _..__ .._._ . _.. .._..._ -- ~ -- . _- --- -_._- -_...•

4. Has a complaint, judgment, consent decree , settlement or other disposition related to a violation
of federal, state or similar foreign antitrust, trade or security law or regulation ever been filed or
entered against the applicant, the applicant's parent company or any other intermediary business
entity? If YES, provide details on a separate sheet and attach any documents to prove the !

.._._se~~.e~e~.!..o! any_~~.~e se i s~u~ Inclu~e~x.. !~ems_~u.'!.entl[~ nder formal 9~P~~~.~~e..~..~ppeaL . r.__ .._
5. Has the applicant, the applicant's parent company or any other intermediary business entity been a 0 Yes ~ No

party to a lawsuit in the past 5 years, either as a plaintiff or defendant, complainant or respondent, ,
or in any other fashion, in this or any other country? If YES, provide details on a separate sheet and
attach any documents to prove the settlement of any of these issues. Include any items currently
under formal dispute or legal appeal.

- .. _. ... - ..- ._ - -- - -- .__.. - - - _. _ .._- .- "'-_..- ._.._-
6. Has the applicant, the appl icant's parent company or any other intermediary business entity filed a ! 0 Yes [Zl No

business tax return in the past two years? !
7. H;~' the~pp li c~;.;-t,th e· ·~p;; li~~·~f~ ;;;~~t-~~~pan'y ~r any-~th~~ i ~t~~-edi;y-b~;j·~es~..e~titY · · - · ·- - 1 D~~~-~N;;"

completed financial statements , either audited or unaudited, in the past two years? If YES, attach all '
financial statements completed in the past two years.

- - _ -_ _ _ _ •.M'''_'· __ · ~••• _ .• . M' _k _ _ • __ _ .0 .._ _ _ _ _ ._ _ _ •. _ _

8. Has any interest or share in the prof its of the sale of Marijuana been pledged or hypothecated 0 Yes [g] No
as security for a debt or deposited as a security for the performance of an act or to secure the

pe~~~m.ance_o~ ~_c~:Jn!ra~t? I !'y~~, provid~_d_e.t ~i!~.~.~ ~.e.P.~ r..~_~~shee.t. _ ._ ._ ... - - ... _ .. .. _J . ... __
9. Attach a list detailing the operating and investment accounts for this business, includ ing financial institution name,

address, telephone number, and account number for each account.
_ . . - - - - - - - - _ •• M _ _ •• __._ . _ _ •• _" oM •• •_ _ _ _ • • • • • • • _ ~ _ _ •• _ _ _ •••_. & _ _ ••

10. Attach a list detailing each outstanding loan and financial obligation obtained for use in this business, including
creditor name, address, phone number , loan number, loan amount, loan terms, date acquired, and date due.

Person who mair'la ins Applicant's business records Title - - - .

Alixx Rose Manager
Address'" - .. -- -- .-- - Phone 'Number - -- - - -.

1112 Lincoln St., Trinidad, CO 81082
Person who prepares Applicant'S (<I X returns. governm ent forms & reports

Randall A. Lenz
Address-. - - -- .... -. .. - ' .

Terminus 200, Suite 2050, 3333 Piedmont Road NE, Atlanta, CA 30305
Location of financ,al books and records for Appl'caiiYs business

118 Santa Fe Trail, Trinidad, CO 81082

-_ ..._ ._- - -

(404) 661-9982
Title--

Attorney I Tax Advisor
-- - - 'P'hon'Et f,iun1be-r- .

(404) 240-1731- _.__._ - - - _.._ - -

Page 6 of 9



Affirmation & Consent

/./

I, Davyd Smith , as an authorized agent for the applicant. state under penalty for
offering a false instrument for record ing pursuant to 18-5- 114 C.R.S. that the entire Marijuana Business License
Application Form, statements, attachments, and supporting schedules are true and correc t to the best of my
knowledge and belief, and that this statement is executed with the knowle dge that misrepresent ation or failure to
reveal information requested may be deemed sufficient cause for the refusal to issue a Marijuana license by the
State Licensing Authority . Further , I am aware that later discovery of an omission or misrepresentation made in
the above statements may be grounds for the denial or revocation of the license. I am voluntarily submitt ing this
application to the Colorado Mar ijuana Licensing Authority under oath with full knowledge that I may be charged with
perjury or other crimes for intentional omissions and misrepresentations pursuant to Colorado law or for offering
a false instrument for recording pursuant to 18-5-114 C.R.S. I further consent to any background investigation
necessary to determine my present and continuing suitability and that this consen t continues as long as I hold a
Colorado Marijuana License, and for 90 days following the expiration or surrender of such Marijuana license. Note: If
your check is rejected due to insufficient or uncollected funds , the Department of Revenue may collect the payment
amount directly from your bank ing account electronically.

Print Full Legal Agent Name clearly below:
Applicant's Business Name ITrade Name (DBA)

Faragos i Farms, Inc. Faragosi Farms
Legal Agent Last Name (Please Prin t) ILegal Agent First Name ILegal Agen t Middle Name

S)JJitl:l-......, ("/ ' \ Davyd Howard

Signatu:e )..,"~ . IDate .
" .', . >:I I f;1c.." {J; ;/ ~(;v'

--------
.' /
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Investigation Authorization
Authorization to Release Information

I, Davyd Smith , as an authorized agent for the applicant ,
hereby authorize the Colorado Marijuana Licensing Authority, the Marijuana Enforcement Division, (hereafter, the
Investigatory Agencies) to conduct a complete investigation into my personal background, using whatever legal means
they deem appropriate. I hereby authorize any person or entity contacted by the Investigatory Agencies to provide any
and all such information deemed necessary by the InvestigatoryAgencies. I hereby waive any rights of confidentiality
in this regard. I understand that by signing this authorization, a financial record check may be performed . I authorize
any financial institution to surrender to the Investigatory Agencies a complete and accurate record of such transactions
that may have occurred with that institution, including, but not limited to, internal banking memoranda, past and present
loan applications , financial statements and any other documents relating to my personal or business financial records
in whatever form and wherever located. I understand that by signing this authorization, a financial record check of my
tax filing and tax obligation status may be performed. I authorize the Colorado Department of Revenue to surrender
to the Investigatory Agencies a complete and accurate record of any and all tax information or records relating to me.
I authorize the Investigatory Agencies to obtain, receive, review, copy, discuss and use any such tax information or
documents relating to me. I authorize the release of this type of information, even though such informat ion may be
designated as "confidential" or "nonpublic" under the provisions of state or federal laws. I understand that by signing
this authorization, a criminal history check will be performed. I authorize the Invest igatory Agencies to obtain and
use from any source, any information concerning me contained in any type of criminal history record files, wherever
located. I understand that the criminal history record files contain records of arrests which may have resulted in a
disposition other than a finding of guilt (i.e., dismissed charges , or charges that resulted in a not guilty finding). I
understand that the information may contain listings of charges that resulted in suspended imposit ion of sentence ,
even though I successfully completed the conditions of said sentence and was discharged pursuant to law. I authorize
the release of this type of information, even though this record may be designated as "confidential" or "nonpublic "
under the provisions of state or federal laws.

The Investigatory Agencies reserve the right to investigate all relevant information and facts to their satisfaction. I
understand that the Investigatory Agencies may conduct a complete and comprehensive investigation to determine
the accuracy of all information gathered. However, the State of Colorado , Investigatory Agencies. and other agents
or employees of the State of Colorado shall not be held liable for the receipt, use, or dissemination of inaccurate
information. I, on behalf of the applicant, its legal representatives, and assigns, hereby release, waive, discharge. and
agree to hold harmless, and otherwise waive liability as to the State of Colorado, Investigatory Agencies, and other
agents or employees of the State of Colorado for any damages resulting from any use , disclosure, or publication in
any manner, other than a willfully unlawful disclosure or publication , of any material or information acquired during
inquiries , investigations, or hearings, and hereby authorize the lawful use, disclosure, or publ ication of this material
or information. Any information contained within my application, contained within any financial or personnel record,
or otherwise found, obtained, or maintained by the Investigatory Agencies, shall be accessible to law enforcement
agents of this or any other state , the government of the United States, or any foreign country.

Print Full Legal Name of Authorized Agent clearl y below:
Appncaru's Business Name

Faragosi Farms, Inc.

Legal Agent last Name (Please Print)

Smith
legal Agent Title

Owner

Dai~(/jffND07,Y)
1/ ( ,)/2-- c ·-) /"\

INiln1ss 1 ~gnatur~

{/

!Tra de Name (DBA)

IFaragosi Farms
Legal Agent First Name

Davyd ,/ -- - -,

~n~~,ust.~ front of one witness)

\ \~i<J ',-, LJ\.
C,ly (/

Denver

I
Legal Agent Middle Name

Howard
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Applicant's Request to Release Information
TO: IFROM: (Applicanl's Printed Name)

Marijuana Enforcement Division [ Faraqosi Farms ! Inc .

1, I/We hereby authorize and request all persons to whom this request is presented having information relating to
or concerning the above named applicant to furnish such information to a duly appointed agent of the Marijuana
Enforcement Division whether or not such information would otherwise be protected from the disclosure by any
constitutional, statutory or common law privilege.

2. I/We hereby authorize and request all persons to whom this request is presented having documents relating to or
concerning the above named applicant to permit a duly appointed agent of the Marijuana Enforcement Division to
review and copy any such documents, whether or not such documents would otherwise be protected from disclosure
by any constitutional, statutory, or common law privilege.

3. IIWe hereby authorize and request the Colorado Department of Revenue to permit a duly appointed agent of the
Marijuana Enforcement Division to obtain, receive, review, copy, discuss and use any such tax information or
documents relating to or concerning the above named applicant, whether or not such information or documents would
otherwise be protected from disclosure by any constitutional, statutory, or common law privilege .

4. If the person to whom this request is presented is a brokerage firm, bank, savings and loan, or other financial
institution or an officer of the same, I/we hereby authorize and request that a duly appointed agent of the
Marijuana Enforcement Division be permitted to review and obtain copies of any and all documents, records or
correspondence pertaining to me/us, including but no limited to past loan information, notes co-signed by me/
us, checking account records, savings deposit records, safe deposit box records , passbook records , and general
ledger folio sheets,

5. I/We do hereby make, constitute, and appoint any duly appointed agent of the Colorado Marijuana Enforcement
Division, my/our true and lawful attorney in fact for me/us in my/our name, place, stead, and on my/our behalf and
for my/our use and benefit: '

(a) To request, review, copy sign for, or otherwise act for investigative purposes with respect-to documents and
information in the possession of the person to whom this request is presented as I/we might;

(b) To name the person or entity to whom this request is presented and insert that person 's name in the
appropriate location in this request:

(c) To place the name of the agent presenting this request in the appropriate location on thisrequesl.
6. I grant to said attorney in fact full power and authority to do, take, and perform all and every act and thing whatsoever

requisite, proper, or necessary to be done, in the exercise of any of the rights and powers herein granted , as fully to
all intents and purposes as I/we might or could do if personally present, with full power of substitution or revocation,
hereby ratifying and confirming all that said attorney in fact, or his substitute or substitutes, shall lawfully do or cause
to be done by virtue of this power of attorney and the rights and powers herein granted.

7. This power of attorney ends twenty-four (24) months from the date of execution.
8. The above named applicant has filed with the Colorado Marijuana Licensing Authority an application for a

Marijuana license. Said applicant understands that it is seeking the granting of a privilege and acknowledges that
the burden of proving its qualifications for a favorable determination is at all times on the applicant. Said applicant
accepts any risk of adverse public notice, embarrassment, criticism, or other action of financial loss, which may
result from action with respect to this application,

9. IIWe do, for myself/ourselves, my/our heirs, executors , administrators, successors, and assigns, hereby release,
remise, and forever discharge the person to whom this request is presented, and his agents and employees from all
and all manner or actions , causes of action, suits, debts, jUdgments, executions , claims, and demands whatsoever,
known or unknown, in law or equity, which the applicant ever had, now has, may have, or claims to have against the
person 10 whom this request is being presented or his agents or employees arising out of or by reason of complying
with the request . '

10, I/We agree to indemnify and hold harmless the person to whom this request is presented and his agents and
employees from and against all claims, damages, losses, and expenses , including reasonable attorneys' fees
arising out of or by reason of complying with this request. . .

11 A reproduction of this request by photocopying or similarprocess shall be for all intents and purposes as valid as the original.

Print Full Legal Name of Authorized Agent clearly below:
Legal Agent Last Name (Please Print) Legal Agent First Name I· Legal Agent Middle Name

Smith Davyd .--- .Howard
Legal Agent Tille - ISignatu~'usl~~''':''-le~ln-f~ro-n-t o~f-o·n-e-w-i~tn-e-ss~)--L-- - - - - - - I

Owner (\LXf;t~" \,\'-V'\

Signature of r~,jttm'i"a Enforceme nt Divi sion agcnt presenting this request IDate
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Faragosi Farms Financial Institution Information

Wells Fargo
Account Number:
Address:
Phone:

-P.O. Box 6995, Portland, OR 97228-6995
800-225-5935

...• __...... •_ ..._.._ -------- - - -- - - --- - - ..._.- ---- - - - . -



Faragosi Farms Financial Obligations / Loans

Creditor Name
Address
Phone
Loan Number
Loan Amount
Loan Terms

Date Acquired
Loan Due Date

2MC Holdings, LLC
3700 Mansell Road, Suite 140, Alpharetta, GA 30022-1502
770-225-8837
Not Applicable
$150,000 :
10% per annum compounded monthly.
First interest only payment of$ 10,296.58 due July 1,2015, with
monthly paym ent s of $6,226 .99
November 1, 2014
October 1,2017



January 8, 2015

Colorado Department of Revenue
Enforcement Division Marijuana
455 Sherman Street, Suite 390
Denver, CO 80203

RE: Colorado Business Retail Marijuana License Appli~ations

To Whom It May Concern:

I, Davyd Smith, will be the sale owner of Faragosi Farms, Inc. All funding has been provided pursuant to
a loan from 2MC Holdings, LLC in the amount of $150,OOO.pO. I am the 100% owner of Faragosi Farms,
Inc.

Sincerely,

Davyd Smith

- - - -- ~._- _.__ ._ - - - - -_ _- - -_ ......• _-_.



FARAGOSI FARMS INC
PROMISSORY NOTE

November 1, LO 1;~.

$150,000.00 Principal Amount

FOR V -\.LUE RECEIVED, FARAGOSI r:AH.~fI,.lS iNC, a Colorado corporation
(hereinafter referred to as the "Maker") unconditionally promises to pay to [he order of
21\·fC Holdings LLC, a Georgia limited liability company (hereinafter referred to as the
"Holder"), loca ted at 3700 Mansell Rd, Suite 140,;Alphim:tta, Georgia 30022·1502 (or at
such other address as the Holder of this Note may designate in writing), the principal sum
of ONE HUNDRED AND FIFTY THOUSAND DOLLARS ($1.50,000,00), together with
interest thereon at the rate ofTEN PERCENT (1°110) per annum, compounded. monthly,
on the unpaid balance until paid in full , as follows:

On July j I 20 j 5, one payment of all interest accr ued from the inception 0:this
Promissory Note unti l July 1. 20! 5, Thereafter, Maker shall make monthly payments of
principal and interest on Lommcncing 0Ii August I T2015 and cont inuing
thereafter on the first day of each succeeding calendarmonth. This Promissory Note shall
mature or: October" 1, 2017, at which time all unpaid principal and accrued interest
thereon shall be due and payable in full. The attached Amortization Schedule represents
the payment and amortization of the Promissory Note intended under this provision.

1. Prepayment. Maker may prepay this Promissory Note at any time without
penalty or prior consent of Holder.

2. Transferability, This Note is rransferrable hy Haidet upon written notice to the
Maker.

3 Acceleration and ;)cfil1Jlt Interest. If there shall be anEvent of Default as
defined H1 Item 4. . below, and jf such default is no t cured within ten ( ~ ;J) days , the enure
unpaid balance of"this Promissory 'Note, including aU principal ;;:!d accrued interest,
irrespective of the maturity da te specified he rem, soall, al the election of Holder, became
immediately d ul.' and payable and each and every such delinq uent payment, including rhe
entire principal balance and accrued interest in the event of acceleration, sha ll bear
int eres t thereafter at the rate of 155 percent (18%) per annum, compounded monthly, until
paid in full . The rights or remedies of Holder as provided in this Promissory Note sha il b ,~

curnulative and concurren' Failure to exerc ise any such right to remedy shal l in (10 event
be construed as a waiver or release of such right::: or remedies Of the right to exerc ise tit::: ,,)



a t a later time,

4. Events 0 f Default Th e occurrence of any 0 r the fo! low ing events sha l l be an

Event of Default:

(3) Failure to make any payment of principal or interestas provided under this
Promissory Hate:

(b) the CD!Jy by J court of competent jurisdiction of a decree or order adjud gin g the
;\'faker bani.lllA or insolvent 01 approving as prosedy filed a petition seeking
reorganizat ion, arrangernent, adjustment 01' cornsosi tien .f or in respect 0 f Maker .mde:
the Federal B~uptcyAct or any other applicable law or appouiting 3. rece iver, trustee
or other similar official of Maker Of all sr substantially aU of his respective assets. and The
continuation of such decree or order unstaycd and in effect fora period of 60 consecutive

days; Or

(c) [be ins titu tion OJ Maker or the consent to the institution by Maker of
proceedings to adjudicate Maker bankrupt or inselvent or the filing or consent ey:V1aker
to the filing of a petition or answer seeking reorganization or reliefunder the Federal
Hankruptcy Act or any other applicable iaw, the consent ty Maker to the appoumnent of a
receiver, [uster or other s imilar official of Maker or of aty substantial pan of ll:ieir
respective property, an assignment by Maker for the benefit o f creditors or the atlmission
by Maker in writing of its inaeility to pay its debts generally as they become due.

5. Attorneys' Fees , Maker agrees to promptly reimburse Holder for all reasonable
costs and expenses, incl ud ing attorneys' fees Clad court COS1S, incurred to collect this
Promissory No te or any installment hereunder, if not paid when due ,

6 No Waiver ":'J 0 failure o. The part of Holder to exercise, and no delay in
exercising any right hereunder, shall operate as a waiver of such right: nor shall any
single o r partial exercise by Holder of an y right hereunder prec lude the exercise of any
other right. The remedies herei n provided are cumulative and Hoi exclusive of any
remedies i_:mvided by law

'1 \Vaive l . \~ aker hereby wa ives presentment, d Cl1.1~E.::d for payrnen: pIo .cst for
nonpayment, notice of dishonor JiJiger'lcc in collection , and n;! other indu igences, and

express ly agree that this Promissory No .e ma y be extended or renewed from time to time
and any rea: or coilatera 1security or any par t thereof may be released .y Hr:ddEi witnou:
it. any manner affecting, altering, releasing, c..r limiting Maker's liab ility hereon .



l:i, COlorado Law, This Prcrrussory Note is [;lade , f , and' shall ;,e governed by an"
interpreteri i", accordance ;,.\!th ': je l.rws Gf!h(~ State of Color.idu .

9. Gen erai Provisions This Promissory Note may not he amended, modified O~

changed, no, shall any waiver of any provision he:eer be effective, '-,OkS5 set font! by <in
instrument III wli;'in~ and signed by the ,aHy against whcin enforcement or any waiver.
amendment. ..-hange, modification or (~i.,::char~e is ~,o1Jgh\

Whenever used herein, the 'sercis "Maker" , and " ~tO :L~,.i' shall be deemed to

inclu.«: tL,::ir ressec.ive successors and ass .gns.

r~' WITNESS WHEREOF, tl~c llndersignt:l h?, ; ~by e:,e cut:,<, this Pn;,;lJ~; :;i) i y
Note the day an. ye;); firs! above written .



FA.RAGOSI FARMS INC

Nominai Annual ~~te

CASH FLOW DATA

Monthly

10.,JOO 'Ye

10/29/2014 2:0(' ·'.lQ PM Page 1

l.oan
2 Payment
3 Payment

Date Amount Number Period End Dale.

11/01/201·1 150,000.00 "

07101/2015 10,296.58
08/01/2015 6,226.99 2:' Monthly 10/01/2017

AMORT!ZATION SCHEDULE - Normal Amortization

Date P~y~~~t Interest Pnnclpal-
l.oan 11fOli20 14

201.1 Totals 0.00 0.00 0.00

I 07/0 1iLS '15 10 .296.38 10,296.58 G,Oo-
2 03/01/20 'l5 6,226 .99 1,250.00 .'1 ,~76.99

3 09;01/2015 6 .226.99 ., .208.53 5,018.46
4 10/01/2015 6,226.99 1,-i 6G.70 5,060.28
5 11/0 1/2015 6,22i.99 1,124.54 5.102 .45
6 12/01/2015 6.226.99 1,082.02 5,144.97

2015 Totals 41 , ,~3,1.53 1i, 128.37 25,303,16

7 01/01/2016 6,226.99 1.039:;4 5,137 ,85
8 02/01/2115 5,226.~~ 995 .91 5,231 .08
9 03/01 /20; 6 6,226,99 952 .32 5,274,67

10 04/01/2016 6,226,99 90836 5,318.63
11 05/01/2016 6,226.99 864.04 5,352 .95
12 06/0 1/2016 6,226 .99 81935 5;40 7.64
13 0/101/2016 6,226.99 7/4.28 5:452./1
; < OUO l f2016 6,226.99 128,H4 5,4ge.15' j"
1E O'JiO'i /20 16 6 ,22G.99 683.03 5,5 i1.3.96

)t) 10/01,20 '16 6,220.99 63C,K~ 5,530. ;(;
1'7 11 '0 :/20 j 6 6,226,99 59024 :).636 .75
18 12!0~ i2016 6,226.99 543.27 5,i83J2

201 i Totals 74./"23,8.'3 9,52,sfJ1 (i5,188,2"l

1S.~ 01/0 1/2C"'7 6,22G 99 495,90 5.731.09
20 Q2.'01 120 '! 7 6 .22699 448 15 5,778.84

150,000.00

~ 50 ,000 Cia
1·15,023 .01
-140,OO:L55
134 ,944,26
'129,841 .81
124 696.8.1

119,50899
114,277,9;
109,103,24
'103.GB4,61
98,321 56
92,914 02
8'lA6i .31
81,963.1 b
76 /; 19,::0
7C.829 04
65, 19~ .29

59, 5085-;

S3.Tl7 48
" n!8~ , G4



Fj-\~ ...\GOSI FARMS INC

10/2912014 2:06:40 PM Paqe2

;,' 1 03iOU2011
22 04/01/2 0 17
23 05/01/20 17
24 06/01/2017
25 07/01/20 17
26 08/0 1/201 7
27 09/0 '1/2017
28 10/01/201'1

2017 Totals

Grand Totals

~~Y:i.le ~·L I r ~ t Nest P ;l (i t~ipa , r331ance

6,226.99 399 .99 6,027.00 ,,1 2;; 7 1 fi4
6,22fi.99 351.43 5,875 .56 36,296 08
6.226.99 302.4 7 :1 ,924.52 J\JI~~T1 .5b

6.226.99 253.10 5,97'3.89 24 ,397.67
6.22 0.99 203 .31 6,023.68 18,2,7:) .99
6,226.99 153.12 o,073 .87 ., 2,300 .12
6,226.99 -; 02.50 6. T24A9 6,175 .63
6,226.99 51.36 0,175.63 0 .00

62 ,269.90 2,761 33 59,508 .57

..
(8.~25.31 28A25.3 : 1SO,••O.OOI



FARAGOSI FARMS INC

Last Interest amount decreased by 0.10 due to rounding

._-- ---------- ----_._.

10i)9/2()~4 2:06:40 p~.!l ~3ge 3



OR 8519 (09/19/13)
COLORADODEPARTh'lENT OF REVENUE
MARIJUANA ENf ORCEMENT DIVISION
455 Sher man Streel. Suite 390
Denver, Co 80203

Colorado Retail Marijuana License Bond

ACKNO~EOGMENTOFSURETYI
STATE OFMISSOURI, I
COUNTY oRI--=B::.:o:.::o::.:..n,-=e~______ 1SS.

Onthis~ day cif January , 20_5, before me, a notarypUblic in andfor the above State, personally appeared
Chelse~ Stone , to me personally known and being by me dulyswom did say thathe or she is an

authorized~rpora te officer or theMomey.in-Fact ofSureTec Insurance COIP an a oorporation dUly organized andexisting
under the lawsof the State of Missouri, or authorized to do business therein, that he or she as such officer executed the
foregoing inslrument for the purposes herein contained on behalf of said 00 r I n, andfurther acknowledged thattheinstrument
wasexecuted asthefreeactanddeedof saidoorporation.

I .
IN VvlTNrS SWHEREOF, , hereunto setmy name and affixi . s Ion thedayand yearwritten above.

•, ,1.\ \ ',1111 11 111/1 ~/-,.,. '" ""r- ' 1/ _.,~~.. ~ t.... ,.J~ : ~t cLD '/~

I -~·~::i"js:~-t~·E.~ ' IS' ~
."':...V t',.~~ · 0/.' , ~
~.:- . ~";) t1 Q1P.P8 %-. ~;F '; '$ PUBLIC ;,::.. ~
~{ .?J Nu~~R,{ '9.: E
~ r; :::' S'ti\l "': ::
~~ ',~ CGI1.,,\\SSIOtI : ==

r
.;. '. ~m'&2\~'il . , :-. s
,.~ . ... f!/ ~ • -, • ~ ~
-;-, IS" , 'yO;'Vt C _. ' ,::) ~

' 0'/ ?:-, • - •• - c,0 ,~
"'/II / r/:: OF i.J,\S \ \\,"

, I I ,'u " " . 'H\ \ \\ \

NameofBond'ngCompany SureTec Insurance Company

BondNumber!-...::5~1..:::9~3~00~5::....- _

I
KNOWALL PERSONS BYTHESE PRESENTS:

That we, [ FaragOSi Farms, Inc DBA Faragosi Farms , Street Address 118 Santa Fe Trail
City I Trinidad . Countyof Denver , State of Colorado, as Principal,
and Sur.eTec Insurance Company , a surety oornpany quaifiedandauthorized to do suretybusiness in the State of
Colorado, as ?urety, are held and finnlybound unto, theState of Colorado to indemnify the State or local govemmental enUty for
anylosssuffe\ed by reasonsof violationof theoonditions hereinafter contained in thepenal sumof FIVETHOUSAND DOLLARS
($5,000.00), laWful moneyof theUnited States, for the payment of which, wenandtruly to be made,we bind ouselves. our heirs,
executors. adrinistrato~. successors andassignsjointly, severaUy, andfirmly bythesepresents.

THE CONDITION OF THIS OBLIGATION IS SUCH thatwhereas the Principal is applYin for the issuance or renewal of a license
issued pursuart to the Colorado Retail Marijuana Code, Artids 43.4 of Trtle 12of the C I do Revised Statutes, which licp.nse or
license renewal shallbe valid, if not suspended or revoked, for a license period ending on yearfrom the lastdayof the month of
issuance ofth' license orrenewal; ~-~lII~~l_

NOW, THEREFORE, if the Principal is granted a license by the State pu ant to Arti l$3.~ of l1t1e 12 of the Colorado Revised
Statutes, dUri ~g theterm of said license andanyrenewal thereof, tl)e. t~t~ha ll report a d!p'ay aI sales and use taxes due the
State ofCol01do, ordueanyotherentityfurwhich theState is th ' ctoror1;6uecting agent, inal'nely manner asprovided bylaw.

IT ISFURTHER PROVIDED thattheaggregate HabiUty ofthe·Sure.!>' forallbt chesofthe oondition of this bond, regardless of the
number ofyears thisbond shall oontinue inforce, thenum~r of ~1bJs against thisbond, anethe number ofpremiums which
shall bepaya~le orpaid shall notexceed the amount of theb nd. . .

I '
IT ISFURTHER PROVIDED thatpursuant to Ses;tl,gn 2-43.'f~3 (2 , C.R>S., the Surety shall notbe required to makepayments to
theState of cblorado daimingunderthisbond u ':a final determination of ailu e topaytaxesdueto theStatehas been made by the
State LicensingAuthority 9r a oourtof oompeten : risdiction. .

I
ITISFURTHER PROVIDED thattheSurety shan ~e therightto ca eel this bond foranyreason authorized bystatute byfiling faty-
five(45) days'lwrittennoticeofsuchcancellation h"1h~ Principal a with the State Licensing Authority. If cancellationisbased upon
nonpeynent Ilf premium, this bon. a b cancelledljy; e 9.1,11' . uponten(10)days'written notice to the Prindpal andtheState
Licensing Authority.

I ~
THIS OBLlG.l}TION may be oonti(iuedfrom yearto~ar by theissuance by theSurety of a proper oontinuation celtificate delivered to
the State U::epsingAuthority PUIS ~ nt to Section 1ZJi,3.4-303(3), CRS.

Dated this 18th day of January , 2015 .
I . - ~ - '

ForthePrincipal: FortheSUre~~~::k::L:t:.<~~41_D.~[L~~!::'::::::::
I Fara osi Farms



5193005POA #:,_ _ ----'~=o='_____

By: ---~';:;;;;;:;".-+-"..------

ss:

SureTec Insurance Company
I LIMITED POWER OF ATTORNEY

Know AU Men by These Presenu, That SURETEC INSURANCE COMPANY (the "Company") , a corporation duly organized and
existing under the lavA of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by these presents
make, constitute and allpoint

Chelsea Stone

its true and lawful Att rney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute, acknowledge
and deliver any and ~ bonds, recognizances, undertakings or other instruments or contracts of suretyship to include waivers to the
conditions of contrac,s and consents of surety for:

Principal: ~aragosi Farms, lnc DBA Faragosi Farms
Obligee: p olorado Deptof Revenue, Marijuana EnforcementDivision
Amount: $ 5,000,00

and to bind the Compk y thereby as ~IY and to the same extent asif such bond were signed by thePresident, sealed with the corporate
seal of the Company kd duly attested by its Secretary, hereby ratifying and confirminl! all that the said Attorney-in-Fact may do in the
premises, Said appointment is made under and by authority of the following resol ., ons of the Board of Directors of the SureTec
InsuranceCompany: J '

Be il Resolve , that the President, anyVice-President, anyAssistant Vice-Ere [dent,~ ecretary or any AssistantSecrelory shall be and is
hereby vestedJ vith full power and authority to appoint anyone or more sUl;ful ,'lIS Atlomey(s)·in-Faclto represent and act fa and on
behalfof the Ljompnny subjectto the following provisions:
Attorney-in-Fact may be given full power and authority fa and i the; e of andof be ill' 0 the Company, to execute, acknowledge and
deliver, any andall bonds, recognizances,contracts, agreements llidemnl 'and otherconditional or obligatory undcaakingsand any andall
notices and documents canceling or terminating the Comp~ "liability e'reundcr, and any sucb instruments so executed by any such
Attorney-in-Fact shall be binding upontheCompany as if sign the Pt Siabt andsealed end effected bytheCorporate Secretary.
Be IIRe30 eli; that the signature ofany authorized officer and se . { ~ebmpany beretofore or hereafter affixed to any power ofattorney or
anycertificatelrelating theretoby facsimile, andany 9, f. !tom ',,9,. certificate bearing facsimilesignature or facsimile seal shall be valid
andbinding uron the Companywith respect to ,an, 11'or-un . to which it is attached. (Adopted 01 0 meeting held on lrf' ofApril,
1999,) •

In Witness Whereof, ~URETEC INSURANCE COM}>ANY has causea these presents to be signed by its President, and its corporate seal
to be hereto affixed lliis 21st day of March, A.D. 20i3li '

, SURETEC I OMPANY

JACQUELYN MALDONADO
NotalyPublic
Slate orTexas

My Comm, Exp. 5118/2017 cquelyn Maldonado, Notary Public
, My commission expires May 18,2017

I,M BrentBeaty, A~SiLt Secrelary of SURETEC INSURANCE COMPANY, doherebycertify that the aboveandforegoing is a tru,e'and COllect copy
of a Power of Attorneyt executed by said Company, wbich is still in full force and effect; andfurtbermore, the resolutions ofthe Board of Directors, set
out in thePower of Att?mey are in full force andeffect.

S1IIlte ofTexas
,County ofHarris

201~--' A.D.6th
,

Given under my hand and the seal of said Company at Houston, Texas this _"",-",,--_

Any instrument Issued In excess of the penalty stated above Is totally void and without any valtdlry.
For v!!riliclltlon of the ~aulhorl lY of th is power you may call (713) 812-0800any buslnlllis day between 8:00 am and 5:00 pm CST.

/

----------



NOTICE OF PUBLIC HEARING

PURSUANT TO THE MARIJUANA LAWS OF COLORADO , Faragosi Farms, Incorporated,
d/b/a Faragosi Farms, 118 Santa Fe Trail, Trinidad, CO, has requested the licensing officials of
the City of Trinidad to grant a new Retail Marijuana Store license at this location.

Hearing on application will be held on Tuesday, April 7, 2015, at 7:00 p.m. in the Council
Chambers, City Hall, 135 N. Animas Street, Trinidad, CO.

Date of Application: February 17,2015.

Officers: Davyd Smith, 3041 Fillmore Street, Denver, CO 80205

Remonstrances may be filed with the City Clerk's Office, 135 N. Animas, Trinidad, CO.

Dated this 3rdday of March, 2015.

By order of the Trinidad City Council.

CITY OF TRINIDAD, COLORADO

\ ~9JaMttt
Aud¥Garrett, City Clerk



CERTIFICATE OF MAILING

I hereby certify that on the 3rd day of March, 2015, I mailed the Notice of Public Hearing by
first-class mail, postage pre-paid to:

Faragosi Farms, Incorporated
d/b/a Faragosi Farms
118 Santa Fe Trail
Trinidad, CO 81082
Certified Mail #701421200004 18809393

(j)U£l!o 2uz~Mf
Audra Garrett, City Clerk



NOTICE OF PUBLIC HEARING

PURSUANT TO THE MARIJUANA LAWS OF COLORADO, Faragosi Farms,
Incorporated, d/b/a Faragosi Farms, 118 Santa Fe Trail, Trinidad, CO, has requested the
licensing officials of the City of Trinidad to grant a new Retail Marijuana Store license at
this location.

Hearing on application will be held on Tuesday, April 7, 2015, at 7:00 p.m. in the
Council Chambers, City Hall, 135 N. Animas Street, Trinidad, CO.

Date of Application: February 17,2015.

Officers: Davyd Smith, 3041 Fillmore Street, Denver, CO 80205

Remonstrances may be filed with the City Clerk's Office, 135 N. Animas, Trinidad, CO.

Dated this 3rd day of March, 2015.

By Order of the Trinidad City Council
Audra Garrett, City Clerk

Publish: March 6, 2015
Furnish Proof of Publication



PROOF OF PUBLICATION

STATE OF COLORADO
COUNTY OF LAS ANIMAS} SS

Lauri A. Duran

The attached Notice was published in said
newspaper in its issue( s) dated

A~£1~~ ---------

Lauri A. Duran, of lawful age, being first duly
sworn upon oath, deposes and says that she is
the authorized agent of The Chronicle-News,
daily newspaper of general circulation which is
published and circulated in the City of
Trinidad, Las Animas County, Colorado, that
said newspaper is a newspaper of general
circulation complying with all of the requirements
of Articles I to VII, Chapter 130, 1935,
Colorado Statutes Annotated, and all other
laws of said State, and that said legal/notice
has been so published for the period oftime
prescribed in said newspaper proper and not a
supplement.

PUBLISHED: March 6, 2015 57156

Date of Application: February 17, 2015.

Officers: Davyd Smith, 3041 FiII.moreStree\. Denver. CO

80205 ',;'

Aemonstrances"'M~y be filed with the City Clerk's Office,
135 N. Animas, Trinidad. CO.

Dated this 3rd day 01March, 2015.

By Order 01the~d City Council , ; ., '. , .,. : . ,~. ''-:..:.
Audra Garrett: City ~ rk.. . . .' ";; ; q • " " .

Hearing on application will be held on Tuesday, April 7,
2015, at 7:00 p.rn, in the Council Chambers, City Hall,
135 N. Animas Street, Trinidad, CO.

NOTICE OF PUBLIC HEARING

PURSUANT TO THE MARIJUANA LAWS OF
COLORADO, Faragosi Farms, Incorporated, d/b/a
Faragosi Farms, 118 Santa Fe Trail, Trinidad, CO, has
requested the licensing officials 01 the City 01Trinidad to
grant a new Retail Marijuana Store license at this
location.

March 6,201557156

Subscribed and swo1p to before me this
-UL day of "-'iO"rL Jj~f\ _
A. D., 2015 .

OiQM~ A3tOII41l\c!ur
Allyson C heumaker =- .

My commission expires on August 26, 2015

ALLYSON L SrlEUMAKER
NOTARYPUBLI C. STATEOF COLORADO

My Comm Expires August 26, 2015



STATE OF COLORADO )

COUNTY OF LAS ANIMAS ) SS

CITY OF TRINIDAD )

CERTIFICATE OF POSTING

I, Audra Garrett, City Clerk ofthe City of Trinidad, Colorado, do hereby

certify that pursuant to the laws of the State of Colorado, Faragosi Farms,

Incorporated, d/b/a Faragosi Farms, 118 Santa Fe Trail, Trinidad, Colorado, which

business has applied for a new Retail Marijuana Store license at said location, was

duly posted for not less than ten continuous days, with the first day ofposting

occurring on the 10th day ofMarch, 2015.

WITNESS, my hand and the official seal of the City of Trinidad, Colorado,

this 10th day ofMarch, 2015.

CITY OF TRINIDAD, COLORADO

(SEAL)



03/03/15

DEPARTMENTAL INSPECTION REPORT
MARIJUANA LICENSE APPLICATION

Applicant:

dba:

Address:

Faragosi Fanus, Incorporated

Faragosi Fanus

118 Santa Fe Trail

Type of License: Retail Marijuana Store

Renewal __Transfer

FOR CONSIDERATION AT
COUNCIL MEETING DATE:

__ Change of Location

April 7, 2015, 7:00 p.m.

X New __ Special Event

******************************************************************************
DEPARTMENT REVIEW

DEPARTMENT: FIRE I INSPECTION I POLICE I HEALTH DEPARTMENT

COMMENTS: #gL ?'~ ~~ -r~

4t~~~-j

RETURN TO THE CITY CLERK'S OFFICE BEFORE: March 16 , 2015



03/03/15

DEPARTMENTAL INSPECTION REPORT
MARIJUANA LICENSE APPLICATION

Applicant:

dba:

Address:

Faragosi Fanns, Incorporated

Faragosi Fanns

118 Santa Fe Trail

Type of License: Retail Marijuana Store

Renewal Transfer--

FOR CONSIDERAnON AT
COUNCIL MEETING DATE:

__ Change of Location

April 7, 2015, 7:00 p.m.

X New __ Special Event

******************************************************************************
DEPARTMENT REVIEW

DEPARTMENT : FIRE / INSPECTION / POLICE / HEALTH DEPARTMENT

.
IS

Date

RETURN TO THE CITY CLERK'S OFFICE BEFORE: March 16,2015



3/3/2015

DEPARTMENTAL INSPECTION REPORT
MEDICAL MARIJUANA LICENSE

Applicant's Name: Faragosi Farms, Incorporated

DBA: Faragosi Farms

Business Address: 118 Santa Fe Trail

Type ofLicense: Retail Marijuana Store

Renewal Transfer Change ofLocation-- X New Special Event- - -

FOR CONSIDERATION AT

COUNCIL MEETING DATE: April 7,2015, 7:00 p.m.

*********************************************************************************
DEPARTMENT REVIEW

DEPARTMENT: FIRE / INSPECTION / POLICE / HEALTH DEPARTMENT

COMMENTS:

This building is under renovation/construction. An additional inspection MUST be completed

by this department at the completion of the renovation/construction.

?> -\2-\ 5
Date

RETURN TO THE CITY CLERK'S OFFICE BEFORE: March 16,2015



III
CITY OF TRINIDAD, COLORADO___ .0,. _

COUNCIL COMMUNICATION

CITY COUNCIL MEETING: April 7,2015 Regular Meeting
PREPARED BY: Audra Garrett, Asst. City Mngr.
PRESENTER: ,Le~ D3~~' fi.!</~.tto~ey
DEPT. HEAD SIGNATURE: ~~
CITY MANAGER SIGNATURE:

PUBLIC HEARINGSUBJECT:

c) New Retail Marijuana Product Manufacturing Facility license application filed by
Faragosi Farms Incorporated d/b/a Faragosi Farms at 612 Hainlen Street

RECOMMENDED CITY COUNCIL ACTION: Conduct the public hearing. City Council
may take up to 30 days thereafter to render a decision on the application.

SUMMARY STATEMENT: N/A

EXPENDITURE REQIDRED: No

SOURCE OF FUNDS: N/A

POLICY ISSUE: This is an application for a new license.

ALTERNATIVE: N/A

BACKGROUND INFORMATION:

• This is a quasi-judicial matter and as such Council should only consider evidence and
testimony provided during the public hearing.



r
~. •Cjty of Trin.id...d. Colorado__11" _ _

INVESTIGATIVE REPORT

Applicant:

Business Name:

Business Address:

Officers/Owners :

Date of Application:

Date Application Filed
with Local Authority:

Type of Request:

Type of License(s):

Hearing Date:

Faragosi Fanus Incorporated

Faragosi Fanus

612 Hainlen Street - Industrial District

Davyd Smith, 3041 Fillmore Street, Denver, CO 80205

February 11,2015

February 17,2015

New License

Retail Marijuana Product Manufacturing Facility

Tuesday, April 7, 2015, 7:00 p.m.

APPLICATION CONTENTS -

Applicant's Documents: City of Trinidad Retail Marijuana License Application
CUP Approval
Commercial Rental Agreement
Verified Consent of Property Owners for the Submission

of an Application for Marijuana Business
Articles of Incorporation for a Profit Corporation
Certificate of Good Standing
Statements of Trade Name
Bylaws
Sales Tax License
Diagram of Premises
Individual History Record

IjP a g e



City Documents:

LOCAL FEES-

Fingerprints
Security Alarm
Exterior Security Lighting Plan
Colorado Business Retail Marijuana License Application
Colorado Retail Marijuana License Bond

Notice of Public Hearing
Certificate of Mailing
Proof Publication on 3/6/15
Certificates of Posting
Departmental Reports

Local Fees Retail Marijuana Product Manufacturing Facility:
Investigation $2500.00
License 2500.00
Total $5000.00

TOTAL $5,000.00

Local fees have been paid. Applicant has been advised the City's investigation fee is non­
refundable and in the event the license is denied, license fees only shall be refunded.

ZONING-

The proposed premise is zoned Industrial District, one of the appropriate zoning
designations for location of a marijuana business pursuant to the Trinidad Municipal
Code. Conditional Use Permit requests were heard by the Planning Commission on
2/10/15 and approved. The Conditional Use Permits were approved subject to four
conditions identified within the Staff Report dated 2/12/15 from the Planning
Department. Abbreviated, the applicant must 1) comply with all state and local laws,
rules, regulations relative to the operation of their business; 2) an air filtration plan must
be submitted and approved by the Building Inspector; 3) the conditional use permit must
be put into effect within one year or it will expire; 4) the applicant must comply with the
reasonable requirements of all City officials with respect to establishment and operation
of their business.

COMMERCIAL RENTAL AGREEMENT-

The commercial rental agreement is between Craig Hixson, landlord, and Faragosi Farms,
Incorporated, tenant. The term extends from January 1, 2015 through March 31,2016. A
notarized statement consenting to the submission of an application for a marijuana

21Page



business as required by the Trinidad Municipal Code is provided.

BUSINESS/CORPORATE DOCUMENTS -

Dated-stamped Articles of Incorporation for a Profit Corporation for Faragosi Farms,
Inc., are provided, as well as a Certificate of Good Standing issued by the Colorado
Secretary of State. A Statement of Trade Name of a Reporting Entity indicates Faragosi
Farms as the trade name under which the entity is authorized to transact business or
conduct activities or contemplate transacting business or conducting activities. Bylaws
were additionally provided.

SALES TAX LICENSE -

Sales Tax License #30245727 was verified.

DIAGRAM OF PREMISES -

The diagrams identify the proposed premises, a 25'x25' manufacturing facility at 612
Hainlen. Initial plans indicate the proposed location of the security cameras and lighting,
however, based upon final inspection from the Colorado Marijuana Division and the City
Building and Fire Departments, those locations are subject to change. The overall
footprint of the proposed premises is approximately 625 square feet. A security alarm
system agreement was provided. The exterior security lighting plan was included in the '
camera schematic and submitted pursuant to the City's requirements.

OWNERSHIP INFORMATION/BACKGROUNDS
FINGERPRINTING -

Fingerprint cards were submitted to CBI/FBI on 3/3/15. Results were received for Davyd
Smith from CBI/FBI and yielded no arrest records. Local database checks done by the
TPD found no records/convictions.

RESIDENCY REQUIREMENT -

Davyd Smith, the owner, meets the two-year Colorado residency requirement to hold a
marijuana license.

COLORADO RETAIL MARIJUANA LICENSE DOCUMENTS -

Copies of the entity 's Colorado licensing documents were a required submittal with the
City's application to obtain complete applicant information without redundancy. Those
documents include the license applications and license bond.

31 P a g e



NOTICES OF HEARING -

Mailed to applicant - 3/3/15.
Published - 3/6/15.
Posted on the premises - 3/13/15.

DEPARTMENTAL REPORTS-

Fire Chief Tim Howard indicated on 3/4/15 that the applicant will need a fire inspection
after construction.

Building Inspector Chris Kelley on 3/9/15 indicated he was awaiting plans and a permit.

Police Chief Charles Glorioso on 3/12/15 also indicates that inspections must be
completed by the department at the completion of the renovation/construction.

Concerns were solicited from the Health Department, however none were
expressed/received.

Periodic inspections will continue throughout the process. Issuance of the license will
only be done upon final approvals of all three departments and issuance of the Certificate
of Occupancy.

OTHER REVELANT CONCERNS -

SCHOOL DISTANCES -

There is a 1,000-foot limitation from a school for any marijuana business. The nearest
school property is Goal Academy which is 3,978 feet from the nearest point of this
property.

STATE LICENSES -

The Colorado Department of Revenue Marijuana Enforcement Division has conditionally
approved the Retail Store, Retail Cultivation Facility and the Retail Product
Manufacturing Facility and provided the City with copies of the licenses.

4 /Page



LICENSED OUTLETS WITHIN THE CITY -

The following licenses have been approved to date within the City limits:

M & M Distributing, LLC, 422 N. Commercial Street
M & M Distributing, LLC, 422 N. Commercial Street

M & M Distributing, LLC, 422 N. Commercial Street
M & M Distributing, LLC, 422 N. Commercial Street
T,P. Main Street, LLC, 821 E. Main Street
T.P. Main Street, LLC, 821 E. Main Street

T,P. Main Street, LLC, 821 E. Main Street

Trinidad's Higher Calling U, LLC, 1000 Independence Rd.
Trinidad's Higher Calling U, LLC, 1000 Independence Rd.
Trinidad's Higher Calling U, LLC, 1000 Independence Rd.
Trinidad's Higher Calling U, LLC, 1000 Independence Rd.

Trinidad's Higher Calling U, LLC, 1000 Independence Rd.

Peaceful Herbs, Ltd., LLC, 124 Santa Fe Trail
Southern Colorado Therapeutics, lSOS Santa Fe Trail
Canna Company, 3019 Toupal Drive
Canna Company, 3019 Toupal Drive

Dated this zs" day of March, 20lS.

Medical Center
Medical Optional Premise

Cultivation Operation
Retail Store
Retail Cultivation Facility
Medical Center
Medical Optional Premise

Cultivation Operation
Medical Infused-Products

Manufacturer
Medical Center
Retail Store
Retail Cultivation Facility
Retail Product

Manufacturing Facility
Medical Marijuana

Optional Premise
Cultivation Operation

Retail Marijuana Store
Retail Marijuana Store
Retail Marijuana Store
Retail Cultivation Facility

CITY OF TRINIDAD, COLORADO

(=AdM~Adt
Audra Garrett, City Clerk



CERTIFICATE OF MAILING

I hereby certify that on the 25th day of March, 2015, I mailed a copy of the
Investigative Report, by Certified Mail, to:

Faragosi Farms, Incorporated
d/b/a Faragosi Farms
118 Santa Fe Trail
Trinidad, CO 81082
Certified Mail #7014 2120 0004 18809478

\ 2UdJuJ~_
Audra Garrett, City Clerk
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CITY OF TRINIDAD
City Clerk's Office
135 N Animas St

P.O. Box 880
Trinidad, Colorado 81082

719-846-9843

RETAIL MARIJUANA LICENSE APPLICATION

~ New License Application Fee $2,500.00 a' License Fee/Renewal Fee $2,500.00

o Transfer of Ownership Application Fee $1,500.00 o Change of Location $1,500.00

o $1.00 per square foot cultivation fee Square feet = s
o Expansion of cultivation area @ $1.00 per square foot charge for that additional area $

LICENSE TYPE

o Marijuana Store ;(J Marijuana Product Manufacturing Facility

o Marijuana Cultivation Facility 0 Marijuana Testing Facility

TYPE OFBUSINESS

.Kl Corporation 0 Partnership o Individual*
o Limited Liability Corporation 0 Other

·Sole Proprietorship (Individual) - Verification of Lawful Presence is required per State law (Signed Affidavit and PhotoID

Faragosi Farms IncorporatedApplicant
(Corporalio~/LLC)

Applicant
(Sole Proprieto r) First Name Middle I~ itial Last Name

Trade Name of Establishment (DBA) Faragosi Farms----=-- ------ - --------- -------
Address of Premise 612 Hainlen Street Trinidad, CO 81082

faragosifarms@gmail .comEmail Address _...;.;..;.~.;;..,;.,;._....;.;,.;""'-"':....;,,;.:~~ _

Mailing Address 118 Santa Fe Trail Trinidad, CO 81082

470-222-9040Telephone _

Contact Person/Manager Alixx Rose
----~-------------

Title Manager

alixxrose@yahoo.comEmail Address404-661-9982Telephone _

Does the Applicant have legal possession of the premise for at least one (1) year from the date that this license will
be issued by virtue of ownership, lease or other arrangement?

o Ownership ;() Lease o Other (explain in detail)



If leased, list name of landlord and tenant, and date of expiration, EXACTlY as they appear on the lease:**

Landlord Tenant Expires

Craig Hixson Faragosi Farms (Davyd Smith) 03/31/2016

*·'f premises are leased, attach notarized consent by the owner of the property to the licensing of the premises
for a retail marijuana facility.

ADDITIONAL DOCUMENTS TO BE SUBMITIED WITH APPLICATION

Individual History Recordsattached and completed by each individual applicant, all general partners of a
partnership, and limited partners owning 10% (or more) of a partnership; all officers and directors of a corporation,
and stockholders of a corporation owning 10% (or more) of the stock of such corporation; all limited liability
company MANAGING members, and officers or other limited liability company members with a 10% (or more)
ownership interest in such company and all managers and employees of a Retail Marijuana License.

1. Fingerprinting by the Trinidad Police Department for:
• all general partners of a partnership and limited partners owning 10% (or more) of a partnership;
• all officers and directors of a corporation, and stockholders of a corporation owning 10%(or more)

of the stock of such corporation;
• all limited liability company MANAGING members, and officers or other limited liability company

members with a 10% (or more) ownership interest in such company; and
• all managers and employees of a Retail Marijuana License with the appropriate fee payable to

Colorado Bureau of Investigation (currently $39.50, March, 2014)

2. Lease or Deed- Evidence of Possession

3. Conditional Use Permit approval

4. Copy of alarm system contract

5. Copy of state sales tax license

6. Certificate of Good Standing

7. Affidavit of Lawful Presence (Sole Proprietors only)

8. Diagram of Premises:
• A floor plan, drawn to scale on 8-1/2 x 11" paper, showing the layout of the center and the principal uses
of the floor area. Floor plan must include location of lighting and cameras required by state rules.

A one-time fee of $1.00 per square foot of that portion of the licensed premises in which plants are
located for cultivation purposes, including greenhouses, shall be due to the City. Any expansion of the
licensed premises in which plants are located for cultivation purposes shall result in an additional $1.00
per square foot charge for that additional area.

9. Copy of State Application with attachments

2



Title: Owner

LIST OFOWNERS, OFFICERS, MANAGERS, EMPLOYEES & OTHERS WITH DIRECT OR INDIRECT
FINANCIAL INTEREST

1. Name: Davyd Smith

Address: 3041 Fillmore Street Denver, CO 80205

Financial Interest: _ 1..:.0_0__%:....- _

2. Name: _ Title : _

Address: _

Financial Interest:

3. Name: _ Title : _

Title: _

Address: _

Financial Interest:
4. Name: _

Address: _

Financial Interest:

5. Name: _ Titte: _

Address: _

Financial Interest: _

6. Name: _ Title: _

Address: _
Financial Interest: _

7. Name: Title: _

Address: _

Financial Interest:

The applicant hereby acknowledges that the applicant and its owners, officers, and employees may be subject to
prosecution under federal laws relating to the possession and distribution of controlled substances, that the City of
Trinidad accepts no legal liability in connection with the approval and subsequent operation of the retail marijuana
business; and that the application and documents submitted for other approvals relating to the retail marijuana
business operation are subject to disclosure in accordance with the Colorado Open Records Act.

By accepting a license issued pursuant to this ordinance, a licensee releases the City, its officers, elected officials,

appointed officials, employees, attorneys and agents from any liability for injuries, damages or liabilities of any kind

that result from any arrest or prosecution of dispensary owners, operators, employees, clients or customers for a

violation of state or federal laws, rules or regulations.

3



By accepting a license issued pursuant to this ordinance a licensee, jointly and severally if more than one, agrees to

indemnify and defend the City, its officers, elected officials, employees, attorneys, agents, insurers, and self­

insurance pool against all liability, claims, and demands, on account of injury, loss, or damage, including without

limitation, claims arising from bodily injury, personal injury, sickness, disease, death, property loss or damage, or any

other loss of any kind whatsoever, which arise out of or are in any manner connected with the operation of the

retail marijuana business that is the subject of the license. The licensee further agrees to investigate, handle,

respond to, and to provide defense for and defend against, any such liability, claims, or demands at its expense, and

to bear all other costs and expenses related thereto, including court costs and attorney fees.

OwnerTItle: _ _ ---' _

I declare, under penalty of perjury, that this application has been examined by me; that the statements
made herein are made in good faith and, to the best of my knowledge and belief, true, correct and

com~

Sign~d: M
(Must be signed by Ind

Date:Davyd SmithPrinted Name: __~ _

4
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CITY OF TRINIDAD, COLORADO
OFFICE OF THE CITY CLERK

LICENSEE'S STATEMENT REGARDING KNOWLEDGE
OF THE STATE OF COLORADO'S RETAIL MARIJUANA CODES AND

REGULATIONS AND THE CITY OF TRINIDAD'S ORDINANCES AND LOCAL
RULES OF PROCEDURE GOVERNING RETAIL MARIJUANA BUSINESSES

The Local Licensing Authority, as the enforcement agency for the for the City of Trinidad, expects a Retail
Marijuana Business licensee to be knowledgeable of the State of Colorado's and the City of Trinidad's
Retail Marijuana laws, codes, regulations and ordinances and to seek further clarification of such
information if necessary.

I, Davyd Smith , hereby state that I have read Article 43.4 of Title 12, c.R.S., as
amended, and the regulations promulgated thereunder, and the City of Trinidad Municipal Code
regarding general business licensing and Retail Marijuana business licensing and understand the
contents thereof.

Davyd Smith

Printed Name of Licensee

Signature of Licenseeffitle

I I ('3 ·c0:20\ '5
Date

STATEOF (10 \O(~dO ­

COUNTY Of 1)£'1\'4 e--i2-

)
)
)

i3

ss.

Dawn Van Vleet
Notary Public

State of Colorado
Notary 10: 19984010978

MyCommission Expires .~~~_~~~_~~1 8
• • • o ••• • _-_ . . .... . . _ . _ . , -

Notary Public Signature
My Commission Expires: ---"'--I-'::..u..-t=~~--
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CITY 0'1' TR"I~~D. COLORADO

r
~. •

City of Trinidad
Planning Department

135 N. Animas
Trinidad, CO 81082

Telephone (719)-846-9843 Ext 136
Fax (719)-846-4140

planning@trinidad.co.gov

Davyd Smith
Faragosi Farms Inc.
118 Santa FeTrail
Trinidad, CO 81082

February 12, 2015

RE: CUP Applications: #2015-RMCF-02
#2015-RPMF-02

Dear Mr. lucero,

On February 10, 2015 the Planning, Zoning and Variance Commission approved your request for
a conditional use permit to establish and operate the above referenced facilities at 612 Hainlen
St. subject to the following conditions:

1. The applicant must comply with all provisions outlined in Article 12 of Chapter 14 of the City
of Trinidad Municipal Code of Ordinances as well as any and all applicable state and local
statutes, ordinances, rules, and regulations regarding the operation of medical marijuana
centers, and other statutes, ordinances, rules, and regulations for the operation of businesses
within the City of Trinidad, including but not limited to City sales tax and the City's sign code.

2. The applicant must provide the City with an air filtration plan describing the filtration system
and/or other method or methods to be used to minimize odors associated with the cultivation
and sale of medical marijuana. Approval of said air filtration plan is subject to the approval of
the City Building Inspector.

3. If the proposed conditional use is not established within one year of its approval,
discontinued for at least one year, or replaced by another use.of the land, the conditional use
permit and all associated conditional use permits shall expire.

4. The applicant must comply with the reasonable requirements of all Trinidad Municipal
Officials with respect to the establishment and operation of the proposed facility or facilities.



If you have any questions, please don't hesitate to contact me.

Thank you,

o~

louis Fineberg~
Planning Director

CC: Chris Kelley, Building Inspector
les Downs, City Attorney
Audra Garrett, City Manager
File



January 7, 2015

To Whom it May Concern,

Faragosi Farms, Inc. / Davyd Smith has my permission to license the leased
premises at 612 Hainlen Street, Trinidad. CO 81082 as a retail marijuana facility.

Sincerely,

Craig Hixson, Owner/Landlord

Subscribed and affirm ore me in the Count ofW{al d1ci:i . State of
Colorado, this ..J=-+h day ot~"..{-lA.LI.~Ol.i..\L1<:I.-4-_ _ ' 2015.

O.~~i1--\:;)Jiv;;LILJ
(Notary's official signature)

~fLK
(Commission expiration)

Jessica DeVolin
Notary Public

State Of Colorado
Notary 10 20144015550Z2ZZ

My Commission Expires April 10, 2018



Document must be filed electronically.
Paperdocuments are not accepted.
Fees& forms are subject to change,
For more information or to print copies
of filed documents, visit www.sos.state.co.us,

Colorado Secretary of State
Date and Time: 09/03/2014 05:21 PM
lD Number : 20141542541

Document number: 20141542541
Amount Paid: $1.00

ABOVESPACE FOR OFFICE USEONLY

Articles of Incorporation for a Profit Corporation
filed pursuant to § 7-102-101 and § 7·102·102 of the Colorado Revised Statutes (C.R.S.)

I . The domestic entity name for the corporation is

Faragosi Farms , Inc .

(Caution: The lise ofcertain terms or abbreviations are restricted by law. Read instructionslor more in/ormation)

2. The principal office address of the corporation's initial principal office is

Street address 3041 Fillmore Street
_•.• -. --·-~(S~II~·e e'---l -n-lI/-nbc-e-r -m-,dc-n-a-mc-c),----- - --

CO 80205
(State) (ZIP/Posfal Code)

United States
(COli/lIlY)

(City)

(Province - Ifapplicable)

Denver-=----,-::-_.

Mailing address
(leave blank if sallie as street address) (Street number andname 01' Post Office Box informa tion}

{City) (ZIP/POSlal Code)

(Province - ifapplicable) (Country}

The registered agent name and registered agent address of tile corporation'S initial registered agent are

(Suffix)(Middle)
-----;:-7"',..."... ,...-- - - , - - -

(LaSI)
Smith

or

Name
(if an individual)

(if an entity)
(Caution: Do not provide both /111 indiv idual and rill entity lIam~.)

Streel address 3041 Fillmore Street
(Street '-II'-m--:-b-er-a-n"""7d-' ra-'-ne--:-; - - - - - - - -

(ZIP/POSfal Code)
80205CO

(SIClIe)(City)
Denver

-"'-'-----:-::,---,---- - - - - -

Mailing address
(leave blank if same as street address) (Street number and nnll;eor POSI Office Box infor mation)

(Ci'y)
.cc.
(State) (ZIP/Postol Code)

AI{ 'I INC]C Page I of J Rev 8/512013



(The following statement is adopted by marking the box.)

[Z] The person appointed as registered agent above has consented to being so appointed.

4. The true name and mailing address of the incorporator are

Name
(if an individual)

or

Smith
(Last)

Davyd __ -. _
- (First} (Middle) (Suff]»)

(if an entity)
(COl/lion: Do not provide both an individual and Oil entity name.)

Mailingaddress 3041 Fillmore Street
(Street number and name or Post Office Box information)

Denver
(City)

(Province - if applicable)

CO 80205
(State) (ZIP/PoJ/al Code)

United States,
{Country)

(tf thefollowing statement applies. adopt the statement by marking' the box and include an attachment)

o The corporation has one or more additional incorporators and the name and mailing address of each
additional incorporator are stated in an attachment.

5. The classes of shares and number of shares of each class that the corporation is authorized to issue are as
follows.

o The corporation is authorized to issue 10,000 __ common shares that shall have unlimited voting
rights and are entitled to receive the net assets of the corporation upon dissolution,

o Information regarding shares as required by section 7-106-10I, C,R.S" is included in an
attachment.

6. (If the[allowing statement applies, adopt the statement by marking the box and include an attachment.)

o This document contains additional information as provided by law,

7. (Caution: Leave blank ifthe document does not have a delayed effective do/e. Staring a delayed effective date has
significant legal consequences. Read ins/ructions before entering a date)

(If the following statement applies, adopt the statement by entering a date and, ifappltcable. lime using the requiredformat}

The delayed effective date and, if applicable, time of this document is/are
(tnm/dd/yyyy hour.minute am/pm)

Notice:
Causing this document to be delivered to the Secretary of State for filing shall constitute the affirmation or
acknowledgment of each individual causing such delivery, under penalties of perjury, that the document is the
individual's act and deed, or that the individual in good faith believes the document is the act and deed of the
person on whose behalf the individual is causing the document to be delivered for filing, taken in conformity
with the requirements of part 3 of article 90 of title 7, C.R,S., the constituent documents, and the organic
statutes, and that the individual in good faith believes the facts stated in the document are true and the
document complies with the requirements of that Part, the constituent documents, and the organic statutes.

This perjury notice applies to each individual who causes this document to be delivered to the Secretary of
State, whether or not such individual is named in the document as one who has caused it to be delivered,
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8. The true name and mailing address of the individual causing the document to be delivered for filing are

Kent
(LaSI)

Vicente Sederberg, LLC

Sally
(FirSI)

McLeod
(Middle)

(Street number and name or Post Office Box information}

1244 Grant Street

Denver CO --=8,--=-O-=2-=-0 3== .~..,.-::-~_
(City) (State) (ZIP/Poslai Code)

United States-- -- - -
(Province - ifapplicable) (Country)

(lflhefollowing statement applies . adopt the statement by marking the box and include an attachment.}o This document contains the true name and mailing address of one or more additional individuals
causing the document to be delivered for filing.

Disclaimer:
This form/cover sheet, and any related instructions, are not intended to provide legal, business 01' tax advice,
arid are furnished without representation 01' warranty. While this form/cover sheet is believed to satisfy
minimum legal requirements as of its revision date, compliance with applicable law, as the same may be
amended from time to time, remains the responsibility of the user of this form/cover sheet. Questions should
be addressed to the user's legal, business or tax advisor(s).

.......- .... .._----
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OFFICE OF THE SECRETARY OF STATE
OF THE STATE OF COLORADO

CERTIFICATE
l, Scott Gessler, as the Secretary of State of the State of Colorado, hereby certify that, according to the
records of this office,

Faragosi Farms, Inc.

is a Corporation formed or registered on 09/03/2014 under the law of Colorado, has complied with all
applicable requirements of this office, and is in good standing with this office. This entity has been
assigned entity identification number 20141542541.

This certificate reflects facts established or disclosed by documents delivered to this office on paper
through 12/1712014 that have been posted, and by documents delivered to this office electronically
through 12/18/2014 @ 15:25:30.

1 have affixed hereto the Great Seal of the State of Colorado and duly generated, execu ted, au then ticated ,
issued, delivered and communicated this official certificate at Denver, Colorado on 12/ 18/2 0 14 @
15:25:30 pursuant to and in accordance with applicable law. This certificate is ass igned Confirmation
Number 904 1279 .

Secretary of State of the Sta te of Co lorado

>i< ",>to¥li' '* "':+: *¥ ... *>1<* **>jo *ajI"''''* "' ..... "' .. *********'" ***... >I< *'* *End 0 f Certificate** *******:Ie ******** ******"',.. **" **'" *¥*** *******

NOlice: d cerfllic.:ate JSSIH'd eleclrnn ical/l' {r am tll lJ t:g/orado SeCl'nUI J' o{ S/ a(1? 'J. ' Vt!h silt., 1.\ (111/\1 ond "lIm ed/otel ,; \'I-,I,d und lI&CIJ \.'~,;. How ever,
ClS all option. the issuance and volidity ofo certificate obtaina! electrontcully may be established b.l' Vls/wrg 1111: Certificate Confirmation Page of
file S ecr etary of ..State '.i' (fleh sue , !!JJJJ ."/ill: \.l~:.:l!.!!.:.!1SH?Sc,.u£/b':fCt:,.tllic:Clh:Searc"C"iUna , do entering the certificat« 's confirm auon m nuber
di ·\fJlaYNI on the cert if ico te . and follo wing' li te instrnction... disptaya]. Con firm m g Orr 15SfW1JCf! o f (f cr::rlJ(ictlli~ ;... m ert!lr o p t Ional am i 1.'\ /l Ol

nCrt:'sson- to the l-'oltd (lnd ef(ec l ;'l l.! ISSUlInce or a certificate. For mor~ informotion, \'1511 0 /1,. rVC'b site , hIJP:// 1f'lrll' ,S().s.sta te.co.us/ ch c]: BlI.~ iJ1t:JS
Center I11U/ selec t "FI'~ifllenr~)..A ske d Quest ions. ,.
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Document must be filed electronically.
Paper documents are not accepted.
Fees& forms are subject to change.
For more information or to print copies
of filed documents, visit WWW.sos.state.co.us.

Colorado Secretary of State
Date and Time: 09/03/201 4 05:37 PM
JD Number: 20141542581

Document number: 2014154258 1
Amount Paid: $20 .00

i\BOYF. SPACE f ORornceUSE ONLY

Statement of Trade Name of a Reporting Entity
filed pursuant to §7-71-103 and §7-71 -107 of the Colorado Revised Statutes (C.R.S)

I . For the reporting entity delivering this statement, its JD number, true name, form of entity and the
jurisdiction under the law of which it is formed are

ID Number

True name

Form of entity

Jurisdiction

20141542541
(C~/;;/:ad~'SecrelaJ-)'-oJ-'--S'---'a-te-I"""D-II-'Il----:llb el )

£9~a_g ~.:'_i Farms , Inc. .

Corporation
.~----

Colorado

2. The trade name under which such entity transacts business or conducts activities or contemplates
transacting business or conducting activities in this state is

Faragosi Farms

3. A brief description of the kind of business transacted or activities conducted or contemplated to be
transacted or conducted in this state under such trade name is

Holding Company for Marijuana Business~s _

4 . (If the fo ltowing sta teme nt applies. ad opt the statement by marking the box and illell/de all attachment.)o This document contains additional information as provided by law.

5 . (Caution: Leave blank if the docum ent does nOI have a delayed effective date . Staling a delayed effe ctive dale has
significan t legal consequences. Read instru ct ions before entering a date .)

(If the fol lo wing stateme nt ap plies, adopt the sta teme nt by entering a date and, if app licab le, time using the req uired[annat )

The delayed effective date and, if applicable, time of this document are
(mm/dd/yyyy hourtminute am/pm)

Notice:
Causing this document to be delivered to the Secretary of State for filing shall constitute the affirmation or
acknowledgment of each individual causing such delivery, under penalties of perjury, that such document is
such individual's act and deed, or that such individual in good faith believes such document is the act and deed
of the person on whose behalf such individual is causing such document to be delivered for til ing, taken in
conformity with the requirements of part 3 of article 90 of title 7, C,R-S. and, if applicable, the constituent
documents and the organic statutes, and that such individual in good faith believes the facts stated in such
document are true and such document complies with the requirements of that Part, the constituent documents,
and the organic statutes.

This perjury notice applies to each individual who causes this document to be delivered to the Secretary of
State, whether or not such individual is identified in this document as one who has caused it to be delivered.
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6. The true name and mailing address of the individualcausing this document to be delivered for filing are

Kent Sally
(Lasl! ---- --.-- '--"~(F-=i-rs-t)-

Vicente Sederberg, LLC

McLeod
(Midd/e) (Su/fi.,)

(Street number and name III' Post Office /10.( i401'11IallOIl)

1244 Grant Street

Denver co 80202
(City)

(Province - if applicable)

(Slate) (Postal/Zip Code)
United States .
(Country- if nOI US)

(if the following statement applies. adopt the statement by marking the box and include an attachmeru.)

D This document contains the true name and mailing address of one or more additional individuals
causing the document to be delivered for filing.

Disclaimer:
This form/cover sheet, and any related instructions, are not intended to provide legal, business or tax advice,
and are furnished without representation or warranty. While this form/cover sheet is believed to satisfy
minimum legal requirements as of its revision date, compliance with applicable law, as the same may be
amended from time to time, remains the responsibility of the user of this form/cover sheet. Questions should
be addressed to the user' s legal, business or tax advisor(s).
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BYLAWS

OF

FARAGOSJ FARMS, INC.

ARTICLE I - OFFICES

SECTION I. Offices . The principal office of the corporation shall be designated from time to time by
the corporation . The corporation may have such other offices as the board of directors may designate or as the
business of the corporation may require from time to time.

SECTION 2. Registered Office. The registered office of the corpor~t ion may be, but need not be,
identical to the principal office in the State of Colorado, and the address of the registered office may be changed
from time to time by the board of directors. j

ARTICLE II - SHAREHOLDERS
,

SECTION 1. Annual Meeting. The annual meeting of the shareholders shall be held during the month of
October of each year on a date and at a time fixed by the board of directors of the corporation (or by the president
in the absence of action by the board of directors) beginning with the year 2014, for the purpose of electing
directors and for the transaction of such other business as may come before the meeting. If the election of directors
is not held on the day fixed as provided herein for any annual meeting of the shareholders, or any adjournment
thereof, the board of directors shall cause the election to be held at a special meeting of the shareholders as soon
thereafter as it may conveniently be held.

SECTION 2. Special Meetings. Unless otherwise prescribed by statute, special meetings of the
shareholders may be calied for any purpose by the president or by the board of directors, The president shall call a
special meeting of the shareholders if the corporation receives one or more written demands for the meeting,stating
the purpose or purposes for which it is to be held, signed and dated by holders of shares representing at least ten
percent of all the votes entitled to be cast on any issue proposed to be considered at the meeting.

SECTION 3. Place of Meetings . The board of directors may designate any place, either within or
outside of the State ofColorad 0, as the place for any annual meeting or any special meeting called by the board of
directors. A waiver of notice signed by all shareholders entitled to vote at a meeting may designate any place,
either within or outside the State of Colorado, as the place for such meeting. If no designation is made, or if a
special meeting is called other than by the board, the place of meeting shall be the principal office of the
corporation.

SECTION 4. Notice ofMeeting . Written notice stating the place, date and hour of the meeting shall be
given not less than ten nor more than sixty days before the date of the meeting, except that (i) if the number of
authorized shares is to be increased, at least thirty days' notice shall be given, or (ii) any other longer notice period
is required by the Colorado Business Corporation Act. The secretary shall be requ,iredto give such notice only to

1
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shareholders entitled to vote at the meeting except as otherwise required by the Colorado Business Corporation
Act.

Notice ofa special meeting shall include all statements requiredby the-Colorado Business Corporation
Act. Notice shall be given personally or by mail, private carrier, telegraph, teletype, electronically transmitted
facsim ile01' other form of wire or wireless communication by or at the direction of the president, the secretary, or
theofficer or persons calling the meeting, to each shareholderofrecord entitled to vote at such meeting. Ifmailed
and if in a comprehensible form, such notice shall be deemed to be given and effective when deposited in the
UnitedStates mail, properly addressed to the shareholder at his address as it appears in the corporation's current
record of shareholders, with first class postage prepaid. If notice is given other than by mail, and provided that
such notice is in a comprehensible form, the notice is given and effective on thy date actually received by the
shareholder.

A shareholder may waive notice of a meeting before or after the time and date of the meeting by a
writing signed by such shareholder. By attending a meeting either in person or by proxy, a shareholder waives
objectionto lack of notice or defective notice of themeeting unless the shareholder objects at the beginning of the
meeting to the holding of the meeting or the transaction of business at the meeting because of lack of notice or
defectivenotice. Further, by attending the meeting, the shareholder also waives any objection to consideration at
the meeting ofa particular matter not within the purpose or purposes described in the meeting notice unless the
shareholder objects to considering the matter when it is presented.

I
SECTION 5. Voting Lists. After a record date is fixed for a shareholder's meeting, the secretary shall

make, at the earlier of ten days before such meeting or two business days after notice of the meeting has been
given, a complete list of the shareholders entitled to be given notice of such meeting or any adjournment thereof.
The list shall be arranged by voting group by class or series of shares, shall be in alphabetical order within each
class or series, and shall show the address of and the number of shares of each class or series held by each
shareholder. For the period beginning the earlier often days prior to the meeting or two business days a fter notice
of the meeting is given and continuing through the meeting and any adjournment thereof, this list shall be kept on
fileat the principal office of the corporation, or at a place (which shall be identified in the notice) in the city where
the meeting wiI) be held. Such list shall be available for inspection on written demand by any shareholder
(including for the purpose of this Section 5 any holder of voting trust certificates) or his agent or attorney during
regular business hours and during the period available for inspection. The original stock transfer books shall be
prima facie evidence as to who are the shareholders entitled to examine such list ortransfer books or 10 voteat any
meetingof shareholders,

SECTION 6. Quorum and Manner ofActing. A majority of the votes entitled to be cast on a matterbya
voting group represented in person or by proxy shall constitute a quorum of that voting group for action on the
matter. If Jess than a majority of such votes are represented at a meeting, a majority of the votes so represented
may adjourn the meeting from time to time without further notice, for a period not to exceed 120 days for anyone
adjournment. If a quorum is present at such adjourned meeting, any business may be transacted which mighthave
been transacted at the meeting as originally noticed. The shareholders present at a duly organized meeting may
continue to transact business until adjournment, notwithstanding the withdrawal of enough shareholders to leave
less than a quorum, unless the meeting is adjourned and a new record date is set for the adjourned meeting.

2
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If a quorum exists, action on a matter other than the election of directors by a voting group isapproved
if the votescast within the voting group favoring the action exceed the votes cast within the voting groupopposing
the action, unless the vote of a greater number or voting by classes is required by law 01' the articles of

incorporation.

SECTION 7. Proxies . At all meetings of shareholders, a shareholder may vote by proxy by signing an
appointment form or similar writing, either personally or by his or her duly authorized attorney-in-fact. A
shareholder may also appoint a proxy by transmitting or authorizing the transmission nf a telegram, teletype, or
otherelectronic transmission providing a written statement of the appointment to the proxy, a proxy solicitor, proxy
support service organization, or other person duly authorized by the proxy to receive appointments as agent forthe
proxy, or to the corporation. The transmitted appointment shall set forth or be transmitted with written evidence
from which itcan be determined that the shareholder transmittedor authorized the transmission ofthe appointment.
The proxy appointment form or similar writing shall be filed with the secretary of'the corporation before or at the
time of the meeting. The appointment of a proxy is effective when received by the corporation and is valid for
eleven months unless a different period is expressly provided in the appointment:form 01' similar writing.

Any complete copy, including an electronically transmitted facsimile, of an appointment ofa proxy
may be substituted for 01' used in lieu of the original appointment for any purpose for which the original
appointment could be used.

Revocation of a proxy does not affect the right of the corporation to accept the proxy's authority unless
(i) the corporation had notice that the appointment was coupled with an interest and notice that such interest is
extinguished is received by the secretary or other officer or agent authorized to tabulate votes before the proxy
exercises his authority under the appointment, 01' (ii) other notice of the revocation of the appointment is received
by thesecretary or other officer or agent authorized to tabulate votes before the proxy exercises his authority under
the appointment. Other notice of revocation may, in the discretion of the corporation, be deemed to include the
appearance at a shareholders' meeting of the shareholder who granted the proxy and his voting in person on any
matter subject to a vote at such meeting.

The death or incapacity of the shareholder appointing a proxy does not affect the right of the
corporalion to accept the proxy's authority unless notice of the death or incapacity is received by the secretary or
other officer or agent authorized to tabulate votes before the proxy exercises his authority under the appointment.

The corporation shall not be required to recognize an appointment made irrevocable ifit has receiveda
writing revoking the appointment signed by the shareholder (including a shareholder who is a successor to the
shareholder who granted the proxy) either personally or by his attorney-in-fact,notwithstanding that the revocation
may be a breach of an obligation of the shareholder to another person not to revoke the appointment.

Subject to Section 7 and any express limitation on the proxy's authori'!' appearing on the appointment
form, the corporation is entitled to accept the proxy's vote or other action as that of the shareholder making the
appointment.

SECTION 8. Voting a/Shares . Each outstanding share, regardless of class, shall be entitled to one vote,
except in the election of directors, and each fractional share shall be entitled to a corresponding fractional vote 011

each matter submitted to a vote at a meeting of shareholders, except to the extent that the voting rightsof the shares
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of anyclass or classes are limited or denied by the articles of incorporation as permitted by the Colorado Business
Corporation Act. Cumulative voting shall not be permitted for any purpose. Each holder of stock shall be entitled
to vote in the election of directors and shall have as many votes for each of the shores owned by him as there are
directors to be elected and for whose election he has the right to vote.

At each election of directors, that number of candidates equaling the number of directors to beelected,
having the highest number of votes cast in favor of their election, shall be elected to the board of directors.

SECTION 9. Corporation's Acceptance ofVales. If the name signed on a vote, consent, waiver, proxy
appointment, or proxy appointment revocation corresponds to the name ofa shareholder, the corporation, if acting
in good faith, is entitled to accept the vote, consent, waiver, proxy appointment on proxy appointment revocation
and give it effect as the act of the shareholder. Ifthe name signed on a vote, consent, waiver, proxy appointmentor
proxyappointment revocation does not correspond to the name ofa shareholder , the corporation, if acting ingood
faith, is nevertheless entitled to accept the vote, consent, waiver, proxy appointment or proxy appointment
revocation and to give it effect as the act of the shareholder if:

(i) the shareholder is an entity and the name signed purports to be that of an officer or
agent of the entity;

(ii) the name signed purports to be that of an administrator, executor, guardian or
conservator representing the shareholder and, if the corporation requests, evidence offiduciary status
acceptable to the corporation has been presented with respect to the vote, consent, waiver, proxy
appointment or proxy appointment revocation;

(iii) the name signed purports to be that of a receiver or trustee in bankruptcy of the
shareholder and, if the corporation requests, evidence of this status acceptable to the corporation has
been presented with respect to the vote, consent, waiver, proxy appointment or proxy appointment
revocation;

(iv) the name signed purports to be that ofa pledgee, beneficial owner or attorney-in-fact
of the shareholder and, if the corporation requests, evidence acceptable to the corporation of the
signatory's authority to sign for the shareholder has been presented with respect to the vote. consent,
waiver, proxy appointment or proxy appointment revocation;

(v) two or more persons are the shareholder as co-tenants or fiduciaries and the name
signed purports to be the name of at least one of the co-tenants or fiduciaries, and the person signing
appears to be acting on behalf of all the co-tenants or fiduciaries; or

(vi) the acceptance of the vote, consent, waiver,proxy appointment or proxy appointment
revocation is otherwise propel' under rules established by the corporation that are not inconsistent with
this Section 9.

The corporation is entitled to reject a vote, consent, waiver, proxy appointment or proxy appointment
revocation if the secretary or other officer or agent authorized to tabulate votes, acting in good faith,has reasonable
basis fordoubt about the validity of the signature on it or about the signatory's authority to sign forthe shareholder.
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Neither the corporation nor its officers nor any agent who accepts or rejects a vote, consent, waiver,
proxy appointment or proxy appointment revocation in good faith and in accordance with the standards of this
Section 9 is liable for damages for the consequences of the acceptance or rejection.

SECTION 10. Informal Action hy Shareholders . Any action required or permitted to be taken at a
meetingof the shareholders may be taken without a meeting if a written consent (or counterparts thereof) that sets
forth the action so taken is signed by all of the shareholders entitled to vote with respect to the subject matter
thereofand received by the corporation. Such consent shall have thc same force and effect as a unanimous vote of
theshareholders and may be stated as such in any document. Action taken under this Section lOis effective as of
the date the last writing necessary to effect the action is received by the corporation, unless all of the writing
specify a different effective date, in which case such specified date shall be the effective date for such action. If
any shareholder revokes his consent as provided for herein prior to what wouIdotherwise be theeffective date, the
actionproposed in the consent shall be invalid. The record date for determining shareholders entitled to take action
without a meeting is the date the corporation first receives a writing upon which the action is taken.

Any shareholder who has signed a writing describing and consenting to action taken pursuant to this
Section 10 may revoke such consent by a writing signed by the shareholder describing the action and stating that
the shareholder's prior consent thereto is revoked, if such writing is received by the corporation before the
effectiveness of the action .

SECTION 11. Meetings by Telecommunication . Any or all of the shareholders may participate in an
annual or special shareholders' meeting by, or the meeting may be conducted through the Lise of, any means of
communication by which all persons participating in the meeting may" hear each other during the meeting. ,to.,

shareholder participating in a meeting by this means is deemed to be present in person at the meeting.

ARTICLE III . BOARD OF' DIRECTORS

SECTION I. General Powers . All corporate powers shall be exercised by or under theauthority of: and
the business and affairs of the corporation shall be managed under the direction of, its board of directors, except as
otherwise provided in the Colorado Business Corporation Act or the articles of incorporation .

I
SECTION 2. Number, Qualifications and Tenure . The number of directors of the corporation shall be

fixed from time to time by the board of directors, but in no instance shall there be less than one director or that
numberotherwise required by law and no decrease in the number of directors shall have the effect of shortening the
term of any incumbent director. A director shall be a natural person who is eighteen years of age or older. A
director need not be a resident of the State of Colorado or a shareholder of the corporation .

Directors shall be elected at each annual meeting of shareholders. Each director shall hold office until
the next annual meeting of shareholders following his election and thereafter until his successor shall have been
elected and qualified . Directors shall be removed in the manner provided by the Colorado Business Corporation
Act. Any director may be removed by the shareholders of the voting group that elected the director, with or
without cause, at a meeting called for that purpose. The notice of the meeting shall state that the purpose or one of



the purposes of the meeting is removal of the director. A director may be removed only ifthe number of votes cast

in favor of removal exceeds the number of votes cast against removal.

SECTION 3. Vacancies. Any director may resign at any time by giving written notice to the secretary .
Such resignation shall take effect at the time the notice is received by the secretary unless the notice speci ties a
later effective date. Unless otherwise specified in the notice of resignation, the corporation's acceptance of such
resignation shall not be necessary to make it effective. Any vacancy on the board ofdirectors may be filled by the
affirmative vote of a majority of all the directors remaining in office. If elected by-thedirectors, the director shall
hold office until the next annual shareholders' meeting at which directors arc, elected. If elected by the
shareholders, the director shall hold office for the unexpired term of his predecessor in office; except that, if the
director's predecessor was elected by the directors to fill a vacancy, the director erected by the shareholders shall
hold office for the unexpired term of the last predecessor elected by the shareholders.

SECTION 4. Regular Meetings . A regular mceting of the board of directors shall be held without notice
immediatelyafter and at the same place as the annual meeting of shareholders. The board of directors mayprovide
by resolution the time and place , either within or outside the State of Colorado, for fill: holdingofadditional regular
meetings without other notice.

SECTION 5. Special Meetings , Special meetings of the board of directors may be called by or at the
request of the president or any two directors. The person or persons authorized to call special meetings of the
board of directors may fix any place, either within or outside the State of Colorado, as the place for holding any
special meeting of the board 0 f directors called by them, provided that no meeting shall be called outside the State
of Colorado unless a majority of the board of directors has so authorized.

SECTION 6. Notice. Notice of the date, time and place of any special, meeting shall be given to each
director at least two days prior to the meeting by written notice either personally delivered or mailed to each
director at his business address, or by notice transmitted by private courier, telegraph, telex, electronically
transmitted facsimile or other form of wire or wireless communication. lf'mailed.isuch notice shall be deemed to
be given and to be effective on the earlier of (i) five (5) days after such notice is deposited in the United States
mail, properly addressed, with first class postage prepaid, or (ii) the date shown on the return receipt, ifmailed by
registered or certified mail, return receipt requested, provided that the return receipt is signed by the director to
whom the notice is addressed. If notice is given by telex, electronically transmitted facsimile or other similar form
of wire or wireless cornmun ication, such notice shall be deemed to be givenand 10 be effective when sent, and with
respect to a telegram, such notice shall be deemed to be given and to be effective when the telegram isdelivered to
the telegraph company, If a director has designated in writing one or more reasonable addresses or facsimile
numbers for delivery of notice to him, notice sent by mail, telegraph, telex, electronically transmitted facsimile or
other form of wire or wireless communication shall not be deemed to have been given or to be effective unlesssent
to such addresses or facsimile numbers, as the case may be.

A director may waive notice of a meeting before or after the time and date of the meeting bya writing
signed by such director. Such waiver shall be delivered to the secretary for f ling with the corporate records, but
such delivery and filing shall not be conditions to the effectiveness of thewaiver. Further,a director's attendanceat
or participation in a meeting waives any required notice to him of the meeting unless at the beginning of the
meeting,or promptly upon his later arrival, the director objects to holding the meeting or transacting businessat the
meeting because of lack of notice or defective notice and does not thereafter vote for or assent to action taken at the



meeting. Neither the business to be transacted at, nor the purpose of, any regular or special meeting of the board of
directors need be specified in the notice or waiver of notice of such meeting.

SECTION 7. Quorum. A majority of the number of directors fixed by the board of directorspursuant to
Article III, Section 2, or, ifno number is fixed, a majority of tile number in office immediately before the meeting
begins, shall constitute a quorum for the transaction of business at any meeting of tile board of directors.

SECTION 8. Manner ofAcling. Tile act of tile majorityof the directors present at a meeting at which a
quorum is present shall be the act of the board of directors.

I

SECTION 9. Compensation. By resolution of tile board of directors, ab director may be paid anyone
I

or more of the following: his expense , if any, of attendance at meetings, a fixed sum for attendance at each
meeting, a stated salary as director, or such other compensation as the corporation and the director mayreasonably
agree upon. No such payment shall preclude any director from serving the corporation in any other capacity and
receiving compensation therefor.

SECTION J O. Presumption ofAssent , A director of the corporation who is present at a meeting of the
board of directors or committee of the board ofdirectors at which action on any corporate matter is taken shall be
presumed to have assented to the action taken at the meeting unless (i) the director objects at the beginning of the
meeting, or promptly upon his arrival, to the holding of the meeting or the transaction of business at the meeting
and does not thereafter vote for or assent to any action taken at the meeting; (ii) the director contemporaneously
requests that his dissent shall be entered in the minutes of the meeting or unless he or she shall tile his or her
written dissent or abstention as to any specific action taken be entered in the minutes of the meeting; or (iii) the
director causes written notice of his dissent or abstention as to any specific action to be received by the presiding
officer of the meeting before its adjournment or by the secretary promptly after the adjournment of the meeting. A
director may dissent to a specific action at a meeting while assenting to others. The right to dissent to a specific
action taken at a meeting of the board of directors or a committee ofthe board shall not be available to a director
who voted in favor of such action.

SECTION I I. Committees. By resolution adopted by a majority of all the directors in office when the
action is taken, the board ofdirectors may designate from among its members an executive committee and one or
more other committees, and appoint one or more members of the board of directors to serve on them. To the extent
provided in the resolution, each committee shall have all the authorityof the board of directors, except thatno such
committee shall have the authority to (i) authorize distributions; (ii) approve or propose to shareholder actions or
proposals required by the Colorado Business Corporation Act to be approvedby shareholders; (iii) fill vacancies on
the board of directors or any committee thereof; (iv) amend the articles of incorporation; (v) adopt, amend or repeal
the Bylaws; (vi) approve a plan of merger not requiring shareholder approval; (vii) authorize or approve the
reacquisition of shares unless pursuant to a formula or method prescribed by the board of directors; or (viii)
authorize or approve the issuance or sale of shares, or contract for the sale of shares or determine the designations
and relative rights, preferences and limitations ofa class or series of shares, except that the board of directors may
authorize a committee or officer to do so within limits specifically prescribed by the board of directors. The
committee shall then have full power within the limits set by the board of directors to adopt any final resolution
setting forth all preferences, limitations and relative rights of such class or series and to authorize an amendment to
the articles of incorporation stating the preferences , Iimitations and relative rightsof a class or series for filingwith
the Secretary of State under the Colorado Business Corporation Act.
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SECTION 12. Informal Action by Directors. Any actionrequired or permitted to be taken at a meeting
of the directors or any committee designated by the board of directors may be taken without a meeting if a written
consent (or counterparts thereof) that sets forth the action so taken is signed by a II of the directors or all of the
committee members entitled to vote with respect to the action taken. Such consent shall have the same force and
effect as a unanimous vote of the directors or committee members and may be stated as such in any document.
Unless the consent specifies a different effective time or date, action taken under this Section 12 iseffective at the
time or date the last director signs a writing describing the action so taken, unless, before such time, any director
has revoked his consent by a writing signed by the director and received by the president or the secretary of the
corporation.

SECTION 13. Telephonic Meetings. The board of directors may permit any direcror (or any memberof
a committee designated by the board) to participate in a regular or special meeting of the board of directors or a
committee thereof through the use of any means of communication by which all directors part icipating in the
meetingcan hear each other during the meeting. A director participating in a meeting in this manner is deemed to
be present in person at the meeting.

SECTION 14. Standard a/Conduct . A director shall perform his duties as a director, includingwithout
limitation his duties as a member of any committee ofthe board, in good faith, in a manner he reasonably believes
to be in the best interests of the corporation, and with the care an ordinarily prudent person in a likepositionwould _
exercise under similar circumstances . In performing his duties, a director shall beentitled to rely on information,
opinions, reports or statements, including financial statements and other financial data, in each case prepared or
presentedby (a) one or more officers or employees of the corporation whom the director reasonably believesto be
reliable and competent in the matters presented, (b) legal counsel, a public accountant, or another person as to
matters the director reasonably believes are within such person's professional or expert competence, or (c) a
committee of the board of directors of which the director is not a member if the director reasonably believes the
committee merits confidence. However, he shall not be considered to he acting in good faith if he has knowledge
concerning the matter in question that would cause such reliance to be unwarranted . A director shall not be liable
to the corporation or its shareholders for any action he takes or omits to take as a director if, in connection with
such action 01' omission , he performs his duties in compliance with this Section 14.

ARTICLE IV - OPFICERS AND AGENTS

SECTI ON I. General. The officers of the corporation shall consist of, as the board of directors may
determine and appoint from time to time, a president, one or more vice presidents, a secretary, and a treasurer, each
of whom shall be appointed by the board of directors and shall be a natural person eighteen years of age or older.
One person may hold more than one office or may be assigned the duties of one or more offices. The board of
directors or an officer or officers so authorized by the board may appoint such other officers, assistant officers,
committeesand agents, including a chairman of the board, assistantsecretaries and assistant treasurers, as they may
consider necessary. Except as expressly prescribed by these Bylaws,the board of directors or the officer or officers
authorized by the board shall from time to time determine the procedure for appointment ofoflicers, their authority
and duties and their compensation, provided that the board of directors may change the authority, duties and
compensation of any officer who is not appointed by the board. In its discretion, the board of directors may leave
unfilled any office except as may be required by law.
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SECTION 2. Appointment and Term ofOf/ice. The officers of the corporation to be appointed by the
board of directors shall be appointed at each annual meeting of the board held after each annual meeting of tile
shareholders. If the appointment of officers is not made at such meeting or if an officer or officers are to be
appointed by another officer or officers of the corporation, such appointment shall be made as determined by the
boardof directors or the appointing person or persons. Each officer shall hold office until the firstof the following
occurs: his successor shall have been duly appointed and qualified, his death, his resignation, or his removal in the
manner provided in Section 3.

SECTION 3. Resignation and Removal. An officer may resign at any time by giving written notice of
resignation to the president, the secretary, or other person who appoints such officer . The resignation is effective
when the notice is received by the corporation unless the notice specifies a later effective date.

Any officer or agent may be removed at any time with or without cause by the board of directors or an
officer or officers authorized by the board. Such removal does not affect the contract rights, if any, of the
corporation or of the person so removed . The appointment of an officer or agent shall not in itself create contract
rights.

SECTION 4. Vacancies . 1\ vacancy in any office, however occurring, may be filled by the board of
directors,or by the officer or officers authorized by the board, for the unexpired portion of the officer's term. Ifan
officer resigns and his_ resignation is made effective at a later date, the board of directors, or officer or officers
authorized by the board, may permit the 0 [ficer to remain in office until the effective date and may fill the pending
vacancybefore the effective date if the board of directors or officer or officers authorized by the board provide that
the successor shall not take office until the effective date. In the alternative, the board of directors, or officer or
officers authorized by the board of directors, may remove the officer at any time before the effective date and may
fill the resulting vacancy.

SECTION 5. Chairman ofthe Board. The chairman ofthe board, ifany, shall preside at allmeetingsof
stockholders and of the board of directors and shall have such other authority and perform such other duties as are
prescribed by law, by these Bylaws and by the board of directors.

SECTION 6. President . The president shall have such authority and perform such duties as are
prescribed by la1'1, by these Byla ws, and by the board of directors. The president, if there is no chairman of the
board, or in the absence or the inability to act of the chairman of the board, shall preside at all meetings of
shareholders and all meetings of the board of directors. Unless otherwise directed by the board of directors, the
president shall attend in person or by substitute appointed by him, 01' shall execute on behalf of the corporation
written instruments appointing a proxy or proxies to representthecorporation, at all meetings of the stockholdersof
any other corporation in which the corporation holds any stock. On behalf of the corporation, the presidentmay in
person or by substitute or by proxy execute written waivers of notice and consents with respect to any such
meetings. At all such meetings and otherwise, the president, in person or by substitute or proxy,may votethe stock
held by the corporation, execute written consents and other instrumentswith respect to such stock, and exercise any
and all rights and powers incident to the ownership ofsaid stock, subject to the instructions, ifany, of the board of
directors. The president shall have custody of the treasurer's bond, if any. The president shall have such additional
authority and duties as are appropriate and customary for the office of president, except as the same may be
expanded or limited by the board of directors from time to time. The initial president of the corporation shall be
Mr. Davyd Smith of3041 Fillmore Street, Denver, Colorado 80205.

9



SECTION 7. Vice Presidents. The vice presidents shall assist the president and shall perform such
dutiesas may be assigned to them by the president or by the board of directors. In the absence of the president, the
vicepresident, ifany (or, if more than one, the vicepresidents in the order designated by the board of directors, or
if the board makes no such designation, then the vice president designated by the president, or if neither the board
nor the president make any such designation, the senior vice president as determined by first election to that office)
shall have the powers and perform the duties of the president.

SECTION 8. Secretary. The secretary shall (i) prepare and mainta inas permanent records the minutes
of the proceedings of the shareholders and of the board of directors, a record of all actions taken by the
shareholders or board of directors without a meeting, a record of all actions taken by a committee of the board of
directors in place of the board of directors on behalf of the corporation, and a record of all waivel's of notice of
meetings of shareholders and of the board of directors or any committee thereof; (ii) see that all notices are duly
given in accordance with the provisions of these Bylaws and as required by law; (iii) serve as custodian of the
corporate records and of the seal of the corporation and affix the seal to all documents when authorized by the
boardof directors; (iv) keep at the corporation's registered office or principal place of business a recordcontaining
the namesand addresses of all shareholders in a form that permits preparation of a list of shareholders arrangedby
voting group and by class or series of shares within each voting group, that is alphabetical within each class or
series and that shows the address of, and the number of shares of each class or series held by, each shareholder,

_unless such a record shall be kept at the office of the corporation's transfer agent 01' registrar; (v) maintain at the
corporation'S principal office the originals or copies of the corporation's articles of incorporation, Bylaws,minutes
of all shareholders' meetings and records of all action taken by shareholders without a meeting for the past three
years, all written communications within the past three years to shareholders as a group 01' to the holders of any
classor series of shares as a group, a Iist of the names and business addresses of thecurrent directors and officers,a
copy of the corporation's most recent corporate report filed with the Secretary of State, and financial statements
showing in reasonable detail the corporation'S assets and liabilities and results of operations for the last three years;
(vi) have general charge of the stock transfer books of the corporation, unless the corporation has a transfer agent;
(vii) authenticate records of the corporation; and (viii) in general, perform all duties incident to the office of
secretary and such other duties as from time to time may be assigned to him by the president or by the board of
directors. Assistant secretaries, if any, shall have the same duties and powers, subject to supervision by the
secretary. The directors and/or shareholders may, however, respectivelydesignate a person other than the secretary
or assistant secretary to keep the minutes of their respective meetings,

Any books, records, or minutes of the corporation may be in written form or in any form capable of
being converted into written form within a reasonable time.

SECTION 9. Treasurer. The treasurer shall have the care and custody ofall funds, securities,evidences
of indebtedness and other personal property of the corporation and shall deposit the same in accordance with the
instructions of the board ofdirectors . Subject to the limits imposed by the board of directors, he shall receive and
give receipts and acquittances for money paid in or all account of the corporation, and shall payout of the
corporation's funds on hand all bills, payrolls and other just debts of the corporation of whatever nature upon
maturity. IIe shall perform all other duties incident to the office of treasurer and, upon request of the board, shall
makesuch reports to it as may be required at any time. He shall, if required by the board, give the corporation a
bond in such sums and with such sureties as shall be satisfactory to the board, conditioned upon the faithful
performanceofh is duties a nd for the restoration to the corporation of all books,papers, vouchers, moneyand other
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property of whatever kind in his possession or underhis control belonging to the corporation . He shall have such
other powers and perform such other duties as may from time to time be prescribed by the board of directors or the
president. The assistant treasurers, if any, shall have the same powers and duties, subject to the supervision of the
treasurer.

SECTION 10. Standard of Conduct . An officer with discretionary authority shall perform his duties as
an officer in good faith, in a manner he reasonably believes to be in the best interests of the corporation, and with
thecare an ordinarily prudent person in a likeposition would exercise under similar circumstances. In performing
his duties, an officer shall be entitled to rely on information, opinions, reports or statements, including financial
statementsand other financial data, in each case prepared or presented by (a) one or more officers or employees of
thecorporation whom the director reasonably believes to be reliable and competent in the matters presented, or (b)
legal counsel, a public accountant, or another person as to matters the director reasonably believes are within such
person's professional or expert competence . However, he shall not be considered to be acting in good faith ifhe
has knowledge concerning the matter in question that would cause such reliance to be unwarranted . An officer
shall not be liable to the corporation or its shareholders for any action he takes or omits to take as an officer if, in
connection with such action or omission , he performs his duties in compliance with this Section 10.

ARTICLE V . STOCK

SECTION 1. Certificates. The board of directors shall be authorized to issue any of itsclasses of shares
with or without certificates. The fact that the shares are not represented by certificates shall have no effect on the
rights and obligations of the shareholders. If the shares are represented by certificates, such shares shall be
represented by consecutively numbered certificates signed, either manually or by facsimile, in the name of the
corporation by the president or one or more vice presidents and the secretary or an assistant secretary. In case any
officer who has signed or whose facsimile signature has been placed upon such certificate shall have ceased to be
such officer before such certificate is issued, such certificate may nonetheless be issuedby the corporation with the
sameeffect as ifhe were such officer at the date of its issue. All certificates shall be consecutively numbered, and
the names of the owners, the number of shares, and the date of issue shall be entered on the books of the
corporation. Each certificate representing shares shall state upon its face:

(i) That the corporation is organized under the laws of the State of Colorado;

(ii) The name of the person to whom issued:

(iii) The number and class of the shares and the designation of the series, ifany, that the
certificate represents;

--- - -

(iv) The par value, if any, of each share represented by the certificate;

(v) 1\ summary, on the front or the back, of the designations, preferences, limitations, and
relative rights applicable to each class, the variations in preferences, limitat ions and rightsdetermined
for each ser ies, and the authority of the board of directors to determine variations for future classes or
series, or in lieu thereof, a conspicuous statement, on the front or the back, that the corporation will
furnish to the shareho lder, on request in writing and without charge, informat ion concerning the
designations, preferences , limitations and relative rights applicable to each class, the variations in
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preference, limitations, and rights determined for each series, and the authority of the board of
directors to determine variations for future classes or series; and

(vi) Any restrictions imposed by the corporation upon the transfer of the shares

represented by the certificate .

lfshares are not represented by certificates, within a reasonable time following the issue or transferof
such shares, the corporation shall send the shareholder a complete written statement of all of the information
required to be provided to holders of uncertificated shares by the Colorado Business Corporation Act,

SECTION2. Consideration for Shares . Certificated oruncertificated shares shall not be issued until the
shares represented thereby are fully paid. The board of directors may authorize the issuance of shares for
consideration consisting of any tangible or intangible property or benefit to the corporation, including cash,
promissory notes, services performed, or other securities of the corporation. Future services shall not constitute
payment or partial payment for shares of the corporation. The promissory note of a subscriber or an affiliate of a
subscriber shall not constitute payment or partial payment for shares ofthe corporation unless the note is negotiable
and is secured by collateral, other than the shares being purchased, having a fair market value at least equal to the
principal amount of the note. For purposes of this Section 2, "promissory note" means a negotiable instrument on
which there is an obligation to pay independent of collateral and does not include a non-resource note.

SECTION 3. Lost Certificates. In case of an alleged loss, destruction or mutilation ofa certificate of
stock, the board of directors may direct the issuance of a new certificate in lieu thereof upon such terms and
conditions in conformity with the 11Iw as the board may prescribe. The board of directors may in its discretion
require an affidavit of lost certificate and/or a bond in such form and amount and with such surety as it may
determine before issuing a new certificate .

SECTION 4. Transfer 0/ Shar es. Upon surrender to the corpora tion or to a transfer agent of the
corporation ofa certificate of stock duly endorsed or accompaniedby proper evidence of succession, assignmentor
authority to transfer, and receipt of such documentary stamps as may be required by law and evidence of
complianee with all appl icab!e securities lawsa ndother restrictions, the corporationsha II issue a new certificate to
the person entitled thereto, and cancel the old certificate. Every such transfer of stock shall be entered on the stock
books of the corporation which shall be kept at its principal office or by the person and at the place designated by
the board of directors,

SECT:ION 5. Transfer Agent, Registrars and Paying Agents. The board may at its discretion appoint
one or more transfer agents, registrars and agents for making payment upon any class of stock , bond, debenture or
other security of the corporation . Such agent s and registrars may be located either within or outside the State of
Colorado. They shall have such rights and duties and shall be entitled to such compensation as may be agreed.

ARTICLE VI- INDEMNIFICATION OF CERTAIN PERSONS

SECTION I. ln demnification . For purposes of this Article VI, a "Proper Person" means any person
(including the estate or personal representative of a director) who was or is a party or is threatened to be made a
party to any threatened, pending, or completed action, suit or proceeding, whether civil, criminal, administrative or
investigative, and whether formal or informal, by reason of the fact that he is or was a director , officer, employee,
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fiduciary or agent of the corporation, or is or was serving at the request of the corporation as a director, officer,
partner, trustee, employee, fiduciary or agent ofany foreign or domestic profit or nonprofit corporation or of any
partnership, joint venture, trust, profit or nonprofit unincorporated association, limited liability company, or other
enterprise or employee benefit plan. The corporation shall indemnify any Proper Person against reasonably
incurred expenses (including attorneys' fees), judgments, penalties, fines (including any excise tax assessed with
respect to an employee benefit plan) and amounts paid in settlement reasonably incurred by him in connection with
such action, suit or proceeding if it is determined by the groups set forth in Section 4 of this Article that he
conducted himsel f in good faith a nd that he reasonably believed (i) in the case of conduct in his official capacity
with the corporation, that his conduct was in the corporation's best interest;or (ii) inall other cases(except criminal
cases) that his conduct was at least not opposed to the corporation's best interest; or (iii) in the case of any criminal
proceeding, that he had no reasonable cause to believe his conduct was unlawful. Official capacity means, when
used with respect to a director, the office of director and, when used with respect to any other Proper Person, the
office in a corporation held by the officer or the employment, fiduciary or agency relationship undertaken by the
employee, fiduciary, or agent on behalf of the corporation, Official capacity does not include service foranyother
domestic or foreign corporation or other person or employee benefit plan.

No indemnification shall be made under this Article VI to a Proper Person with respect to any claim,
issue or matter in connection with a proceeding byor in the right of a corporation in which the Proper Person was
adjudged liable to the corporation or in connection with any proceeding charging that the Proper Person derived an
improper personal benefit, whether or not involvingaction in an official capacity, in which he was adjudged liable
on the basis that he derived an improper personal benefit. Further, indemnification under this Section in
connection with a proceeding brought by or in the right of the corporation shall be limited to reasonable expenses,
including attorneys' fees, incurred in connection with the proceeding.

SECTION 2. Right to Indemnification. The corporation shall indemnify any Proper Person who was
wholly successfuI, on the merits or otherwise, in defense of any action, suit, or proceeding as to which he was
entitled to indemnification under Section I of thisArticle VIagainstexpenses (including attorneys' fees) reasonably
incurred by him in connection with the proceeding without the necessityof any action by the corporation other than
the determination in good faith that the defense has been wholly successfuI.

SECTION 3, Effect of Termination ofAction, The termination of any action, suit or proceeding by
judgment, order, settlement or conviction, or upon a plea of nolo contendere or its equivalent shall not of itself
create a presumption that the person seeking indemnification did not meet the standards of conduct described in
Section I of this Article VI. Entry of a judgment by consent as part of a settlement shall not be deemed an
adjudication of Iiability, as described in Section 2 of this Article VI.

SECTION 4. Groups Authorized to Make Indemnification Determination. Except where there is a right
to indemnification as set forth in Sections I or 2 of this Article or where indemnification is ordered by a court in
Section 5, any indemnification shall be made by the corporation only as determined in the specificcase by a proper
group that indemnification of the Proper Person is permissible under the circumstances because he has met the
applicable standards of conduct set forth in Section 1 of this Article, This determination shall be made by the
board of directors by a majority vote of those present at a meeting at which a quorum is present, which quorum
shall consist of directors not parties to the proceeding ("Quorum"), If a Quorum cannot be obtained, the
determination shall be made by a majority vote ofa committee of the board of directors designated by the board,
which committee shall consist of two or more directors not parties to the proceeding, except that directors who are
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parties to the proceeding may participate in the designation of directors for the committee. If a Quorum of the
board of directors cannot be obtained and the committee cannot beestablished, or even if a Quorum isobtained or
thecommittee is designated and a majority of thedirectors constituting such Quorum or committee so directs, the
determination shall be made by (i) independent legal counsel selected by a vote of the board of directors or the
committee in the manner specified in this Section 4 or, if a Quorum of the full board of directors cannot be
obtained and a committee cannot be established, by independent legal counsel selected by a majority vote of the
full board (including directors who are parties to the action) or (ii) a vote of the shareholders.

Authorization of indemnification and advance of expenses shall be made in the same manner as the
determination that indemnification or advance of expenses is permissible except that, if the determination that
indemnification or advance of expenses is permissible is made by independent legal counsel, authorization of
indemnification and advance of expenses shall be made by the body that selected such counsel.

SECTION 5. Report to Shareholders. Any indemnification of or advance of expenses to a director in
accordance with this Article VI, if arising out of a proceeding by or on behalf of the corporation, shall be reported
in writing to the shareholders with or before the notice of the next shareholders' meeting. If the next shareholder
action is taken without a meeting at the instigation of the board of directors, such notice shall be given to the
shareholders at or before the time the first shareholder signs a writing consenting to such action.

ARTICLE VJI . INSURANCE

SECTION 1. Provision ofInsurance. By action of the board of directors, notwithstanding any interest
of the directors in the action, the corporation may purchase and maintain insurance, in such scope and amounts as
the board of directors deems appropriate, on behalf of any person who is or was a director, officer, employee,
fiduciary or agent of the corporation, or who, while a director, officer, employee, fiduciary or agent of the
corporation, is or was serving at the request of the corporation as a director, ofticer, partner, trustee, employee,
fiduciary or agent ofa ny other foreign or domestic profit or nonprofi t corporation or any partnership,joint venture,
trust,profit or nonprofit unincorporated association, limitedliability company, other enterprise or employeebenefit
plan, against any Ilability asserted against, or incurred by, him in that capacity or arising out of his status as such,
whether or not the corporation would have the power to indemnify him against such liability under the provisions
of Article VIol' applicable law. Any such insurance may be procured from any insurance company designated by
the board of directors of the corpora tion, whether such insurance company is formed under the laws of the Stateof
Colorado or any otherjurisdiction of the United States or elsewhere, including any insurance company in whichthe
corporation has an equity interest or any other interest, through stock ownership or otherwise.

ARTICLE VIII . MISCELLANEOUS

SECTION \ . Seal. The board of directors may adopt a corporate seal, which shall be circular in form
and shall contain the name of the corporation and the words, "Seal, Colorado."

SECTION 2. Fiscal Year. The fiscal year of the corporation shall be as established by the board of
directors.
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SECTION 3. Amendments. The board of directors shall have power, to the maximum extent permitted
bythe Colorado Business Corporation Act, to make, amend and repeal the Bylawsof the corporation at any regular
or special meeting of the board unless the shareholders, in making, amending or repealing a particular Bylaw,
expressly provide that the directors may not amend or repeal such Bylaw. The shareholders also shall have the
power to make, amend or repeal the Bylaws of the corporation at any annual meeting or at any special meeting
called for that purpose.

SECTION 4. Receipt ofNotices by the Corporation. Notices,shareholder writingsconsentingto action,
and other documents or writings shall be deemed to have been received by the corporation when they are actually
received: (I) at the registered office of the corporation in Colorado; (2) at the principaloffice of the corporation (as
that office is designated in the most recent document filed by the corporation with the Secretary of State for
Colorado designating a principal office) addressed to the attention of the secretary of the corporation; (3) by the
secretaryof the corporation wherever the secretary may be found; or (4) by any other person authorized From time
to time by the board of directors or the president to receive such writings, wherever such person is found.

SECTION 5. Gender. The masculine gender is used in these Bylaws as a matter of convenience only
and shall be interpreted to include the feminine and neuter genders as the circumstances indicate.

SECTION 6. Conflicts. In the even tof any irreconcilableconflict between these Bylaws and either the
corporation's articles of incorporation or applicable law, the latter shall control.

SECTION 7. Definitions. Except as otherwise specifically provided in these Bylaws, all terms used in
these Bylawsshall have the same definition as in the Colorado Business Corporation Act.

- - - --_..•._.__....•



CERTIFICATE

I hereby certify that the foregoing Bylaws, consisting 0 f20 pages, including this page, constitute the
Bylaws of FARAGOSIFARMS, INC., adopted by the board of directors of the corporation as of January 7,2015 .

,--- (~

' ~~~3V\/\~ ._
D!'Ivyt~th, President
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